ANNEX “A”
AGENDA
Details and Rationale

1.

Call to order
The Chairman of the Board of Directors, Mr. Federico R. Lopez, will call the meeting to

order.
2.

Proof of notice and certification of quorum

The Corporate Secretary, Bernadette Ann V. Policarpio, will certify that a copy of this
Notice has been sent to all stockholders of record as of October 30, 2017, and confirm whether
the attendees at the meeting hold or represent a sufficient number of shares for quorum to exist
for the valid transaction of business.
3.

Approval of minutes of previous stockholders’ meeting

Copies of the draft minutes will be distributed before the meeting and are available for
examination at the Company’s website: www.energy.com.ph.
The stockholders will be requested to approve the draft minutes. The following is the
proposed resolution:
“RESOLVED, that the minutes of the Annual Stockholders’ Meeting of
Energy Development Corporation held on May 8, 2017 be, as it is hereby,
approved.”

4.

Amendment of Articles of Incorporation

The President and Chief Operating Officer, Mr. Richard B. Tantoco, will discuss
Management’s proposal to amend the Seventh Article of the Company’s Articles of
Incorporation by amending the provisions on Voting Preferred Shares and Pre-emptive Rights of
Common Shares.
Questions will be entertained from the stockholders after the presentation.
The stockholders will be requested to approve the proposed amendments. The following
is the proposed resolution:
“RESOLVED, that the Stockholders of Energy Development
Corporation (the “Company”) authorize, as it hereby authorizes, the amendment
of the SEVENTH Article of the Company’s Articles of Incorporation by
amending the provisions on Voting Preferred Shares and Pre-emptive Rights of
Common Shares, and that accordingly, the SEVENTH Article of the Articles of
Incorporation shall in part read, as follows:
‘SEVENTH: x x x

xxx
Voting Preferred Shares
xxx
6.

Pre-emptive Rights

Holders of the Voting Preferred Shares shall have no preemptive right to purchase or subscribe to any shares of stock of
the Corporation of any class and/or series now or hereafter
authorized, or reissued from treasury, other than:
a.
any issuance of new or additional Voting Preferred
Shares, in which case, holders of Voting Preferred Shares
shall have the right to purchase or subscribe to such new or
additional Voting Preferred Shares in proportion to the
amount of Voting Preferred Shares issued and outstanding in
their name prior to the time of such issuance; and
b.
any issuance of any new class of shares, in which
case, holders of Voting Preferred Shares shall have the right
to purchase or subscribe to such new or additional shares in
proportion to the amount of Common Shares issued and
outstanding in their name prior to the time of such issuance.
7.

Transfer Restrictions

After its issuance by original subscription, the Voting Preferred
Shares shall not be transferred, conveyed or assigned except as
follows:
a.
Any holder of the Voting Preferred Shares may sell his
Voting Preferred Shares back to the Corporation, which shall
have the authority to redeem the Voting Preferred Shares at par
value within sixty (60) days following written notice from the
selling holder of the Voting Preferred Shares.
b.
In case an individual holder of the Voting Preferred
Shares passes away, the Corporation shall have the first option to
redeem the Voting Preferred Shares at par value within sixty (60)
days following written notice of the individual holder’s death
being given to the Corporation by his executor/administrator or
heirs; failing which, the Voting Preferred Shares of the deceased
holder may be conveyed through hereditary succession to his
compulsory heirs who must also be Philippine citizens.
In all cases of redemption under the above two paragraphs, the
Corporation will only exercise its authority or option to redeem
the Voting Preferred Shares on the condition that the
Corporation first pays in full all cumulative dividends then
outstanding on the Voting Preferred Shares, and on the further
condition that the Corporation shall not, as a result of the

redemption, reduce the ownership of Filipino citizens in the
Corporation to less than the percentage of capital stock required
by law. For this purpose, the Corporation shall have the authority
to designate qualified Philippine holders to purchase directly
from the transferors the Voting Preferred Shares subject to the
Corporation’s redemption right. Once redeemed by the
Corporation, the Voting Preferred Shares shall become treasury
shares which may be reissued or resold by the Corporation on
the same terms as their original issuance.
Non-Voting Preferred Shares
The Non-Voting Preferred Shares shall have the following
features, which shall be printed on the relevant stock certificates
issued by the Corporation:
xxx
Pre-Emptive Rights of Common Shares
Holders of the Common Shares shall have the pre-emptive
right to purchase or subscribe to any shares of stock of the
Corporation of any class and/or series now or hereafter
authorized, or reissued from treasury, in accordance with
such procedures and under such terms as may be prescribed
by the Board of Directors as part of the issuance or
disposition of such Common Shares and subject to the
following conditions:
a.
In the case of the issuance or disposition of new or
additional Common Shares, each holder of Common Shares
shall be entitled to subscribe to such number of Common
Shares equal to such stockholder’s proportionate holding of
the total issued Common Shares prior to such proposed
issue; and
b.
in the case of the issuance or disposition of a new
class of shares, the stockholder shall be entitled to subscribe
to such number of shares equal to such stockholder's holding
of the total issued Common Shares at the time of such issue
of new shares, as a proportion of the total issued and
outstanding Common Shares.
The pre-emptive rights of holders set out above will not
apply to the issue of:
a.
Non-Voting Preferred Shares to any Person as part
of a general capital raising to fund further expansion
opportunities, refinancing or fund-raising activities of the
Corporation;
b.
Common Shares pursuant to an executive or
employee stock ownership plan up to a limit of three per
cent. (3%) of the total issued Common Shares;

c.
Voting Preferred Shares to a registered holder of
Voting Preferred Shares in order to maintain:
(i)
that Person's Voting Percentage to the same
level as in effect immediately prior to the issuance of
Common Shares which were the subject of pre-emptive
rights and in which Red Vulcan participated;
(ii)
the proportion between Voting Preferred
Shares and Common Shares as in effect immediately prior to
the relevant issuance of new shares; or
(iii)
that Person's holding of Voting Preferred
Shares at such level as is necessary to ensure compliance with
the then-prevailing foreign ownership restrictions applicable
to the Corporation.
As used in these Articles:
“Person” means a firm, limited partnership, partnership,
corporation, limited liability company, business trust, joint
stock company, trust, unincorporated organization, joint
venture or other entity of whatever nature, in each case
whether public or private.
"Voting Percentage" means a Person’s holding of Voting
Shares expressed as a percentage of the total issued Voting
Shares.
"Voting Shares" means the shares of Voting Stock in the
Corporation.
"Voting Stock" means, with respect to any Person, capital
stock of any class or kind ordinarily having the power to vote
for the election of directors, managers or other voting
members of the governing body of such Person.’
“RESOLVED FURTHER, that Management be authorized to finalize
the language of the amendments to the Seventh Article of the Articles of
Incorporation;”
“RESOLVED FURTHER, That the directors and officers of the
Company, acting singly or jointly, be, as they are hereby empowered, authorized,
and directed to sign, execute, deliver, and file the necessary certifications,
documents, and papers with the Securities and Exchange Commission and other
government agencies, and to perform any and all acts necessary or appropriate to
implement the foregoing resolutions.”

5.

Amendment of By-Laws

The President and Chief Operating Officer will discuss Management’s proposal to
amend the following provisions of the Company’s By-Laws:
(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)

Amending the existing provisions on Meetings of Stockholders in
Article II and including a new Section 9 on Voting;
Amending the existing provisions on the Board of Directors in Article
IV and including a new Section 9 on Voting;
Amending Article V on the Executive Committee by including a new
Section 6 on Other Committees;
Amending Article VIII on Amendments by inserting a reference to
Section 9, Article II;
Amending Article X on Subscriptions by inserting a reference to
Section 9(b), Article II;
Including a new Article XII to provide for Definitions; and
Inserting editorial changes in Articles I, III, IX and in the foregoing
provisions for purposes of consistency.

Questions will be entertained from the stockholders after the presentation.
The stockholders will be requested to approve the proposed amendments. The following
is the proposed resolution:
“RESOLVED, that the Stockholders of Energy Development
Corporation (the “Company”) authorize, as it hereby authorizes, the following
amendments to the Company’s By-Laws:
(i) Amending the existing provisions on Meetings of Stockholders in
Article II and including a new Section 9 on Voting;
(ii) Amending the existing provisions on the Board of Directors in
Article IV and including a new Section 9 on Voting;
(iii) Amending Article V on the Executive Committee by including a
new Section 6 on Other Committees;
(iv) Amending Article VIII on Amendments by inserting a reference to
Section 9, Article II;
(v) Amending Article X on Subscriptions by inserting a reference to
Section 9(b), Article II;
(vi)

Including a new Article XII to provide for Definitions; and

(vii) Inserting editorial changes in Articles I, III, IX and in the
foregoing provisions for purposes of consistency;
and that accordingly, Articles I, II, III, IV, V, VIII, IX, X and XII of the
Company’s By-Laws shall in part read, as follows:

‘ARTICLE I
OFFICE
The Office of the Corporation shall be located at One
Corporate Centre, Julia Vargas corner Meralco Avenues,
Ortigas Center, Pasig City or at such place in said city as the
Board of Directors may from time to time fix.
ARTICLE II
MEETING OF STOCKHOLDERS
xxx
2.
Annual Meeting. The annual meeting of the
stockholders of the Corporation shall be held at its principal
office or any place within Metro Manila as the Board may
determine on the first Tuesday of May of each year, starting in
1977, or should the same fall on a holiday then on the next
Business Day, at which time there shall be elected by the
stockholders of the outstanding shares of stock of the
Corporation, by ballot, a board of eleven (11) directors for the
ensuing year, and the stockholders shall transact such other
business as shall properly come before them. If the election of
directors shall not be held on the day designated therein for any
annual meeting or at any adjournment of such meeting, the
Board of Directors shall cause the election to be held at a special
meeting as soon thereafter as conveniently may be held. x x x
xxx
4.
Adjournment of Annual Meeting. Subject to
applicable law and Section 6 of this Article II, the
stockholders present in person or by proxy may adjourn to such
future time as shall be agreed upon by them.
xxx
6.
a.

Quorum.

The quorum for a meeting of stockholders shall:
(i) for so long as Red Vulcan Holdings Corporation
(“Red Vulcan”) holds sufficient shares to enable it to
appoint at least one (1) director, require Red Vulcan;
and
(ii) for so long as the Participation Conditions (as the
said term is defined in Article XII) are satisfied,
require Philippine Renewable Energy Holdings
Corporation (“InvestCo”),

or, in each case, a duly appointed proxy.

b.
If a quorum is not present within half an hour of the
time appointed for the meeting or if a quorum ceases to be
present, the meeting shall automatically be postponed by five
(5) Business Days or, if the Corporation is still a public
corporation or has outstanding registered securities, by such
period as may be required under applicable laws (the "First
Postponed Stockholder Meeting").
c.
At the First Postponed Stockholder Meeting, the
same quorum requirement specified in Section 6(a) applies.
If a quorum is not present at the First Postponed
Stockholder Meeting, the meeting shall automatically be
postponed by five (5) Business Days or, if the Corporation is
still a public corporation or has outstanding registered
securities, by such period as may be required under
applicable laws (the "Second Postponed Stockholder
Meeting"), provided that if InvestCo (or its duly appointed
proxy) is not present at the First Postponed Stockholder
Meeting and an Event of Default (as the said term is defined
in Article XII) has occurred, the provisions of Section 6(e)
shall apply.
d.
If no quorum is present at the Second Postponed
Stockholder Meeting then, notwithstanding Section 6(a)
above, the presence of any stockholder (in person or by duly
appointed proxy) representing more than fifty per cent.
(50%) of the outstanding Voting Shares (as the said term is
defined in Article XII) entitled to vote at the Second
Postponed Stockholder Meeting (or such higher percentage
as may be prescribed by applicable laws) shall constitute a
quorum.
e.
If InvestCo is not present at a stockholder meeting of
which due notice has been given and an Event of Default (as
the said term is defined in Article XII) where InvestCo is the
defaulting stockholder has occurred, then the presence of
any stockholder (in person or by duly appointed proxy)
representing more than fifty per cent. (50%) of the
outstanding Voting Shares entitled to vote at the First
Postponed Stockholder Meeting (or such higher percentage
as may be prescribed by applicable laws) shall constitute a
quorum.
xxx
9.

Voting.

a.
Subject to the Stockholder Reserved Matters set out
in Section 9(b) below, all stockholders resolutions shall be
decided by simple majority of the Voting Shares represented
by stockholders present at a duly convened and quorate
stockholders' meeting.

b.
Subject to Section 9(c) below, the stockholders shall
procure, to the extent permitted by applicable laws, that no
action is taken or resolution passed by the Corporation and
the Corporation shall not take any action in respect of any of
the following matters (each a “Stockholder Reserved
Matter”) without the prior approval of Red Vulcan and, for
so long as the Participation Conditions are satisfied,
InvestCo:
(i) Any change in the primary purpose of the
business of the Corporation as provided in its
Articles of Incorporation;
(ii) Any disposition of all or substantially all of the
corporate property of the Corporation;
(iii) Any merger or consolidation of the Corporation
with another corporation which is not a direct or
indirect subsidiary of the Corporation;
(iv) Filing of a voluntary petition for bankruptcy,
corporate rehabilitation, liquidation, or any similar
act of voluntary insolvency by the Corporation; or
(v) The creation, authorization or issue of any shares
in the capital of the Corporation other than:
(a) for the funding requirements of the
Corporation, under such conditions and
procedures as determined by Red Vulcan and
InvestCo; or
(b) in respect of Voting Preferred Shares (as
defined in Article XII), under such conditions
and procedures as determined by Red Vulcan
and InvestCo;
(vi) Any change to the dividend policy of the
Corporation;
(vii)Any material amendments to the Articles of
Incorporation or By-Laws of the Corporation other
than:
(a) such amendments as may be required to
effect the creation, authorization or issue of
any shares in the capital of the Corporation:
(1) for the funding requirements of
the
Corporation,
under
such
conditions
and
procedures
as
determined by Red Vulcan and
InvestCo; or
(2) in respect of Voting Preferred
Shares, under such conditions and

procedures as determined by Red
Vulcan and InvestCo;
(b)
an amendment to extend
corporate term of the Corporation;

the

(viii) The replacement of the auditor of the
Corporation to a firm other than KPMG, Ernst &
Young, Deloitte or PwC;
(ix)
Any changes to the tax residency of the
Corporation provided that a change of locality within
the Philippines shall not be considered a change of
tax residency for the purpose of this Section 9; and
(x)
If the Corporation is private and de-listed,
the approval to seek an initial public offering of the
Corporation or to seek the admission of the
Corporation to trading on any recognized stock
exchange.
c. Notwithstanding Section 9(b) above, the prior approval
of InvestCo shall not be required in respect of:
(i) Pre-Approved Projects (as defined in Article
XII), subject to the fulfillment of such conditions as
may be determined by Red Vulcan and InvestCo; or
(ii) any Stockholder Reserved Matter considered at a
stockholders' meeting pursuant to Sections 6(d) and
6(e) of this Article II or amendments of the Articles
of Incorporation or By-Laws of the Corporation as
set forth in Section 9(b)(vii)(a) and Section
9(b)(vii)(b) of this Article II.

ARTICLE III
STOCK
1.

Certificate of Stock. x x x

x x x Every certificate shall be signed by the President and
countersigned by the Secretary, and shall state on its face, its
number, and the date of issue, the par value, and the number of
shares for which it was issued, and the name of the person in
whose favor it was issued. It shall bear the corporate seal.
xxx
4.
The following procedure shall be followed for the
issuance by the Corporation of new certificate of stock in lieu of
those which have been lost, stolen or destroyed:
a.
The registered owner of certificates of stock in
the Corporation or his legal representative shall file an

affidavit in triplicate with the Corporation setting forth x
xx
b.
x x x The notice shall state the name of the
corporation, the name of the registered owner and the
serial numbers of said certificates, and the number of
shares represented by each certificate, and that after the
expiration of one year from the date of the last
publication, if no contest has been presented to the
Corporation regarding said certificates of stock the
right to make such contest shall be barred and the
Corporation shall cancel in its books the certificates of
stock which have been lost, stolen or destroyed and issue
in lieu thereof new certificates of stock, x x x.

ARTICLE IV
BOARD OF DIRECTORS
1.

Appointment and Removal of Directors.

a.
The business, property and affairs of the Corporation
shall be managed by the Board of Directors who, acting as a
collegiate body, may exercise all of the powers in relation to
the management of the Corporation.
b.
For as long as the Corporation remains a public
corporation or has any outstanding registered securities, the
Board of Directors shall consist of eleven (11) directors, who
shall be stockholders and shall serve until the election and
qualification of their successors comprising:
(i)

three (3) Independent Directors; and

(ii)
with respect to the remaining board seats,
such number of InvestCo Directors and Red Vulcan
Directors as is equal to the proportion of Voting
Shares held by InvestCo and Red Vulcan,
respectively, to the total issued Voting Shares held by
them.
c.
Subject to (x) the limitations on the total number of
InvestCo directors under this Section 1, and (y) applicable
laws and as long as the Participation Conditions are satisfied,
InvestCo shall have the priority over Red Vulcan in the
nomination for appointment of up to three (3) non-Filipino
directors;
d.
Notwithstanding any other provision in the Articles
of Incorporation and subject to applicable law, Red Vulcan
shall always have the right to appoint at least one (1) director
and, for so long as the Participation Conditions are satisfied,
InvestCo shall always have the right to appoint at least one
(1) director.

xxx
2.
Qualifications and Disqualifications. No person shall
qualify or be eligible for nomination or election to the Board of
Directors if he is, at the time of his or her appointment, a
director, observer, employee or consultant of a Competitor,
or is not otherwise qualified to be a director under the
Articles of Incorporation and By-laws of the Corporation or
under applicable law (“Unsuitable Director”).
If an InvestCo Director becomes an Unsuitable Director such
InvestCo Director becomes aware of circumstances
reasonably expected to lead to such InvestCo Director
becoming, at any time following his or her appointment, an
Unsuitable Director, (i) InvestCo shall promptly notify the
Corporation and Red Vulcan in writing, (ii) such InvestCo
Director shall not be eligible to attend any meeting of the
Board (and each of Red Vulcan and the Corporation may
bar such InvestCo Director from attending any such
meeting), (ii) InvestCo shall promptly remove such Director
from his or her position and (iii) InvestCo shall promptly
nominate another Director who is not an Unsuitable Director
in its place.
xxx
The foregoing ground for disqualification shall be in addition to
such other grounds for disqualification of directors as may be
provided by law and applicable regulations, including those
provided for under the Code of Corporate Governance, the
Corporation Code, the Securities Regulation Code, as well as
those that may be approved by the Board of Directors, the
Nominations Committee or such applicable corporate
governance committee of the Corporation.
3.
Quorum. The directors shall act only as a Board and the
individual directors shall have no power as such.
a.
A majority of the total number of Directors in the
Articles of Incorporation shall be necessary at all meetings to
constitute a quorum for the transaction of any business of which:
(i)
for so long as Red Vulcan holds sufficient
shares to enable it to appoint at least one (1) director,
one (1) must be a Red Vulcan Director;
(ii)
for so long as the Participation Conditions
are satisfied and there is at least one (1) incumbent
InvestCo Director who is not an Unsuitable Director,
one (1) must be an InvestCo Director.
b.
If a quorum is not present within half an hour of the
time appointed for the meeting or if a quorum ceases to be

present, the meeting shall automatically be postponed by five
(5) Business Days (the "First Postponed Board Meeting").
c.
At the First Postponed Board Meeting, the same
quorum requirement specified in Section 3(a) of this Article
IV applies. If a quorum is not present at the First Postponed
Board Meeting, the meeting shall automatically be postponed
by five (5) Business Days (the "Second Postponed Board
Meeting"); provided that, if the InvestCo Director is not
present at the First Postponed Board Meeting and an Event
of Default (as the said term is defined in Article XII) has
occurred where InvestCo is the defaulting stockholder,
Section 3(e) of this Article IV shall apply.
d.
If no quorum is present at the Second Postponed
Board Meeting then, notwithstanding Section 3(a) of this
Article IV, a simple majority of the Board shall constitute a
quorum at the Second Postponed Board Meeting.
e.
If an InvestCo Director is not present at a board
meeting and an Event of Default (as the said term is defined
in Article XII) has occurred where InvestCo is the defaulting
stockholder, then the presence of a simple majority of the
Board shall constitute a quorum at the First Postponed
Board Meeting.
4.
Powers. Subject to the Board Reserved Matters in
Section 9 of this Article IV, the Board of Directors shall have
the management of the business of the Corporation and such
powers and authorities as are, by these By-Laws or by statutes of
the Philippines, expressly conferred upon it.
5.
Compensation. Directors shall receive compensation for
their services as may be fixed by the stockholders from time to
time.
6.

Meetings.

a.
The Board of Directors shall hold meetings at least once
every three (3) months and at such other times as
circumstances require.
b.
For so long as the Participation Conditions are
satisfied, if (i) an urgent matter requiring the immediate
attention of the Board of Directors arises, or (ii) a material
matter arises the consideration of which by the Board of
Directors cannot reasonably wait until the next scheduled
board meeting, any Director may convene a board meeting
by giving notice in writing in accordance with this Section 6.
c.
All Directors shall receive written notice of all board
meetings.
d.
Unless otherwise agreed in writing by at least one (1)
Red Vulcan Director and one (1) InvestCo Director, notice of
a board meeting shall be given in writing to each director at

least five (5) Business Days prior to the intended date of such
board meeting and shall specify a reasonably detailed agenda
of the matters to be considered by the directors, be
accompanied by any relevant papers and be sent by courier
or email.
e.
To the extent permitted by and subject to such
conditions as may be required by applicable laws, meetings
of the directors may consist of a conference between
directors some or all of whom are in different places,
provided that each director who participates is able to hear
each of the other participating directors addressing the
meeting and if he so wishes, to address all of the other
participating directors simultaneously, whether directly, by
telephone or video conference or by any other form of
communications equipment or by a combination of those
methods; provided that any director attending by telephone,
video conference or other form of communications
equipment shall confirm to the other participating directors
that the former is in a location that is not within the audible
range of another person.
f.
Except as set forth in this Section 6 of this Article IV,
each director shall, in such capacity, have equal rights and
privileges to each other director.
xxx
8. Nomination and Election of Independent Directors. In the
nomination and election of Independent Directors, the provisions
of SRC Rule 38 of the Implementing Rules and Regulations of
the Securities Regulations Code, and such other rules and
regulations as the Securities and Exchange Commission may
from time to time promulgate, shall be observed.
9.

Voting.

a.
Subject to Section 9(b) of this Article IV and other
provisions of the By-Laws, all decisions of the Board shall be
taken by simple majority of the Directors present and voting
at a quorate board meeting.
b.
Subject to the Section 9(c) of this Article IV, the
Board shall procure so far as they lawfully can that no action
is taken or resolution passed by the Corporation, and the
Corporation shall not take any action in respect of any Board
Reserved Matter, without the prior approval of:
(i)

at least one (1) Red Vulcan Director; and

(ii)
for so long as the Participation Conditions
are satisfied, at least one (1) InvestCo Director.
The term “Board Reserved Matter” means each of the
following:

(i)

Approval of the Corporation’s annual budget;

(ii)
Approval of any capital expenditure in excess of
US$10 million or equivalent and such capital
expenditure is not included in the Corporation’s
annual budget, or if included in the Corporation’s
annual budget, the amount exceeds the relevant
amount provided for in the Corporation’s budget by
US$10 million or more (subject to annual escalation
in line with Philippines inflation) but excluding any
Pre-Approved Project (as defined in Article XII);
(iii)
Any amendment to the FX policy as at 29
September 2017 or the hedging policy as at 29
September 2017;
(iv)
The raising of any debt financing (including the
issuance of Non-Voting Preferred Shares or other
quasi-debt instruments) by the Corporation in the
ordinary course of business if the value of the debt,
Non-Voting Preferred Shares or quasi-debt will
result in the Net Debt/EBITDA being higher than
3.5x on a LTM and NTM EBITDA basis (assuming
all debt facilities are fully drawn) based on the
accounting standards applicable as of 29 September
2017, with Net Debt including Non-Voting Preferred
Shares and quasi-debt;
(v)
Granting any Encumbrance over the assets of the
Corporation not for the benefit of the Corporation
other than in the ordinary course of business or in
excess of US$10 million (subject to annual escalation
in line with Philippines inflation);
(vi)
The commencement or settlement of any
litigation, arbitration or other legal proceedings
outside the ordinary course of business exceeding
US$10 million (subject to annual escalation in line
with Philippines inflation) by the Corporation;
(vii)
The dissolution of any Committee from time to
time;
(viii)
Acquisitions or dispositions of assets or
subsidiaries in excess of US$15 million, in each case
excluding acquisitions or dispositions of power, steam
and ancillary services; and
(ix)
Removal, appointment or replacement of the
Chief Operating Officer, Chief Finance Officer and
Head for Corporate Finance (“Key Management”);
provided that InvestCo shall act promptly and
reasonably in any proposal by Red Vulcan for the
removal, appointment or replacement of the Key
Management; and

(x)

The Corporation reducing, in any material
respect the time dedicated or afforded by any of the
Key Management to their respective roles with the
Corporation as compared to the time dedicated or
afforded by the Key Management in such role as of
29 September 2017.

c.
Notwithstanding Section 9(b) of this Article IV, prior
approval of at least one (1) InvestCo Director shall not be
required in respect of any Board Reserved Matter:
(i) in respect of a Pre-Approved Project (as defined
in Article XII), subject to the fulfillment of such
conditions as may be agreed upon between Red
Vulcan and InvestCo;
(ii) considered at a board meeting pursuant to
Section 3(d) and Section 3(e) of Article IV; or
(iii) in respect of an Operational Emergency.
d.
Once the Board has passed a resolution, the matter
shall be referred to the Corporation for implementation.
e.
Red Vulcan shall ensure that, to the extent any
decisions are made or resolutions passed in respect of an
Operational Emergency (as defined in Article XII), a
reasonable description of the relevant Operational
Emergency as is available to Red Vulcan is provided to
InvestCo as soon as reasonably practicable following any
such decision being made.
f.
If the Board of Directors fails to approve the annual
budget before the start of the fiscal year or a particular cost
or capital expenditure line item in the annual budget, which
is within the scope of a Board Reserved Matter, the Board
shall be deemed to have approved the budget or line item at
the amount approved for the previous period, as increased
by an amount equal to the then prevailing Philippine
Consumer Price Index.
ARTICLE V
EXECUTIVE COMMITTEE
xxx
2. The Executive Committee shall advise with and aid the
officers of the Corporation in all matters concerning its interests
and the management of its business and, in between meetings of
the Board of Directors, the Executive Committee shall have and
may exercise all the powers of the Board of Directors which may
be delegated to it by said Board.
xxx

6. Other Committees.
a.
For so long as the Participation Conditions are
satisfied, InvestCo shall be entitled to appoint one (1)
member (the "InvestCo Committee Nominee") to each of the
following committees of the Corporation:
(i) the Audit and Governance Committee;
(ii) the Risk Management Committee;
(iii) the Related Party Transaction Committee;
(iv) the Operations Committee;
(v) the Corporate Social Responsibility Committee;
(vi) the Nomination and Compensation Committee;
and
(vii)
any other committee formed by the Board
from time to time,
(together the "Committees" and each a "Committee").
b.
The provisions of Section 2 of Article IV shall apply
mutatis mutandis to this Section 6 of Article V, with all
references to the terms “Director” and “InvestCo Director”
in Section 2 of Article IV being understood to refer to
“InvestCo Committee Nominee” and all references to the
term “Board” in Section 2 of Article IV being understood to
refer to “Committee”.
ARTICLE VI
OFFICERS
xxx

ARTICLE VII
SEAL
xxx

ARTICLE VIII
AMENDMENTS
Subject to the Stockholders Reserved Matters in Section 9 of
Article II, the stockholders by the affirmative vote of the
majority of the outstanding stock may make, alter or amend the
By-Laws at any regular meeting, or any special meeting called
for that purpose: Provided, however, that the owners of twothirds of the subscribed capital stock may delegate to the Board
of Directors the power to amend to repeal any by-laws or to
adopt new by-laws. Such delegation of power shall be
considered as revoked whenever a majority of stockholders shall
so vote at a regular or special meeting.

ARTICLE IX
BANKS, DEPOSITARIES, CHECKS AND DRAFTS
x x x The funds of the Corporation shall be disbursed by checks
or drafts upon the authorized depositaries of the Corporation
signed as the Board of Directors may prescribe.

ARTICLE X
SUBSCRIPTION
A call for subscription may be made at any time, by the
Board of Directors, subject to the Stockholder Reserved
Matters set out in Section 9(b) of Article II. All payments
made within the period fixed by the Resolution of the Board
shall not pay interest.
ARTICLE XI
FISCAL YEAR
xxx

ARTICLE XII
DEFINITIONS
The following terms shall have the meaning set out below:
"Business Day" means a day (except a Saturday or Sunday
or public holiday) on which commercial banks are generally
open for business in the Netherlands, Singapore, the
Philippines and New York.
“EBITDA” means earnings before interest, taxes,
depreciation, and amortization.
"Encumbrance" means any mortgage, lien, charge, pledge,
assignment by way of security, security interest, retention,
preferential right or trust arrangement, claim, covenant,
easement or other security arrangement or any other
arrangement having the same effect (excluding any of the
foregoing arising under applicable securities laws or the
corresponding transaction agreements);
“Event of Default” means an insolvency event, material
breach or change of control under such terms and conditions
as may be agreed upon between Red Vulcan and InvestCo.
"Independent Director" means a director that qualifies and
has been appointed, nominated or elected as an independent
director of the Corporation in accordance and in compliance
with the Securities Regulation Code and applicable rules,
regulations, circulars and issuances of the Securities and

Exchange Commission of the Philippines (including the 2015
Implementing Rules and Regulations of the Securities
Regulation Code, the Revised Code of Corporate
Governance (SEC Memorandum Circular No. 6, Series of
2009), and the Code of Corporate Governance for PubliclyListed Companies) and the Philippine Stock Exchange, Inc.
“LTM” means last twelve months.
“NTM” means next twelve months.
“Net Debt” means total debt less total cash and cash
equivalents.
"Non-Voting Preferred Shares" means the non-voting
preferred shares of the Corporation, as may be issued by the
Corporation from time to time.
“Operational Emergency" means a matter which requires
immediate or prompt resolution where:
(a)
any inaction in respect of such matter is reasonably
expected to have a material adverse effect on the business of
the Corporation;
(b)
any inaction in respect of such matter would be
reasonably expected to result in the business of the
Corporation being unable to substantially meet its
obligations under power purchase agreements; or
(c)
such matter relates to a health and safety issue or
regulatory compliance matter.
"Preferred Shares" means, collectively, the Voting Preferred
Shares, the Non-Voting Preferred Shares and any preferred
shares in the capital of the Corporation from time to time.
"Pre-Approved Project" means each of the projects,
investments and opportunities that Red Vulcan and InvestCo
have determined that the Corporation may undertake.
“Participation Conditions” means (i) there being no
subsisting uncured material breach of the undertakings of
Red Vulcan to InvestCo and vice versa and (ii) InvestCo
directly holding the Required Voting Threshold.
"Person" means a firm, limited partnership, partnership,
corporation, limited liability company, business trust, joint
stock company, trust, unincorporated organisation, joint
venture or other entity of whatever nature, in each case
whether public or private;
"Required Voting Threshold" means fifteen per cent. (15%)
of the total issued Voting Shares subject to such adjustment
as may be agreed upon between Red Vulcan and InvestCo
from time to time.

"Ultimate Parent" means, with respect to any Person, the
ultimate holding company of such Person.
"Voting Preferred Shares" means voting preferred shares of
the Corporation, as may be issued by the Corporation from
time to time.
"Voting Shares" means the shares of Voting Stock in the
Corporation.
"Voting Stock" means, with respect to any Person, capital
stock of any class or kind ordinarily having the power to vote
for the election of directors, managers or other voting
members of the governing body of such Person.
"Regulatory Condition" means a bona fide consent,
clearance, approval or permission necessary to enable a
Selling Shareholder, a Buyer or a Third Party to be able to
complete a transfer of shares, under (a) the rules or
regulations of any stock exchange on which it or any of its
Affiliates are listed or (b) the rules or regulations of any
governmental, statutory or regulatory body in those
jurisdictions where the Selling Stockholder, the Buyer, the
Third Party, the Corporation or their Affiliates carry on
business.’

“RESOLVED FURTHER, that Management be authorized to
finalize the language of the foregoing amendments to the By-Laws, subject to
such changes or modification as may be required by the Securities and
Exchange Commission.”
“RESOLVED FURTHER, That the directors and officers of the
Company, acting singly or jointly, be, as they are hereby empowered,
authorized, and directed to sign, execute, deliver, and file the necessary
certifications, documents, and papers with the Securities and Exchange
Commission and other government agencies, and to perform any and all acts
necessary or appropriate to implement the foregoing resolutions.”
6.

Other matters
Stockholders may propose to discuss other issues and matters.

9.

Adjournment

After all matters in the agenda have been taken up, the Chairman shall entertain a
motion to adjourn the meeting.

11.

Securities registered pursuant to Sections 8 and 12 of the Securities Regulations Code or Sections 4
and 8 of the RSA (information on number of shares and amount of debt is applicable only to corporate
registrants):

a) Authorized Capital Stock
Common shares, P1.00 par value
Voting Preferred shares, P0.01 par value
Non-voting Preferred, P10.00 par value

27,000,000,000 shares
15,000,000,000 shares
300,000,000 shares

b) Issued and Outstanding Shares
Common shares, P1.00 par value

18,737,010,000 shares
(exempt securities) as of December 31, 2016
9,375,000,000 shares
(exempt securities)

Preferred shares, 0.01 par value

c) Amount of Debt Outstanding as of December 31, 2016

12.

P69,832,940,488.00

Are any or all of registrant's securities listed on a Stock Exchange?
Yes

 No _______

If yes, disclose the name of such Stock Exchange and the class of securities listed therein:
PHILIPPINE STOCK EXCHANGE
PHILIPPINE DEALING EXCHANGE

 COMMON SHARES
 PESO PUBLIC BONDS
 FIXED RATE PESO

SINGAPORE EXCHANGE SECURITIES TRADING
LIMITED (SGX-ST)

 USD BONDS

BONDS
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ENERGY DEVELOPMENT CORPORATION

Special Stockholders’ Meeting
December 12, 2017

PART I: INFORMATION REQUIRED IN INFORMATION STATEMENT
A. GENERAL INFORMATION
Item 1. Date, Time and Place of Meeting of Security Holders:
The Special Stockholders’ Meeting of ENERGY DEVELOPMENT CORPORATION (hereafter the
“Registrant” or “ Company”) will be held on December 12, 2017 at 10:00 A.M. at the One Rockwell East
Tower Function Room, Rockwell Drive, Rockwell Center, Makati City, Philippines.
The complete mailing address of the Registrant is 38th Floor, One Corporate Centre, Julia Vargas corner
Meralco Avenues, Ortigas Center, Pasig City, or P.O. Box 2102 Makati City Post Office, Makati City.
The approximate date when the information statement and proxy form will be first sent to security holders will
be on November 20, 2017.
Item 2. Dissenters’ Right of Appraisal
The Corporation Code allows the exercise of the appraisal right by any dissenting stockholder only in the
following instances:
a. In case any amendment to the articles of incorporation has the effect of changing or restricting the rights
of any stockholder or class of share, or of authorizing preferences in respect superior to those of
outstanding shares of any class, or of extending or shortening the term of corporate existence (Section 81);
b. In case of the sale, lease, exchange, transfer, mortgage, pledge or other disposition of all or substantially
all of the corporate property and assets (Section 81);
c. In case of merger or consolidation (Section 81);
d. In case of investments in another corporation, business or purpose (Section 42).
Any dissenting stockholder may exercise his appraisal right when the proposed amendment to the Seventh
Article of the Articles of Incorporation is taken up. The proposed amendment has the effect of changing but
not restricting the rights of an affected stockholder as it will now authorize: (i) the holder of a Voting
Preferred Share to exercise a pre-emptive right under certain conditions; and (ii) an expansion of the preemptive rights of the holders of Common Shares by setting the conditions when such pre-emptive rights are
denied.
Any stockholder who votes against the proposed action and who wishes to exercise such appraisal right must
make a written demand, within thirty (30) days after the date of the meeting or when the vote was taken, for
the payment of the fair market value of his shares. Upon payment, he must surrender his certificates of stock.
No payment shall be made to any dissenting stockholder unless the Company has unrestricted retained
earnings in its books to cover such payment.
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Item 3. Interest of Certain Persons in or Opposition to Matters to be Acted Upon
No member of the Board of Directors or executive officer since the beginning of the last fiscal year, or
nominee for election as director, or their associates, has any substantial interest, direct or indirect, by security
holdings or otherwise, in any of the matters to be acted upon in the meeting.
No director has informed the Company in writing or otherwise that he intends to oppose any action to be taken
up at the meeting.

B. CONTROL AND COMPENSATION INFORMATION
Item 4. Voting Securities and Principal Holders Thereof
The record date for the purpose of determining the stockholders entitled to notice of, and to vote at, the
Special Stockholders’ Meeting is October 30, 2017.
As of record date October 30, 2017, there are 18,737,010,000 outstanding unclassified common shares and
9,375,000,000 unclassified voting preferred shares entitled to notice and to vote at the meeting. There are
10,021,412,818 common shares that are foreign-owned as of record date. A common or voting preferred share
is entitled to one (1) vote each. All voting preferred shares are owned by Red Vulcan Holdings Corporation, a
Philippine corporation. None of the voting preferred shares are foreign-owned.
No action will be taken relating to the election of directors.
Security Ownership of Certain Record and Beneficial Owners and Management
1)

Persons Known to the Registrant to be Directly or Indirectly the Record or Beneficial Owner of
More than 5% of Any Class of the Registrant’s Voting Securities:

As of record date October 30, 2017, the Registrant has no knowledge of any individual or any party who
beneficially owns more than 5% of its outstanding common stock except as set forth in the table below:

Type of Class

Common
VotingPreferred

Name, address of
Record Owner
and Relationship
with Issuer
Red Vulcan
Holdings
Corporation
6th Floor, Rockwell
Business Center
Tower 3,
Ortigas Avenue,
Pasig City
(Red Vulcan
Holdings Corp. is
a major
stockholder of
EDC)

Name of
Beneficial
Owner &
Relationship
with Record
Owner
Beneficial
Owner - First
Gen
Corporation
(First Gen Corp.
is a major
stockholder of
Prime Terracota
Holdings
Corporation,
which owns
100% of Red
Vulcan Holdings
Corp.)
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Citizenship

No. of Shares Held

Percent of
Class

Filipino

7,500,000,000
9,375,000,000

40.03%
100.00%

Proxy - Federico
R. Lopez,
Chairman of
First Gen
Corporation
Common

Philippine
Renewable
Energy Holdings
Corporation
(“PREHC”)
Unit L-22, 6750
Office Tower,
Ayala Avenue,
Ayala Center, San
Lorenzo, Makati
City

Beneficial
Owner of more
than 5%

Dutch

8,999,999,813

47.50%

Proxy – Mr.
David Baldwin
and/or Mr.
David Luboff,
Authorized
Representatives
of PREHC

(PREHC is a
stockholder of
EDC)

2) Security Ownership of Directors and Management as of Record Date October 30, 2017

Title of Class
Directors

Name of Beneficial Owner

Common

Federico R. Lopez

Common

Richard B. Tantoco

Common
Common
Common
Common
Common
Common
Common
Common
Common

Francis Giles B. Puno
Joaquin E. Quintos IV
Jonathan C. Russell
David Andrew Baldwin
Christopher Eu Sun Low
David Simon Luboff
Edgar O. Chua
Francis Ed. Lim
Manuel I. Ayala

Title of Class

Name of Beneficial Owner

Amount of
Shares
1
216,881
725,819
315,788
1
162,285
1
1
1
1
4,501
1

Amount of
Shares

Nature of
Ownership
Direct
Direct
Indirect
Direct
Direct
Direct
Direct
Direct
Direct
Direct
Direct
Direct

Nature of
Ownership

Citizenship
Filipino
Filipino
Filipino
Filipino
Filipino
Australian
Malaysian
Australian
Filipino
Filipino
Filipino

Citizenship

Percent
of Class
0.000%
0.001%
0.004%
0.002%
0.000%
0.001%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%

Percent
of Class

Key Executive Officers
Common

Oscar M. Lopez

Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common

Nestor H. Vasay
Ma. Elizabeth D. Nasol
Bernadette Ann V. Policarpio
Ana Maria A. Katigbak
Erwin O. Avante
Liberato S. Virata
Ferdinand B. Poblete
Ariel Arman V. Lapus
Rassen M. Lopez
Reman A. Chua
Raymundo N. Jarque, Jr.
Ramon A. Carandang
Bernardito M. Lapuz

30,109
75,093
0
7,500
3,003
0
15,014
0
0
0
0
9,572
0
0
0
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Direct
Indirect
Direct
Direct
Direct
Direct
-

Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino

0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%

Common
Common
Common

James Arnold D. Villaroman
Emmanuel C. Portugal
Glenn L. Tee

Common

Erudito S. Recio

0
0
0
54
69

Direct
Indirect

Filipino
Filipino
Filipino
Filipino

0.000%
0.000%
0.000%
0.000%
0.000%

As of October 30, 2017, the total number of shares owned by the Directors and key executive officers is
1,565,696 or 0.008% of total common shares.
3) Voting Trust Holders of 5% or more
The Company knows of no persons holding more than 5% of common shares under a voting trust or similar
agreement.
4) Changes in control
No change in control of the Registrant has occurred since the previous fiscal year.
Item 5. Modification or Exchange of Securities
The proposed amendment to the Seventh Article of the Company’s Articles of Incorporation consists of
amendments to the provisions on (i) Voting Preferred Shares and (i) Pre-emptive Rights of Common Shares.
The Company has 9,375,000,000 outstanding Voting Preferred Shares and 18,737,010,000 outstanding
Common Shares. No securities will be issued in exchange for outstanding securities.
Attached as Annex “A” is a comparative table of the affected provisions of Seventh Article of the Company’s
Articles of Incorporation, before and after the proposed amendment. There are no other material features of
the proposed amendments to the terms of the Voting Preferred Shares and the Pre-emptive Rights of Common
Shares.
The stockholders are requested to approve the proposed amendments to the Seventh Article of the Company’s
Articles of Incorporation in order to reflect the terms of a shareholders’ agreement entered into by the
Company, Red Vulcan Holdings Corporation, Philippine Renewable Energy Holdings Corporation
(“PREHC”), and Philippines Energy Markets B.V. (the “Shareholders’ Agreement). The Shareholders’
Agreement was entered into by the Company and the other parties following the tender offer for EDC shares
conducted by PREHC and its acquisition of 31.66% of the Company’s outstanding voting capital stock. The
Company’s Board of Directors approved the same amendments during its meeting on October 3, 2017.
The Company’s Common Shares are listed on the Philippine Stock Exchange. There are currently no plans to
list the Voting Preferred Shares on any stock exchange.
Item 6. Financial and Other Information
This Information Statement incorporates by reference the Management Report and Audited Financial
Statements that were distributed to the Company’s stockholders together with the Definitive Information
Statement in connection with the Annual Stockholders’ Meeting held on May 8, 2017.
By way of update, a copy of the latest Quarterly Report on SEC Form 17Q for the period ended June 30, 2017
is attached. Copies of the Quarterly Report on SEC Form 17Q for the period ended September 30, 2017 will
be made available to the stockholders after its filing with the Securities and Exchange Commission and
Philippine Stock Exchange as well as during the stockholders’ meeting.
Since 1987, the Commission on Audit of the Philippines had served as the independent auditor of the
Company to audit the Company’s financial statements. With the full privatization of the Company in 2007, it
has engaged SGV & Co. as its external auditor for the last four years. The Company has not had any material
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disagreements on accounting matters or financial disclosure matters with both Commission on Audit and SGV
& Co.
The financial statements will not be presented during the Special Stockholders Meeting. Representatives of
SGV & Co. will not be present at the meeting.
Item 7. Amendment of Articles of Incorporation and By-laws
Attached to the Notice is an Annex containing the proposed resolutions and the language of the proposed
amendments to the Articles of Incorporation and By-laws.
The stockholders are requested to approve the proposed amendments in order to reflect the terms of the
Shareholders’ Agreement. The Company’s Board of Directors approved the same amendments to the Articles
of Incorporation and By-Laws during its meeting on October 3, 2017.
C. OTHER MATTERS
Item 8. Action with Respect to Reports:
The Minutes of the previous annual stockholders’ meeting will be submitted for stockholder’s approval.
During the last stockholders’ meeting held on May 8, 2017, the stockholders approved the following: (i)
minutes of the previous annual meeting held on May 12, 2016; (ii) Management report; (iii) ratification of
Management’s acts (See attached Annex “A”); (iv) election of directors; and (v) appointment of the
Company’s independent auditors.
Approval of the Minutes will constitute a ratification of the accuracy and faithfulness of the Minutes to the
events that transpired during the meeting. This does not constitute a second approval of the same matters
taken up at the annual stockholders’ meeting, which has been approved.
Item 9. Voting Procedure
For the amendment of the Articles of Incorporation, the affirmative vote by shareholders representing at least
two-thirds (2/3) of the outstanding capital stock shall be required to approve the matter. All common and
voting preferred shareholders are entitled to vote.
For the amendment of the By-Laws, the affirmative vote by shareholders representing at least a majority of
the outstanding capital stock shall be required to approve the matter. All common and voting preferred
shareholders are entitled to vote.
For all other matters to be taken up, the approval by the stockholders representing a majority of the
outstanding common and preferred stock will be sufficient.
Voting shall be done viva voce or by raising of hands and the votes cast for or against the matter submitted
shall be tallied by the Corporate Secretary in case of division of the house.
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PART II: INFORMATION REQUIRED IN A PROXY FORM
PLEASE USE THE ATTACHED PROXY FORM
Item 1. Identification
This proxy is solicited by the Board of Directors and Management of Energy Development Corporation. The
solicited proxy shall be exercised by the Chairman, FEDERICO R. LOPEZ, or the President and Chief
Operating Officer, RICHARD B. TANTOCO, or the stockholder’s authorized representative.
Item 2. Instruction
a.

For all agenda items other than “Call to Order”, “Proof of Notice and Certification of Quorum”, the
proxy form shall be accomplished by marking in the appropriate box either “FOR”, “AGAINST” or
“ABSTAIN” according to the stockholder’s/proxy’s preference.
If no instructions are indicated on a returned and duly signed proxy, the shares represented by the
proxy will be voted:
FOR the approval of the minutes of previous meeting of the stockholders;
FOR the approval of the amendments to the Seventh Article of the Articles of Incorporation;
FOR the approval of the amendments to the By-Laws;
and to authorize the Proxy to vote according to discretion of the Company’s President or
Chairman of the Meeting on any matter that may be discussed under “Other Matters”.

b.

A Proxy Form that is returned without a signature shall not be valid.

c.

The matters to be taken up in the meeting are enumerated opposite the boxes on the accompanying
Proxy Form. The names of the nominee directors are likewise enumerated opposite an appropriate
space.

d.

If a stockholder will not be able to attend the meeting but would like to be represented thereat, he may
submit his Proxy Form, duly signed and accomplished, to the Office of the Corporate Secretary at the
head office of Energy Development Corporation, 38th Floor, One Corporate Centre, Julia Vargas
corner Meralco Avenues, Ortigas Center, Pasig City, Philippines, on or before December 2, 2017.
Beneficial owners whose shares are lodged with PDTC or registered under the name of a broker,
bank, or other fiduciary allowed by law must, in addition to the required identification (such as a
company ID, driver’s license, voter’s ID, TIN card, SSS card, or passport), present a notarized
certification from the owner of record (i.e., the broker, bank, or other fiduciary) that he is the
beneficial owner, indicating thereon the number of shares owned. Corporate shareholders shall
likewise be required to present a notarized secretary’s certificate attesting to the authority of its
representative to attend and vote at the stockholders’ meeting.
In accordance with Rule 20.11.2.18 of the 2015 Implementing Rules and Regulations of the Securities
Regulation Code, proxies executed by brokers shall be accompanied by a certification under oath
stating that before the broker executed the proxy form, he had duly obtained the written consent of the
persons in whose account the shares are held.
Validation of proxies will take place on December 7, 2017 at the office of the Company’s stock
transfer agent.
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Item 3. Revocability of Proxy
A shareholder may revoke his proxy on or before the date of the Special Meeting. The proxy may be revoked
by the shareholder’s written notice to the Corporate Secretary advising the latter of the revocation of the
proxy, or by a shareholder’s personal attendance during the meeting and appropriate advice to the Corporate
Secretary of such revocation.
Item 4. Persons Making the Solicitation
This solicitation is made by the Company. No director has informed the Company in writing or otherwise of
his intention to oppose any action intended to be taken up at the meeting.
Solicitation of proxies will be done mainly by mail. Certain regular employees of the Company will also
solicit proxies in person or by telephone.
The estimated amount to be spent by the Company to solicit proxies for the Board of Directors is Php20,000.
The cost of solicitation will be borne by the Company.
Item 5. Interest of Certain Persons in Matters to be Acted Upon
No member of the Board of Directors or executive officer since the beginning of the last fiscal year, or
nominee for election as director, or their associates, has had any substantial interest, direct or indirect, by
security holdings or otherwise, in any of the matters to be acted upon in the meeting.
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Annex “A” to the Information Statement of Energy Development Corporation
Special Stockholder’s Meeting to be held on December 12, 2017
AMENDED ARTICLES OF INCORPORATION
PROVISIONS
ARTICLE SEVENTH
Voting Preferred Shares
(Par. 6)

BEFORE AMENDMENT
No Pre-emptive Right

AFTER AMENDMENT
Pre-emptive Rights

The Voting Preferred Shares
shall have no pre-emptive
right to purchase or subscribe
to any shares of stock of the
Corporation of any class
and/or series now or hereafter
authorized, or reissued from
treasury.

Holders
of
the
Voting
Preferred Shares shall have no
pre-emptive right to purchase
or subscribe to any shares of
stock of the Corporation of
any class and/or series now or
hereafter
authorized,
or
reissued from treasury, other
than:
a.
any issuance of new or
additional Voting Preferred
Shares, in which case, holders
of Voting Preferred Shares
shall have the right to
purchase or subscribe to such
new or additional Voting
Preferred Shares in proportion
to the amount of Voting
Preferred Shares issued and
outstanding in their name
prior to the time of such
issuance; and
b.
any issuance of any
new class of shares, in which
case, holders of Voting
Preferred Shares shall have
the right to purchase or
subscribe to such new or
additional shares in proportion
to the amount of Common
Shares issued and outstanding
in their name prior to the time
of such issuance.

ARTICLE SEVENTH
Voting Preferred Shares
(Par. 7)

Transfer Restrictions

Transfer Restrictions

After its issuance by original
subscription,
the
Voting
Preferred Shares shall not be
transferred,
conveyed
or
assigned except as follows:

After its issuance by original
subscription,
the
Voting
Preferred Shares shall not be
transferred,
conveyed
or
assigned except as follows:
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a.
Any holder of the Voting
Preferred Shares may sell his
Voting Preferred Shares back
to the Corporation, which
shall have the authority to
redeem the Voting Preferred
Shares at par value within
sixty (60) days following
written notice from the selling
holder of the Voting Preferred
Shares.

a. Any holder of the Voting
Preferred Shares may sell his
Voting Preferred Shares back
to the Corporation, which
shall have the authority to
redeem the Voting Preferred
Shares at par value within
sixty (60) days following
written notice from the selling
holder of the Voting Preferred
Shares.

b. In the event of a sale by
the Philippine National Oil
Company
of
all
or
substantially all of its Common
Shares in the Corporation, the
Corporation may redeem the
Voting Preferred Shares at par
value within sixty (6) days
following written notice to the
holders
of
the
Voting
Preferred Shares.
c.
In case an individual
holder of the Voting Preferred
Shares passes away, the
Corporation shall have the
first option to redeem the
Voting Preferred Shares at par
value within sixty (60) days
following written notice of the
individual holder’s death being
given to the Corporation by
his executor/administrator or
heirs; failing which, the Voting
Preferred Shares of the
deceased holder may be
conveyed through hereditary
succession to his compulsory
heirs who must also be
Philippine citizens.

b.
In case an individual
holder of the Voting Preferred
Shares passes away, the
Corporation shall have the
first option to redeem the
Voting Preferred Shares at par
value within sixty (60) days
following written notice of the
individual holder’s death being
given to the Corporation by
his executor/administrator or
heirs; failing which, the Voting
Preferred Shares of the
deceased holder may be
conveyed through hereditary
succession to his compulsory
heirs who must also be
Philippine citizens.

In all cases of redemption In all cases of redemption
under
the
above
three under
the
above
two
paragraphs, the Corporation paragraphs, the Corporation
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ARTICLE SEVENTH
Pre-emptive Rights

will only exercise its authority
or option to redeem the
Voting Preferred Shares on
the
condition
that
the
Corporation first pays in full all
cumulative dividends then
outstanding on the Voting
Preferred Shares, and on the
further condition that the
Corporation shall not, as a
result of the redemption,
reduce the ownership of
Filipino
citizens
in
the
Corporation to less than the
percentage of capital stock
required by law. For this
purpose, the Corporation shall
have
the
authority
to
designate qualified Philippine
holders to purchase directly
from the transferors the
Voting
Preferred
Shares
subject to the Corporation’s
redemption
right.
Once
redeemed by the Corporation,
the Voting Preferred Shares
shall become treasury shares
which may be reissued or
resold by the Corporation on
the same terms as their
original issuance.

will only exercise its authority
or option to redeem the
Voting Preferred Shares on
the
condition
that
the
Corporation first pays in full all
cumulative dividends then
outstanding on the Voting
Preferred Shares, and on the
further condition that the
Corporation shall not, as a
result of the redemption,
reduce the ownership of
Filipino
citizens
in
the
Corporation to less than the
percentage of capital stock
required by law. For this
purpose, the Corporation shall
have
the
authority
to
designate qualified Philippine
holders to purchase directly
from the transferors the
Voting
Preferred
Shares
subject to the Corporation’s
redemption
right.
Once
redeemed by the Corporation,
the Voting Preferred Shares
shall become treasury shares
which may be reissued or
resold by the Corporation on
the same terms as their
original issuance.

Pre-emptive Rights

Pre-emptive
Rights
Common Shares

1.
No
stockholder
shall, by reason of his
ownership of stock, have a
pre-emptive right to subscribe
to any issuance or reissuance
of the 7,500,000,000 Voting
Preferred
Shares to
be
created out of the proposed
increase in authorized capital
stock from FIFTEEN BILLION
PESOS (P15,000,000,000.00)
to FIFTEEN BILLION SEVENTY
FIVE
MILLION
PESOS

of

Holders of the Common
Shares shall have the preemptive right to purchase or
subscribe to any shares of
stock of the Corporation of
any class and/or series now or
hereafter
authorized,
or
reissued from treasury, in
accordance
with
such
procedures and under such
terms as may be prescribed
by the Board of Directors as
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(P15,075,000,000.00),
Philippine Currency.

part of the issuance or
disposition of such Common
Shares and subject to the
2.
No stockholder shall following conditions:
have any pre-emptive right to
subscribe
to
the
initial a. In the case of the
Common Shares to be issued
issuance or disposition of
(by virtue of the 25% stock
new
or
additional
dividend) and the Voting
Common Shares, each
Preferred
Shares to
be
holder
of
Common
subscribed by the existing
Shares shall be entitled to
Voting Preferred Stockholders
subscribe to such number
(to the extent of 25% of the
of Common Shares equal
Voting Preferred Shares of the
to such stockholder’s
increase), to effect the capital
proportionate holding of
increase
from
FIFTEEN
the total issued Common
BILLION
SEVENTY
FIVE
Shares prior to such
MILLION
PESOS
proposed issue; and
(P15,075,000,000.00),
to b. in the case of the
THIRTY
BILLION
ONE
issuance or disposition of
HUNDRED FIFTY MILLION
a new class of shares,
PESOS (P30,150,000,000.00)
the stockholder shall be
as above set forth.
entitled to subscribe to
such number of shares
3.
No
stockholder
equal
to
such
shall, by reason of his
stockholder's holding of
ownership of shares, have a
the total issued Common
pre-emptive right to subscribe
Shares at the time of
to any issuance or reissuance
such issue of new shares,
of common shares pursuant to
as a proportion of the
any of the Corporation’s
total
issued
and
executive/employee
stock
outstanding
Common
ownership plans; Provided
Shares.
that such denial of preemptive right shall be limited The pre-emptive rights of
to 4% of the issued common holders set out above will not
capital stock.
apply to the issue of:
4.
No
stockholder
shall, by reason of his
ownership of shares, have a
pre-emptive right to subscribe
to:
(a) any issuance of
Preferred Shares of any
class and/or series;
(b) any reissuance of
Common and/or Preferred

a. Non-Voting
Preferred
Shares to any Person as
part of a general capital
raising to fund further
expansion opportunities,
refinancing
or
fundraising activities of the
Corporation;
b. Common Shares pursuant
to an executive or
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Shares of any class
and/or
series
from
Treasury;
(c) any issuance of
Common Shares which
the Board of Directors has
resolved not to first offer
to shareholders on a pro
rata basis (the “NonPreemption
Shares”),
Provided that the total of
such
Non-Preemption
Shares together with prior
issuances of Common
Shares which were also
not first offered to then
existing shareholders on a
pro rata basis, will not
exceed 20% of the
authorized Common stock
determined at the time of
the issuance of the NonPreemption Shares.

employee
stock
ownership plan up to a
limit of three per cent.
(3%) of the total issued
Common Shares;
c. Voting Preferred Shares
to a registered holder of
Voting Preferred Shares
in order to maintain:
(i) that Person's Voting
Percentage to the
same level as in
effect immediately
prior
to
the
issuance
of
Common
Shares
which were the
subject of preemptive rights and
in
which
Red
Vulcan
participated;
(ii) the
proportion
between
Voting
Preferred
Shares
and
Common
Shares as in effect
immediately prior
to the relevant
issuance of new
shares; or
(iii) that Person's holding
of Voting Preferred
Shares at such
level
as
is
necessary
to
ensure compliance
with the thenprevailing foreign
ownership
restrictions
applicable to the
Corporation.
As used in these articles:
“Person” means a firm, limited
partnership,
partnership,
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corporation, limited liability
company, business trust, joint
stock
company,
trust,
unincorporated organization,
joint venture or other entity of
whatever nature, in each case
whether public or private.
"Voting Percentage" means a
Person’s holding of Voting
Shares
expressed
as
a
percentage of the total issued
Voting Shares.
"Voting Shares" means the
shares of Voting Stock in the
Corporation.
"Voting Stock" means, with
respect to any Person, capital
stock of any class or kind
ordinarily having the power to
vote for the election of
directors, managers or other
voting members of the
governing body of such
Person.

AMENDED BY-LAWS
PROVISIONS
ARTICLE I
OFFICE

ARTICLE II
MEETING OF
STOCKHOLDERS
Annual Meeting
(Par. 2)

BEFORE AMENDMENT
The Office of the Corporation
shall be located at One
Corporate
Center,
Julia
Vargas
corner
Meralco
Avenues, Ortigas Center,
Pasig City at such place in
said municipality as the
Board of Directors may from
time to time fix.
Annual Meeting.

AFTER AMENDMENT
The Office of the Corporation
shall be located at One
Corporate
Centre,
Julia
Vargas
corner
Meralco
Avenues, Ortigas Center,
Pasig City or at such place in
said city as the Board of
Directors may from time to
time fix.
Annual Meeting.

The annual meeting of the
stockholders
of
the
Corporation shall be held at
its principal office or any

The annual meeting of the
stockholders
of
the
Corporation shall be held at
its principal office or any
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place within Metro Manila as
the Board may determine on
the first Tuesday of May of
each year, starting in 1977,
or should the same fall on a
holiday then on the next
business day, at which time
there shall be elected by the
stockholders
of
the
outstanding shares of stock
of the Company, by ballot, a
board
of
eleven
(11)
directors for the ensuing
year, and the stockholders
shall transact such other
business as shall properly
come before them. If the
election of directors shall not
be held
on the day
designated therein for any
annual meeting or at any
adjournment
of
such
meeting, the Board of
Directors shall cause the
election to be held at a
special meeting as soon
thereafter as conveniently
may be.

place within Metro Manila as
the Board may determine on
the first Tuesday of May of
each year, starting in 1977, or
should the same fall on a
holiday then on the next
Business Day, at which time
there shall be elected by the
stockholders
of
the
outstanding shares of stock of
the Corporation, by ballot, a
board of eleven (11) directors
for the ensuing year, and the
stockholders shall transact
such other business as shall
properly come before them.
If the election of directors
shall not be held on the day
designated therein for any
annual meeting or at any
adjournment of such meeting,
the Board of Directors shall
cause the election to be held
at a special meeting as soon
thereafter as conveniently
may be held.

ARTICLE II
MEETING OF
STOCKHOLDERS
Adjournment of Annual
Meeting
(Par. 4)

Adjournment of Annual
Meeting.

Adjournment of Annual
Meeting.

The stockholders present in
person or by proxy may
adjourn to such future time
as shall be agreed upon by
them

Subject to applicable law
and Section 6 of this
Article II, the stockholders
present in person or by proxy
may adjourn to such future
time as shall be agreed upon
by them

ARTICLE II
MEETING OF
STOCKHOLDERS
Quorum
(Par. 6)

Quorum.

Quorum.

A majority of the outstanding
stock either in person por by
proxy shall, except as
otherwise expressly provided
by law, constitute a quorum
for
the
transaction
of

a. The quorum for a meeting
of stockholders shall:
(i) for so long as Red Vulcan
Holdings Corporation (“Red
Vulcan”)
holds
sufficient
shares to enable it to appoint
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business at any meeting of at least one (1) director,
the stockholders.
require Red Vulcan; and
(ii) for so long as the
In all cases wherein the law Participation Conditions (as
requires a two-thirds (2/3) the said term is defined in
vote of the outstanding Article XII) are satisfied,
capital stock, the majority require Philippine Renewable
vote
of
the
minority Energy Holdings Corporation
shareholders present shall (“InvestCo”), or, in each case,
likewise be required for the a duly appointed proxy.
validity of decisions in
Stockholders’ Meetings.
b. If a quorum is not present
within half an hour of the
time appointed for the
meeting or if a quorum
ceases to be present, the
meeting shall automatically
be postponed by five (5)
Business Days or, if the
Corporation is still a public
corporation
or
has
outstanding
registered
securities, by such period as
may be required under
applicable laws (the "First
Postponed
Stockholder
Meeting").
c. At the First Postponed
Stockholder Meeting, the
same quorum requirement
specified in Section 6(a)
applies. If a quorum is not
present at the First Postponed
Stockholder Meeting, the
meeting shall automatically
be postponed by five (5)
Business Days or, if the
Corporation is still a public
corporation
or
has
outstanding
registered
securities, by such period as
may be required under
applicable laws (the "Second
Postponed
Stockholder
Meeting"), provided that if
InvestCo
(or
its
duly
appointed proxy) is not
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present at the First Postponed
Stockholder Meeting and an
Event of Default (as the said
term is defined in Article XII)
has occurred, the provisions
of Section 6(e) shall apply.
d. If no quorum is present at
the
Second
Postponed
Stockholder Meeting then,
notwithstanding Section 6(a)
above, the presence of any
stockholder (in person or by
duly
appointed
proxy)
representing more than fifty
per cent. (50%) of the
outstanding Voting Shares (as
the said term is defined in
Article XII) entitled to vote at
the
Second
Postponed
Stockholder Meeting (or such
higher percentage as may be
prescribed by applicable laws)
shall constitute a quorum.
e. If InvestCo is not present
at a stockholder meeting of
which due notice has been
given and an Event of Default
(as the said term is defined in
Article XII) where InvestCo is
the defaulting stockholder has
occurred, then the presence
of any stockholder (in person
or by duly appointed proxy)
representing more than fifty
per cent. (50%) of the
outstanding Voting Shares
entitled to vote at the First
Postponed
Stockholder
Meeting (or such higher
percentage
as
may
be
prescribed by applicable laws)
shall constitute a quorum.
ARTICLE II
MEETING OF
STOCKHOLDERS

Voting.
a. Subject to the Stockholder
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Voting
(Par. 9)

Reserved Matters set out in
Section 9(b) below, all
stockholders resolutions shall
be decided by simple majority
of
the
Voting
Shares
represented by stockholders
present at a duly convened
and quorate stockholders'
meeting.
b. Subject to Section 9(c)
below, the stockholders shall
procure,
to
the
extent
permitted by applicable laws,
that no action is taken or
resolution passed by the
Corporation
and
the
Corporation shall not take any
action in respect of any of the
following matters (each a
“Stockholder
Reserved
Matter”) without the prior
approval of Red Vulcan and,
for
so
long
as
the
Participation Conditions are
satisfied, InvestCo:
(i) Any change in the
primary purpose of
the business of the
Corporation
as
provided in its
Articles
of
Incorporation;
(ii) Any disposition of all
or substantially all
of the corporate
property of the
Corporation;
(iii) Any
merger
or
consolidation
of
the
Corporation
with
another
corporation which
is not a direct or
indirect subsidiary
of the Corporation;
(iv) Filing of a voluntary
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petition
for
bankruptcy,
corporate
rehabilitation,
liquidation, or any
similar
act
of
voluntary
insolvency by the
Corporation; or
(v) The
creation,
authorization
or
issue of any shares
in the capital of
the
Corporation
other than:
(a) for the funding
requirements of the
Corporation,
under
such conditions and
procedures
as
determined by Red
Vulcan and InvestCo;
or
(b) in respect of Voting
Preferred Shares (as
defined in Article XII),
under such conditions
and
procedures
as
determined by Red
Vulcan and InvestCo;
(vi) Any change to the
dividend policy of
the Corporation;
(vii)
Any
material
amendments
to
the Articles of
Incorporation
or
By-Laws of the
Corporation other
than:
(viii) The replacement
of the auditor of
the Corporation to
a firm other than
KPMG, Ernst &
Young, Deloitte or
PwC;
(a) such amendments
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as may be required to
effect the creation,
authorization or issue
of any shares in the
capital
of
the
Corporation:
(1)
for the funding
requirements of the
Corporation,
under
such conditions and
procedures
as
determined by Red
Vulcan and InvestCo;
or
(2)
in respect of
Voting
Preferred
Shares, under such
conditions
and
procedures
as
determined by Red
Vulcan and InvestCo;
(b)
an amendment
to extend the corporate
term
of
the
Corporation;
(ix) Any changes to the
tax residency of
the
Corporation
provided that a
change of locality
within
the
Philippines
shall
not be considered
a change of tax
residency for the
purpose of this
Section 9; and
(x) If the Corporation is
private and delisted, the approval
to seek an initial
public offering of
the Corporation or
to
seek
the
admission of the
Corporation
to
trading on any
recognized stock
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exchange.
(c) Notwithstanding Section
9(b) above, the prior approval
of InvestCo shall not be
required in respect of:
(i) Pre-Approved Projects
(as defined in Article
XII), subject to the
fulfillment of such
conditions as may be
determined by Red
Vulcan and InvestCo;
or
(ii)
any
Stockholder
Reserved
Matter
considered
at
a
stockholders' meeting
pursuant to Sections
6(d) and 6(e) of this
Article
II
or
amendments of the
Articles
of
Incorporation or ByLaws
of
the
Corporation
as set
forth
in
Section
9(b)(vii)(a)
and
Section 9(b)(vii)(b) of
this Article II.
ARTICLE III
STOCK
(Pars. 1, 4)

1. Certificate of Stock. x x x

1. Certificate of Stock. x x x

x x x Every certificate shall
be signed by the President
and countersigned by the
Secretary, and shall state on
its face, its number, and the
date of issue, the par value,
and the number of shares for
which it was issued, and the
name of person in whose
favor it was issued. It shall
bear the corporate seal.

x x x Every certificate shall
be signed by the President
and countersigned by the
Secretary, and shall state on
its face, its number, and the
date of issue, the par value,
and the number of shares for
which it was issued, and the
name of the person in whose
favor it was issued. It shall
bear the corporate seal.

xxx

xxx

4. The following procedure 4. The following procedure
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shall be followed for the
issuance by Corporation of
new certificate of stock in
lieu of those which have
been
lost,
stolen
or
destroyed:

shall be followed for the
issuance by the Corporation
of new certificate of stock in
lieu of those which have been
lost, stolen or destroyed:
a. The registered owner of
certificates of stock in the
Corporation or his legal
representative shall file an
affidavit in triplicate with the
Corporation setting forth x x x

a. The registered owner of
certificates of stock in a
corporation or his legal
representative shall file an
affidavit in triplicate with the
Corporation setting forth x x
x
b. x x x The notice shall state
the name of the corporation,
b. x x x The notice shall the name of the registered
state the name of the owner and the serial numbers
corporation, the name of the of said certificates, and the
registered owner and the number of shares represented
serial numbers of said by each certificate, and that
certificates, and the number after the expiration of one
of shares represented by year from the date of the last
each certificate, and that publication, if no contest has
after the expiration of one been presented to
the
year from the date of the last Corporation regarding said
publication, if no contest has certificates of stock the right
been presented to the to make such contest shall be
corporation regarding said barred and the Corporation
certificates of stock the right shall cancel in its books the
to make such contest shall certificates of stock which
be
barred
and
the have been lost, stolen or
Corporation shall cancel in its destroyed and issue in lieu
books the certificates of thereof new certificates of
stock which have been lost, stock, x x x.
stolen or destroyed and issue
in
lieu
thereof
new
certificates of stock, x x x.
ARTICLE IV
BOARD OF DIRECTORS
Appointment and Removal of
Directors

1. Qualification and Election.
The general management of
the Corporation shall be
vested in a board of eleven
(11) directors, of which no
more than three (3) shall be
Independent Directors, who
shall be stockholders and
shall serve until the election

1. Appointment and Removal
of Directors.
a. The business, property and
affairs of the Corporation
shall be managed by the
Board of Directors who,
acting as a collegiate body,
may exercise all of the
powers in relation to the
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and qualification of their
successors. Any vacancy in
the Board of Directors except
that caused by removal shall
be filled by a majority vote of
the Board of Directors
constituting a quorum at a
meeting specially called for
that purpose, and the
directors or directors so
chosen shall serve for the
unexpired term.

management
Corporation.

of

the

b. For as long as the
Corporation remains a public
corporation or has any
outstanding
registered
securities, the Board of
Directors shall consist of
eleven (11) directors, who
shall be stockholders and
shall serve until the election
and qualification of their
successors comprising:
(i) three (3) Independent
Directors; and
(ii) with respect to the
remaining
board
seats,
such
number
of
InvestCo Directors
and Red Vulcan
Directors as is
equal
to
the
proportion
of
Voting Shares held
by InvestCo and
Red
Vulcan,
respectively, to the
total issued Voting
Shares held by
them.
c. Subject to (x) the
limitations on the total
number of InvestCo directors
under this Section 1, and (y)
applicable laws and as long as
the Participation Conditions
are satisfied, InvestCo shall
have the priority over Red
Vulcan in the nomination for
appointment of up to three
(3) non-Filipino directors;
d. Notwithstanding any other
provision in the Articles of
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Incorporation and subject to
applicable law, Red Vulcan
shall always have the right to
appoint at least one (1)
director and, for so long as
the Participation Conditions
are satisfied, InvestCo shall
always have the right to
appoint at least one (1)
director.
ARTICLE IV
BOARD OF DIRECTORS
Qualifications and
Disqualifications

Section 2. Disqualifications.
No person shall qualify or be
eligible for nomination or
election to the Board of
Directors if he is engaged in
any business or activity
which competes with or is
antagonistic to that of the
Corporation or any of its
subsidiaries and affiliates,
which disqualification may be
waived by a majority vote of
the Board of Directors, upon
the recommendation of the
Nominations
Committee.
Without
limiting
the
generality of the foregoing, a
person shall be deemed to
be engaged in such business
or activity:
(a) If he is an officer,
manager, director or
controlling person of,
or the owner (either
of
record
or
beneficially) of five
percent (5%) or more
of any outstanding
class of shares of any
corporation
(other
than one in which the
Corporation owns at
least thirty percent
(30%)
of
capital
stock),
or
entity

2.
Qualifications
Disqualifications.

and

No person shall qualify or be
eligible for nomination or
election to the Board of
Directors if he is, at the time
of his or her appointment, a
director, observer, employee
or consultant of a Competitor,
or is not otherwise qualified
to be a director under the
Articles of Incorporation and
By-laws of the Corporation or
under
applicable
law
(“Unsuitable Director”).
If an InvestCo Director
becomes
an
Unsuitable
Director
such
InvestCo
Director becomes aware of
circumstances
reasonably
expected to lead to such
InvestCo Director becoming,
at any time following his or
her
appointment,
an
Unsuitable
Director,
(i)
InvestCo shall promptly notify
the Corporation and Red
Vulcan in writing, (ii) such
InvestCo Director shall not be
eligible to attend any meeting
of the Board (and each of
Red
Vulcan
and
the
Corporation may bar such
InvestCo
Director
from
attending any such meeting),
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engaged
in
a
business or activity
which the Board of
Directors, by at least
a majority vote of the
directors
present
constituting
a
quorum, determines
to be competitive or
antagonistic to that of
the Corporation or its
subsidiaries
and
affiliates; or
(b) If he is an officer,
manager, director or
controlling person of,
or the owner (either
of
record
or
beneficially) of five
percent (5%) or more
of any outstanding
class of shares of any
other corporation or
entity engaged in any
line of business of the
Corporation or that of
its subsidiaries and
affiliates, where the
Board of Directors, by
at least a majority
vote of the directors
present constituting a
quorum, determines
such corporation or
entity
as
being
involved
in
acts
violative of the laws
against combinations
in restraint of trade;
or
where
the
membership in the
Board of Directors of
the Corporation of
such
officer,
manager, controlling
person or owner of
such persons and

(ii) InvestCo shall promptly
remove such Director from his
or her
position and (iii)
InvestCo
shall
promptly
nominate another Director
who is not an Unsuitable
Director in its place.
xxx
The foregoing grounds for
disqualification shall be in
addition
to
such
other
grounds for disqualification of
directors as may be provided
by
law
and
applicable
regulations, including those
provided for under the Code
of Corporate Governance, the
Corporation
Code,
the
Securities Regulation Code,
as well as those that may be
approved by the Board of
Directors, the Nominations
Committee or such applicable
corporate
governance
committee of the Corporation.
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entities,
in
the
judgment
of
the
Board of Directors, by
at least majority vote
of
the
directors
present constituting a
quorum, may violate
the
laws
against
combinations
in
restraint of trade; or
(c) Being a nominee, as
determined by the
Board of Directors by
at least a majority
vote
of
directors
present constituting a
quorum,
of
any
person set forth in
the preceding clauses
(a) or (b)
xxx
The foregoing grounds for
disqualification shall be in
addition to such other
grounds for disqualification
of directors as may be
provided
by
law
and
applicable
regulations,
including those provided for
under the Code of Corporate
Governance, the Corporation
Code,
the
Securities
Regulation Act, as well as
those that may be approved
by the Board of Directors,
the Nominations Committee
or such applicable corporate
governance committee of the
Corporation.
ARTICLE IV
BOARD OF DIRECTORS
Quorum

Quorum.

Quorum.

The directors shall act only The directors shall act only as
as a Board and the individual a Board and the individual
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directors shall have no power
as such. A majority of the
Directors shall be necessary
at all meetings to constitute
a quorum for the transaction
of any business. However,
once
an
Independent
Director is elected to the
Board, the quorum shall
constitute a majority of the
Board of Directors, with the
presence of atleast one (1)
Independent Director, and
every
decision
of
the
majority of the quorum shall
require the concurrence of
atleast one (1) Independent
Director for the validity of
the decisions of the Board.

directors shall have no power
as such.
a.
A majority of the total
number of Directors in the
Articles of Incorporation
shall be necessary at all
meetings to constitute a
quorum for the transaction of
any business of which:
(i) for so long as Red
Vulcan
holds
sufficient shares to
enable
it
to
appoint at least
one (1) director,
one (1) must be a
Red
Vulcan
Director;
(ii) for so long as the
Participation
Conditions
are
satisfied and there
is at least one (1)
incumbent
InvestCo Director
who is not an
Unsuitable
Director, one (1)
must
be
an
InvestCo Director.
b.
If a quorum is not
present within half an hour of
the time appointed for the
meeting or if a quorum
ceases to be present, the
meeting shall automatically
be postponed by five (5)
Business Days (the "First
Postponed Board Meeting").
c.
At the First Postponed
Board Meeting, the same
quorum requirement specified
in Section 3(a) of this Article
IV applies. If a quorum is not
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present at the First Postponed
Board Meeting, the meeting
shall
automatically
be
postponed
by
five
(5)
Business Days (the "Second
Postponed Board Meeting");
provided that, if the InvestCo
Director is not present at the
First
Postponed
Board
Meeting and an Event of
Default (as the said term is
defined in Article XII) has
occurred where InvestCo is
the defaulting stockholder,
Section 3(e) of this Article IV
shall apply.
d.
If no quorum is
present
at
the
Second
Postponed Board Meeting
then, notwithstanding Section
3(a) of this Article IV, a
simple majority of the Board
shall constitute a quorum at
the Second Postponed Board
Meeting.
e.
If an InvestCo Director
is not present at a board
meeting and an Event of
Default (as the said term is
defined in Article XII) has
occurred where InvestCo is
the defaulting stockholder,
then the presence of a simple
majority of the Board shall
constitute a quorum at the
First
Postponed
Board
Meeting.
ARTICLE IV
BOARD OF DIRECTORS
Powers

Powers.

Powers.

The Board of Directors shall
have the management of the
business of the Corporation
and
such
powers
and
authorities as are, by these
By-Laws or by statutes of the

Subject to the Board
Reserved
Matters
in
Section 9 of this Article
IV, the Board of Directors
shall have the management
of the business of the
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Philippines,
conferred upon it.

expressly Corporation and such powers
and authorities as are, by
these By-Laws or by statutes
of the Philippines, expressly
conferred upon it.

ARTICLE IV
BOARD OF DIRECTORS
Compensation

Compensation.

Compensation.

Directors, as such shall
receive such compensation
for their services as may be
from time to time fixed by
the stockholders.

Directors
shall
receive
compensation
for
their
services as may be fixed by
the stockholders from time
to time.

ARTICLE IV
BOARD OF DIRECTORS
Meetings

Meetings.

Meetings.

a. The Board of Directors
shall hold meeting at such
time and at such places as
the Board may prescribe.

a. The Board of Directors
shall hold meetings at least
once every three (3) months
and at such other times as
circumstances require.

b. Special meetings of the
Board of Directors may be
called by the Chairman or by
the President. The Secretary
shall call special meetings of
the Board of Directors when
requested in writing to do so
by any three members
thereof, or when ordered to
do so by the Executive
Committee.
c. Notice of any special
meeting of the Board of
Directors may be served, not
less than two days before
the date fixed for such
meeting, by oral, telegraphic,
or written communication
stating the time and place
thereof, and, if by mail, or
telegraph, addressed to each
member of the Board of
Directors at his address as it
appears on the books of the
Company; Provided, that this
requisite may be waived by

b. For so long as the
Participation Conditions are
satisfied, if (i) an urgent
matter
requiring
the
immediate attention of the
Board of Directors arises, or
(ii) a material matter arises
the consideration of which by
the Board of Directors cannot
reasonably wait until the next
scheduled board meeting, any
Director may convene a board
meeting by giving notice in
writing in accordance with
this Section 6.
c. All Directors shall receive
written notice of all board
meetings.
d. Unless otherwise agreed in
writing by at least one (1)
Red Vulcan Director and one
(1) InvestCo Director, notice
of a board meeting shall be
given in writing to each
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the Directors.

director at least five (5)
Business Days prior to the
intended date of such board
meeting and shall specify a
reasonably detailed agenda of
the matters to be considered
by
the
directors,
be
accompanied by any relevant
papers and be sent by courier
or email.
e. To the extent permitted by
and
subject
to
such
conditions as may be required
by applicable laws, meetings
of the directors may consist
of a conference between
directors some or all of whom
are in different places,
provided that each director
who participates is able to
hear each of the other
participating
directors
addressing the meeting and if
he so wishes, to address all of
the
other
participating
directors
simultaneously,
whether
directly,
by
telephone
or
video
conference or by any other
form
of
communications
equipment
or
by
a
combination
of
those
methods; provided that any
director
attending
by
telephone, video conference
or
other
form
of
communications
equipment
shall confirm to the other
participating directors that the
former is in a location that is
not within the audible range
of another person.
f. Except as set forth in this
Section 6 of this Article IV,
each director shall, in such
capacity, have equal rights
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and privileges to each other
director.
ARTICLE IV
BOARD OF DIRECTORS
Nomination and Election of
Independent Directors

ARTICLE IV
BOARD OF DIRECTORS
Voting

That in the nomination and
election
of
Independent
Directors, the provisions of
SRC Rule 38 of the
Implementing Rules and
Regulations of the Securities
Regulations Code, and such
other rules and regulations
as
the
Securities
and
Exchange Commission may
from
time
to
time
promulgate,
shall
be
observed

In the nomination and
election
of
Independent
Directors, the provisions of
SRC
Rule
38
of
the
Implementing
Rules
and
Regulations of the Securities
Regulations Code, and such
other rules and regulations as
the Securities and Exchange
Commission may from time to
time promulgate, shall be
observed
9.

Voting.

a. Subject to Section 9(b) of
this Article IV and other
provisions of the By-Laws, all
decisions of the Board shall
be taken by simple majority
of the Directors present and
voting at a quorate board
meeting.
b.
Subject to the Section
9(c) of this Article IV, the
Board shall procure so far as
they lawfully can that no
action is taken or resolution
passed by the Corporation,
and the Corporation shall not
take any action in respect of
any Board Reserved Matter,
without the prior approval of:
(i)
at least one (1)
Vulcan Director; and
(ii)
for so long as
Participation Conditions
satisfied, at least one
InvestCo Director.

Red
the
are
(1)

The term “Board Reserved
Matter” means each of the
following:
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(i)
Approval
of
the
Corporation’s annual budget;
(ii)
Approval of any capital
expenditure in excess of
US$10 million or equivalent
and such capital expenditure
is not included in the
Corporation’s annual budget,
or
if
included
in the
Corporation’s annual budget,
the amount exceeds the
relevant amount provided for
in the Corporation’s budget
by US$10 million or more
(subject to annual escalation
in line with Philippines
inflation) but excluding any
Pre-Approved Project (as
defined in Article XII);
(iii)
Any amendment to
the FX policy as at 29
September 2017 or the
hedging policy as at 29
September 2017;
(iv)
The raising of any
debt financing (including the
issuance
of
Non-Voting
Preferred Shares or other
quasi-debt instruments) by
the
Corporation
in
the
ordinary course of business if
the value of the debt, NonVoting Preferred Shares or
quasi-debt will result in the
Net
Debt/EBITDA
being
higher than 3.5x on a LTM
and NTM EBITDA basis
(assuming all debt facilities
are fully drawn) based on the
accounting
standards
applicable as of 29 September
2017, with Net Debt including
Non-Voting Preferred Shares
and quasi-debt;
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(v)
Granting
any
Encumbrance over the assets
of the Corporation not for the
benefit of the Corporation
other than in the ordinary
course of business or in
excess of US$10 million
(subject to annual escalation
in line with Philippines
inflation);
(vi)
The commencement
or settlement of any litigation,
arbitration or other legal
proceedings
outside
the
ordinary course of business
exceeding
US$10
million
(subject to annual escalation
in line with Philippines
inflation) by the Corporation;
(vii)
The dissolution of any
Committee from time to time;
(viii) Acquisitions
or
dispositions of assets or
subsidiaries in excess of
US$15 million, in each case
excluding
acquisitions
or
dispositions of power, steam
and ancillary services; and
(ix)
Removal, appointment
or replacement of the Chief
Operating
Officer,
Chief
Finance Officer and Head for
Corporate
Finance
(“Key
Management”); provided that
InvestCo shall act promptly
and
reasonably
in
any
proposal by Red Vulcan for
the removal, appointment or
replacement of the Key
Management; and
(x)
The
reducing, in

Corporation
any material
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respect the time dedicated or
afforded by any of the Key
Management
to
their
respective roles with the
Corporation as compared to
the
time
dedicated
or
afforded
by
the
Key
Management in such role as
of 29 September 2017.
c. Notwithstanding Section
9(b) of this Article IV, prior
approval of at least one (1)
InvestCo Director shall not be
required in respect of any
Board Reserved Matter:
(i)
in respect of a PreApproved Project (as defined
in Article XII), subject to the
fulfillment of such conditions
as may be agreed upon
between Red Vulcan and
InvestCo;
(ii)
considered at a board
meeting pursuant to Section
3(d) and Section 3(e) of
Article IV; or
(iii)
in respect of
Operational Emergency.

an

d.
Once the Board has
passed a resolution, the
matter shall be referred to
the
Corporation
for
implementation.
e. Red Vulcan shall ensure
that, to the extent any
decisions
are
made
or
resolutions passed in respect
of an Operational Emergency
(as defined in Article XII), a
reasonable description of the
relevant
Operational
Emergency as is available to
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Red Vulcan is provided to
InvestCo
as
soon
as
reasonably
practicable
following any such decision
being made.
f. If the Board of Directors
fails to approve the annual
budget before the start of the
fiscal year or a particular cost
or capital expenditure line
item in the annual budget,
which is within the scope of a
Board Reserved Matter, the
Board shall be deemed to
have approved the budget or
line item at the amount
approved for the previous
period, as increased by an
amount equal to the then
prevailing
Philippine
Consumer Price Index.
ARTICLE V
EXECUTIVE COMMITTEE
Par. 2

ARTICLE V
EXECUTIVE COMMITTEE
Other Committees

The Executive Committee
shall advise with and aid the
officers of the Company in all
matters
concerning
its
interests
and
the
management of its business
and, in between meetings of
the Board of Directors, the
Executive Committee shall
have and may exercise all
the powers of the Board of
Directors which may be
delegated to it by said Board.

The Executive Committee
shall advise with and aid the
officers of the Corporation
in all matters concerning its
interests
and
the
management of its business
and, in between meetings of
the Board of Directors, the
Executive Committee shall
have and may exercise all the
powers of the Board of
Directors which may be
delegated to it by said Board.
6.

Other Committees.

a. For so long as the
Participation Conditions are
satisfied, InvestCo shall be
entitled to appoint one (1)
member
(the
"InvestCo
Committee Nominee") to each
of the following committees
of the Corporation:
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(i)
the
Audit
and
Governance Committee;
(ii)
the Risk Management
Committee;
(iii)
the
Related
Party
Transaction Committee;
(iv)
the
Operations
Committee;
(v)
the Corporate Social
Responsibility Committee;
(vi)
the Nomination and
Compensation
Committee;
and
(vii)
any other committee
formed by the Board from
time to time,
(together the "Committees"
and each a "Committee").
b. The provisions of Section 2
of Article IV shall apply
mutatis mutandis to this
Section 6 of Article V, with all
references to the terms
“Director”
and
“InvestCo
Director” in Section 2 of
Article IV being understood to
refer to “InvestCo Committee
Nominee” and all references
to the term “Board” in Section
2 of Article IV being
understood
to
refer to
“Committee”.
ARTICLE VIII
AMENDMENTS

The stockholders by the
affirmative vote of the
majority of the outstanding
stock may make, alter or
amend the By-Laws at any
regular meeting, or any
special meeting called for
that
purpose:
Provided,
however, that the owners of
two-thirds of the subscribed
capital stock may delegate to
the Board of Directors the
power to amend to repeal
any by-laws or to adopt new

Subject
to
the
Stockholders
Reserved
Matters in Section 9 of
Article II, the stockholders
by the affirmative vote of the
majority of the outstanding
stock may make, alter or
amend the By-Laws at any
regular meeting, or any
special meeting called for that
purpose: Provided, however,
that the owners of two-thirds
of the subscribed capital stock
may delegate to the Board of
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by-laws. Such delegation of
power shall be considered as
revoked whenever a majority
of stockholders shall so vote
at a regular or special
meeting.

Directors the power to amend
to repeal any by-laws or to
adopt new by-laws.
Such
delegation of power shall be
considered
as
revoked
whenever a majority of
stockholders shall so vote at a
regular or special meeting.

ARTICLE IX
BANKS, DEPOSITARIES,
CHECKS AND DRAFTS

x x x The funds of the
company shall be disbursed
by checks or drafts upon the
authorized depositaries of
the Corporation signed as
the Board of Directors may
prescribe.

x x x The funds of the
Corporation
shall
be
disbursed by checks or drafts
upon
the
authorized
depositaries
of
the
Corporation signed as the
Board of Directors may
prescribe.

ARTICLE X
SUBSCRIPTION

A call for subscription may be
made at any time, by the
Board of Directors. All
payments made within the
period
fixed
by
the
Resolution of the Board shall
not pay interest.

A call for subscription may be
made at any time, by the
Board of Directors, subject
to
the
Stockholder
Reserved Matters set out
in Section 9(b) of Article
II. All payments made within
the period fixed by the
Resolution of the Board shall
not pay interest.

ARTICLE XII
DEFINITIONS

The following terms shall
have the meaning set out
below:
"Business Day" means a day
(except a Saturday or Sunday
or public holiday) on which
commercial
banks
are
generally open for business in
the Netherlands, Singapore,
the Philippines and New York.
“EBITDA” means
before
interest,
depreciation,
amortization.

earnings
taxes,
and

"Encumbrance" means any
mortgage,
lien,
charge,
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pledge, assignment by way of
security, security interest,
retention, preferential right or
trust arrangement, claim,
covenant, easement or other
security arrangement or any
other arrangement having the
same effect (excluding any of
the foregoing arising under
applicable securities laws or
the corresponding transaction
agreements);
“Event of Default” means an
insolvency event, material
breach or change of control
under
such
terms
and
conditions as may be agreed
upon between Red Vulcan
and InvestCo.
"Independent
Director"
means
a
director
that
qualifies and has been
appointed,
nominated
or
elected as an independent
director of the Corporation in
accordance and in compliance
with the Securities Regulation
Code and applicable rules,
regulations, circulars and
issuances of the Securities
and Exchange Commission of
the Philippines (including the
2015 Implementing Rules and
Regulations of the Securities
Regulation Code, the Revised
Code
of
Corporate
Governance
(SEC
Memorandum Circular No. 6,
Series of 2009), and the Code
of Corporate Governance for
Publicly-Listed
Companies)
and the Philippine Stock
Exchange, Inc.
“LTM” means
months.

last

twelve
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“NTM” means next twelve
months.
“Net Debt” means total debt
less total cash and cash
equivalents.
"Non-Voting
Preferred
Shares" means the non-voting
preferred shares of the
Corporation, as may be issued
by the Corporation from time
to time.
“Operational
Emergency"
means a matter which
requires immediate or prompt
resolution where:
(a)
any inaction in respect
of such matter is reasonably
expected to have a material
adverse
effect
on
the
business of the Corporation;
(b)
any inaction in respect
of such matter would be
reasonably expected to result
in the business of the
Corporation being unable to
substantially
meet
its
obligations
under
power
purchase agreements; or
(c)
such matter relates to
a health and safety issue or
regulatory compliance matter.
"Preferred Shares" means,
collectively,
the
Voting
Preferred Shares, the NonVoting Preferred Shares and
any preferred shares in the
capital of the Corporation
from time to time.
"Pre-Approved Project" means
each
of
the
projects,
investments and opportunities
that Red Vulcan and InvestCo
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have determined that the
Corporation may undertake.
“Participation
Conditions”
means (i) there being no
subsisting uncured material
breach of the undertakings of
Red Vulcan to InvestCo and
vice versa and (ii) InvestCo
directly holding the Required
Voting Threshold.
"Person" means a firm,
limited
partnership,
partnership,
corporation,
limited
liability
company,
business trust, joint stock
company,
trust,
unincorporated organisation,
joint venture or other entity
of whatever nature, in each
case whether public or
private;
"Required Voting Threshold"
means fifteen per cent.
(15%) of the total issued
Voting Shares subject to such
adjustment as may be agreed
upon between Red Vulcan
and InvestCo from time to
time.
"Ultimate Parent" means, with
respect to any Person, the
ultimate holding company of
such Person.
"Voting Preferred Shares"
means
voting
preferred
shares of the Corporation, as
may be issued by the
Corporation from time to
time.
"Voting Shares" means the
shares of Voting Stock in the
Corporation.
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"Voting Stock" means, with
respect to any Person, capital
stock of any class or kind
ordinarily having the power to
vote for the election of
directors, managers or other
voting members of the
governing body of such
Person.
"Regulatory Condition" means
a
bona
fide
consent,
clearance,
approval
or
permission
necessary
to
enable a Selling Shareholder,
a Buyer or a Third Party to be
able to complete a transfer of
shares, under (a) the rules or
regulations of any stock
exchange on which it or any
of its Affiliates are listed or
(b) the rules or regulations of
any governmental, statutory
or regulatory body in those
jurisdictions where the Selling
Stockholder, the Buyer, the
Third Party, the Corporation
or their Affiliates carry on
business.’

ENERGY DEVELOPMENT CORPORATION
SPECIAL STOCKOLDERS’ MEETING
December 12, 2017
PROXY FORM
This proxy is being solicited on behalf of the Board of Directors and Management of ENERGY DEVELOPMENT CORPORATION, (the “Company”) for voting at
the Special Stockholders’ Meeting to be held on December 12, 2017 at 10:00 a.m. at the One Rockwell East Tower Function Room, Rockwell Drive, Rockwell
Center, Makati City, Philippines.
I, the undersigned stockholder of the Company, do hereby appoint, name and constitute either of the Company’s Chairman, FEDERICO R. LOPEZ, or President
and Chief Operating Officer, RICHARD B. TANTOCO,
or
______________________________________________,
as my attorney-in-fact and proxy, to represent me at the Special Stockholders’ Meeting of the Company to be held on December 12, 2017 at 10:00 a.m. and any
adjournment(s) and postponement(s) thereof, as fully and to all intents and purposes as I might or could if present and voting in person, hereby ratifying and
confirming any and all actions taken on matters which may properly come before such meeting or adjournment(s) or postponements(s) thereof. In particular, I
hereby direct my said proxy to vote on the agenda items set forth below as I have expressly indicated by marking the same with an “X”.
AGENDA ITEMS
Item 1. Call to Order
Item 2. Proof of Notice and Certification of Quorum
FOR
Item 3. Approval of the Minutes of the Previous Stockholders’ Meeting
Item 4. Approval of the amendments to the Seventh Article of the Articles of Incorporation
Item 5. Approval of the amendments to the By-laws
Item 6. Other Matters

ACTION
No action necessary.
No action necessary.
AGAINST

ABSTAIN

According to
Proxy’s
Discretion

Item 10. Adjournment
IN CASE A PROXY FORM IS SIGNED AND RETURNED IN BLANK
If no instructions are indicated on a returned and duly signed proxy, the shares represented by the proxy will be voted:
FOR the approval of the minutes of previous meeting of the stockholders;
FOR the approval of the amendments to the Seventh Article of the Articles of Incorporation;
FOR the approval of the amendments to the By-Laws;
and to authorize the Proxy to vote according to discretion of the Company’s President or Chairman of the Meeting on any matter
that may be discussed under “Other Matters”.
A Proxy Form that is returned without a signature shall not be valid.
INTEREST OF CERTAIN PERSONS IN MATTERS TO BE ACTED UPON
No member of the Board of Directors or executive officer since the beginning of the last fiscal year, or their associates, has had any substantial interest, direct or
indirect, by security holdings or otherwise, in any of the matters to be acted upon in the meeting.
VALIDATION OF PROXIES
Proxy forms shall be validated as these are received by the Corporate Secretary until December 7, 2017 at the office of the Company’s stock transfer agent. The
proxy forms shall be submitted to the Company on or before 6:00 p.m. of December 2, 2017.
REVOCATION OF PROXIES
A stockholder giving a proxy has the power to revoke it any time before the right granted is exercised. A proxy is also considered revoked if the stockholder
attends the meeting in person and expresses his intention to vote in person.

Signed this ___________________ 2017 at ______________________________.
(DATE)
(PLACE)

________________________ _____
Printed Name of Stockholder

____________________________
Signature of Stockholder or
Authorized Signatory

[*N.B.: Partnership, Corporations and Associations must attach certified resolutions or extracts thereof designating Proxy/Representing and authorized
signatories]
PLEASE DATE AND SIGN YOUR PROXY
PLEASE MARK, SIGN AND RETURN YOUR PROXY BY HAND OR MAIL (IN TIME FOR IT TO REACH THE COMPANY) ON OR BEFORE 6:00 P.M. of DECEMBER 2, 2017
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ENERGY DEVELOPMENT CORPORATION
38TH FLOOR, ONE CORPORATE CENTRE
JULIA VARGAS COR. MERALCO AVENUE
ORTIGAS CENTER, PASIG CITY
Attention:

The Corporate Secretary
c/o Mr. Erudito S. Recio
Asst. Vice President, Investor Relations

Valid only if mailed in the Philippines
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PART 1: FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
Our unaudited consolidated financial statements for the six-month period ended
June 30, 2017 have been prepared in accordance with Philippine Accounting Standards
(PAS) 34, Interim Financial Reporting, and are filed as Annex I of this report.
ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS (“MD & A”)
The following is a discussion and analysis of the Company’s consolidated financial
performance for the three-month period ended June 30, 2017. The prime objective of this MD&A
is to help the readers understand the dynamics of our Company’s business and the key
factors underlying our financial results. Hence, our MD&A is comprised of a discussion of
our core business and an analysis of the results of operations. This section also focuses on
key statistics from the unaudited financial statements and pertains to risks and uncertainties
relating to the geothermal and other renewable power industry in the Philippines where we
operate up to the stated reporting period. However, our MD&A should not be considered all
inclusive, as it excludes unknown risks, uncertainties and changes that may occur in the general
economic, political and environment condition after the stated reporting date.
Our MD&A should be read in conjunction with our unaudited consolidated financial
statements and the accompanying notes. All financial information is reported in Philippine
Pesos (PhP) unless otherwise stated.
Any references in this MD&A to “we”, “us”, “our”, or “Company” pertains to the Energy
Development Corporation and its subsidiaries. "EDC" pertains to the Parent Company Energy
Development Corporation.
Additional information about the Company can be found on our corporate website
www.energy.com.ph.
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The following is a summary of the key sections of this MD&A:
OVERVIEW OF OUR BUSINESS .............................................................................................4
Principal Products or Services .................................................................................................... 4
Distribution methods of products or services ............................................................................. 4
Competition................................................................................................................................. 5
Dependence on one or a few major customers and identity of any such major customers ........ 6
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New Products or Services ........................................................................................................... 8
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CAPITAL AND LIQUIDITY RESOURCES ............................................................................15
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DISCUSSION ON THE SUBSIDIARIES .................................................................................16
Green Core Geothermal Inc. (GCGI)........................................................................................ 16
Bac-Man Geothermal Inc. (BGI) .............................................................................................. 18
EDC Burgos Wind Power Corporation (EBWPC) ................................................................... 20
Unified Leyte Geothermal Energy Inc. (ULGEI) ..................................................................... 22
FG Hydro Power Corporation (FG Hydro) ............................................................................... 23
KEY PERFORMANCE INDICATORS ....................................................................................24
Commitments that will have an impact on the issuer’s liquidity ............................................25
Foreign Exchange Rate Volatility...............................................................................................25
Any events that will trigger direct or contingent financial obligation that is material to the
company, including any default or acceleration of an obligation ............................................25
CASH DIVIDENDS .....................................................................................................................25
MAJOR STOCKHOLDERS ......................................................................................................26
BOARD OF DIRECTORS ..........................................................................................................26
OFFICERS ...................................................................................................................................27
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OVERVIEW OF OUR BUSINESS
Principal Products or Services
The Company operates in the five geothermal service contract areas where it is principally involved in the
generation and sale of electricity through Company-owned geothermal power plants to NPC, electric
cooperatives, privately-owned distribution utilities (DUs), large industrial clients, and National Grid
Corporation of the Philippines (NGCP), pursuant to Power Purchase Agreements (PPAs), Wholesale
Electricity Spot Market (WESM), Ancillary Services Provider (ASP), and Feed-in Tariff (FIT),
respectively.
EDC’s subsidiaries, Green Core Geothermal, Inc. (GCGI) and Bac-Man Geothermal, Inc. (BGI), also
hold offtake agreements in the form of Power Supply Contracts (PSCs) and Power Supply Agreements
(PSAs) with various customers, particularly electric cooperatives.
Through its 60% equity interest in First Gen Hydro Power Corporation (FG Hydro), the Company
indirectly operates the 120 MW Pantabangan and 12 MW Masiway Hydroelectric Power Plants, located
in Pantabangan, Nueva Ecija Province, Central Luzon. The power plants supply electricity into the Luzon
grid to service the consumption of its distribution utilities clients covered by bilateral contract quantities.
The Company has evolved into being the country’s premier pure renewable energy player, possessing
interests in geothermal, hydro, wind and solar power. For geothermal energy, its expertise spans the entire
geothermal value chain, i.e., from geothermal energy exploration and development, reservoir engineering
and management, engineering design and construction, environmental management and energy research
and development. Its wind energy expertise covers project research & development and wind data
assessment. With FG Hydro, the Company has not only acquired expertise in hydropower operation and
maintenance, but also the capability to sell power on a merchant basis.
The Company also operates the Burgos Solar Project (Phases 1 and 2), which is inside the same
concession area as EDC Burgos Wind Power Corporation (EBWPC) wind farm.
Distribution methods of products or services
About 48.1% or 2,069.5 GWh of the 4,299.5 GWh sales volume from its electricity business was sold to
NPC by Unified Leyte and Mindanao 1 and 2 Power Plants. About 24.7% or 1,060.9 GWh sales volume
was sold to electric cooperatives, industrial customers and WESM in the Visayas region by the
Palinpinon, Tongonan and Nasulo geothermal plants. About 13.9% or 599.4 GWh sales volume was sold
to electric cooperatives, industrial customers and WESM in the Luzon region by Bac-Man geothermal
power plants.
FG Hydro's electricity generation of 209.4 GWh was sold to WESM in the Luzon region and distribution
utility clients in Nueva Ecija. Ancillary services of 59.6 GWh was sold to NGCP.
Burgos wind and solar power plants generated 169.0 GWh and 5.6 GWh of electricity, respectively,
which were sold under the Feed-In-Tariff (FIT) regime.
ULGEI’s 125.7 GWh strips of energy were sold mainly to WESM.
Siklab’s 0.5 GWh strips of energy were sold mainly to FGES.
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Competition
The Government, in implementing the thrust of the EPIRA, has paved the way for a more independent
and market-driven Philippine power industry. As such, selling power and consequently the dispatch of
power plants depend on the ability to offer competitively priced power supply to the market. The
Company has multiple power projects in Luzon, Visayas, and Mindanao.
The successful privatization of NPC assets and NPC-IPP contracts in Luzon and Visayas, coupled with
the integration of the two Grids under the WESM, introduced new players and opened competition in the
power industry. Multinationals that currently operate in the Philippines and could potentially compete
against the Company include KEPCO Power Corporation, CalEnergy International Services, Inc.,
Marubeni Energy Corporation, and AES Corporation. Aboitiz group and San Miguel group are the
Company‘s two closest competitors.
For wind power, its closest competitor is North Luzon Renewable Energy Corporation, which operates
the Caparispisan Wind Farm in Pagudpud, Ilocos Norte in addition to the following: Alterenergy
Philippines Holdings Corporation, Petrowind Energy, Inc., Trans-Asia Renewable Energy Corp., and
Northwind Power Development Corporation.
For solar energy an estimated capacity of 764MW had been installed in the country[1]. The major players
in solar industry are Helios Solar Energy Corp. (formerly Phil-Power Solar Energy Corp.), Solar
Philippines Calatagan Corporation, PetroSolar Corporation, San Carlos Solar Energy Inc., and Majestics
Energy Corporation, among others. EDC, for its part, operates the Burgos Solar Phases 1 & 2 for a
combined capacity of 6.82MW.
Further to clauses in the EPIRA Law entitled Retail Competition and Open Access (RCOA), a new
electricity buyer group consisting of individual retail customers has emerged with the DOE providing the
following timelines recently[2].




Jun. 26, 2016 – Voluntary compliance for those below 1 MW to greater than 750 KW
Feb. 26, 2017 – Mandatory compliance for those with 1 MW and greater
Jun. 26, 2017 – Mandatory compliance for those below 1 MW to greater than 750 KW

“Retail competition” means that eligible electricity customers (or retail customers) may themselves
contract for the supply of electricity with authorized suppliers, rather than through the franchised
distribution facility. “Open Access”, on the other hand, means that retail electricity customers and
suppliers of electricity may also contract with the transmission company and the distribution company for
the “wheeling” or delivery of energy/electricity through the transmission or distribution wires. Open
Access is thus means by which Retail Competition is achieved [3].
The Company will face competition in both the development of new power generation facilities and the
acquisition of existing power plants, as well as in the financing for these activities.
The performance of the Philippine economy and the historical high returns of power projects in the
country have attracted many potential competitors, including multinational development groups and
equipment suppliers, to explore opportunities in the development of electric power generation projects in
the Philippines. Accordingly, competition for and from new power projects may increase in line with the
long-term economic growth in the Philippines.
[1] Source: DOE Website: www.doe.gov.ph
[2] Source: DOE Department Circular 2016-04-004, www.doe.gov.ph
[3] Source: The Energy Report Philippines 2013-2014 Ed, KPMG Global Energy Institute
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The Company believes that it will be able to compete because of its competitively-priced power, the
reliability of its power plants, its use of clean and renewable fuels, and its expertise and experience in
power supply contracting and trading.
Dependence on one or a few major customers and identity of any such major customers
Close to 40.3% of the Company’s electricity revenue are derived from existing long-term Power Purchase
Agreements (PPAs) with NPC.
Concessions
As of June 30, 2017, the Company holds the following service contracts.
Geothermal Resource
The five (5) geothermal service contract areas where EDC’s geothermal production steam fields are
located are:
•
•
•
•
•

Tongonan Geothermal Project
Southern Negros Geothermal Project
Bacon-Manito Geothermal Project
Mt. Apo Geothermal Project
Northern Negros Geothermal Project

The Company, through its subsidiaries Green Core Geothermal Inc. (GCGI) and Bac-Man Geothermal
Inc. (BGI) secured three (3) Geothermal Operating Contracts covering power plant operations:
•
•
•

Tongonan Geothermal Power Plant (with a twenty-five (25) year contract period expiring in
2037, renewable for another twenty-five (25) years)
Palinpinon Geothermal Power Plants (with a twenty-five (25) year contract period expiring in
2037, renewable for another twenty-five (25) years)
Bacon-Manito Geothermal Power Plants (with a twenty-five (25) year contract period expiring in
2037, renewable for another twenty-five (25) years)

The Company also holds Geothermal Renewable Energy Service Contracts (GRESC) for the following
prospect areas:
•
•
•
•
•

Mandalagan Geothermal Project (with a five-year pre-development period expiring
25-year contract period expiring in 2037, renewable for another twenty-five (25) years)
Mt. Zion Geothermal Project (with a five-year pre-development period expiring
25-year contract period expiring in 2037, renewable for another twenty-five (25) years)
Balingasag Geothermal Project (with a five-year pre-development period expiring
25-year contract period expiring in 2037, renewable for another twenty-five (25) years)
Mt. Zion 2 Geothermal Project (with a five-year pre-development period expiring
25-year contract period expiring in 2040, renewable for another twenty-five (25) years)
Amacan Geothermal Project (with a five-year pre-development period expiring
25-year contract period expiring in 2041, renewable for another twenty-five (25) years)
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Wind Resource
The Company holds ten (10) Wind Energy Service Contracts (WESC) with the DOE. The WESCs are for
the following projects:
•

•

•

•

•

•

•

•

•

•

150-MW Wind Project in Burgos, Ilocos Norte; under DOE Certificate of Registration No.
WESC 2009-09-004 (25-year contract period expiring in 2034; renewable for another twenty-five
(25) years)
84-MW Wind Project in Pagudpud, Ilocos Norte; under DOE Certificate of Registration No.
WESC 2010-02-040 (25-year contract period expiring in 2035; renewable for another twenty-five
(25) years)
Burgos 1 Wind Project in Burgos, Ilocos Norte; under DOE Certificate of Registration No.
WESC 2013-12-063 (25-year contract period expiring in 2038; renewable for another twenty-five
(25) years)
Burgos 2 Wind Project in Burgos, Ilocos Norte; under DOE Certificate of Registration No.
WESC 2013-12-064 (25-year contract period expiring in 2038; renewable for another
twenty-five (25) years)
Matnog 1 Wind Project in Matnog and Magdalena, Sorsogon; under DOE Certificate of
Registration No. WESC 2014-07-075 (25-year contract period expiring in 2039; renewable for
another twenty-five (25) years)
Matnog 2 Wind project in Matnog, Sorsogon; under DOE Certificate of Registration No. WESC
2014-07-076 (25-year contract period expiring in 2039; renewable for another
twenty-five (25) years)
Matnog 3 Wind Project in Matnog, Sorsogon; under DOE Certificate of Registration No. WESC
2014-07-077 (25-year contract period expiring in 2039; renewable for another
twenty-five (25) years)
Iloilo 1 Renewable Energy Company Wind Project in Batad and San Dionisio, Iloilo; under DOE
Certificate of Registration No. WESC 2014-07-078 (25-year contract period expiring in 2039;
renewable for another twenty-five (25) years)
Burgos 3 Wind Project in Burgos and Pasuquin, Ilocos Norte; under DOE Certificate of
Registration No. WESC 2015-09-085 (25-year contract period expiring in 2040; renewable for
another twenty-five (25) years)
Burgos 4 Wind Project in Burgos, Ilocos Norte; under DOE Certificate of Registration No.
WESC 2015-09-086 (25-year contract period expiring in 2040; renewable for another
twenty-five (25) years)

Solar Resource
The Company holds four (4) Solar Energy Service Contracts (SESC) with the DOE. The SESCs cover
areas in the following:
•

•
•
•

4.16-MW Phase 1 and 2.66-MW Phase 2 Burgos Solar Project, Ilocos Norte; under DOE
Certificate of Registration No. SESC 2014-07-088 (25-year contract period expiring in 2039;
renewable for another twenty-five (25) years)
Bogo Solar Project in Bogo, Cebu; under SESC No. 2015-06-234 (25-year contract period
expiring in 2040; renewable for another twenty-five (25) years)
Iloilo Solar Project in Iloilo City; under SESC No. 2016-06-306 (25-year contract period expiring
in 2041; renewable for another twenty-five (25) years)
Gaisano Iloilo Solar Rooftop Project ; under SESC No. 2016-11-352 (25-year contract period
expiring in 2041; renewable for another twenty-five (25) years)
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New Products or Services
On January 19, 2016, the Company’s 2.66 MW Burgos Solar Project Phase 2 commenced commercial
operation. The project is geographically situated in Barangay Saoit, Burgos Ilocos Norte, inside the
EBWPC’s wind farm.
On March 1, 2016, the Energy Regulatory Commission (ERC) issued to EDC the Certificate of
Compliance (COC) for the Burgos Solar Power Plant Phase 2. The COC specifies that the project, having
a total capacity of 2.66 MW is entitled to the Feed-In Tariff (FIT) rate of P8.69, subject to adjustments as
may be approved by the ERC, from January 19, 2016 to January 18, 2036.
On January 11, 2017 Energy Development Corporation (EDC) and Gaisano Capital successfully
inaugurated the 1.03-MW solar rooftop system in Gaisano Capital’s mall in La Paz District, Iloilo
City. The solar rooftop system, currently the largest in the province, can supply up to 50% of the mall’s
daytime load resulting in significant savings in electricity cost for Gaisano Capital.
FINANCIAL HIGHLIGHTS
June 2017 vs. June 2016 (restated) Results
During the first half of 2017, recurring net income attributable to equity holders of the Parent Company
was posted at P5,178.2 million, up by 10.6% as compared to the P4,682.3 million for the same period in
2016.
The recurring net income generated increased by 7.7% or P385.7 million to P5,366.5 million from the
P4,980.8 million posted during the same period in 2016. The increase is mainly attributable to the
P741.3 million and P196.7 million increase in revenues and interest expense, respectively This was offset
by the following decrease in cash operating expenses (P431.0 million), provision for income tax
(P106.4 million), and miscellaneous recurring such as loss on write-off of input VAT claims and others
(P14.8 million).
The Company posted a net income of P4,809.5 million in the first half of 2017, a 7.9% or
P412.3 million decrease from the P5,221.8 million in the six-month period ended June 30, 2016. The
movement was driven by the P472.5 million increase in costs of sale of electricity offset by the
P124.5 million decrease in general and administrative expenses.
Net income is equivalent to 27.1% of total revenues for the quarter ended June 30, 2017 as compared to
the 30.7% for the same period in 2016.
Net income attributable to equity holders of the Parent Company at P4,614.6 million for the first half of
2017 is a P308.3 million decrease from P4,922.9 million during the same period in 2016.
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RESULTS OF OPERATIONS
The following table details the results of operations of the Company for the first half of 2017 and 2016.
STATEMENTS OF INCOME
Horizontal and Vertical Analysis of Material Changes as of June 30, 2017 and 2016 (restated)
HORIZONTAL ANALYSIS
Favorable (Unfavorable)
Variance
(Amounts in PHP millions)
REVENUE
Sale of electricity
COSTS OF SALE OF ELECTRICITY
Costs of sale of electricity
GENERAL AND ADMINISTRATIVE EXPENSES
FINANCIAL INCOME (EXPENSE)
Interest income
Interest expense
OTHER INCOME (CHARGES)
Foreign exchange losses – net
Loss on loan extinguishment
Proceeds from insurance claims
Miscellaneous, net
INCOME BEFORE INCOME TAX
BENEFIT FROM (PROVISION FOR) INCOME
TAX
Current
Deferred
NET INCOME
Net income attributable to:
Equity holders of the Parent Company
Non-controlling interest
EBITDA
RECURRING NET INCOME
Recurring net income attributable to:
Equity holders of the Parent Company
Non-controlling interest

SEC Form 17Q – 2Q 2017

June
2017

June 2016
(restated)

Amount

%

VERTICAL
ANALYSIS

2017

2016

17,746.7

17,005.4

741.3

4.4%

100.0%

100.0%

(6,856.5)
(2,623.1)

(6,384.0)
(2,747.6)

(472.5)
124.5

7.4%
-4.5%

-38.6%
-14.8%

-37.5%
-16.2%

116.8
(2,081.1)
(1,964.3)

135.7
(2,296.0)
(2,160.3)

(18.9)
214.9
196.0

-13.9%
-9.4%
-9.1%

0.7%
-11.7%
-11.1%

0.8%
-13.5%
-12.7%

(228.1)
(401.7)
9.6
(620.2)
5,682.6

1.1
293.0
53.4
347.5
6,061.0

(229.2)
(401.7)
(293.0)
(43.8)
(967.7)
(378.4)

-20,836.4%
0.0%
-100.0%
-82.0%
-278.5%
-6.2%

-1.3%
-2.3%
0.0%
0.1%
-3.5%
32.0%

0.0%
0.0%
1.7%
0.3%
2.0%
35.6%

(688.9)
(184.2)
(873.1)
4,809.5

(807.2)
(32.0)
(839.2)
5,221.8

118.3
(152.2)
(33.9)
(412.3)

-14.7%
475.6%
4.0%
-7.9%

-3.9%
-1.0%
-4.9%
27.1%

-4.7%
-0.2%
-4.9%
30.7%

4,614.6
194.9
11,297.6
5,366.5

4,922.9
298.9
10,627.0
4,980.8

(308.3)
(104.0)
670.6
385.7

-6.3%
-34.8%
6.3%
7.7%

26.0%
1.1%
63.7%
30.2%

28.9%
1.8%
62.5%
29.3%

5,178.2
188.3

4,682.3
298.5

495.9
(110.2)

10.6%
-36.9%

29.2%
1.1%

27.5%
1.8%
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YTD June 30, 2017 vs. YTD June 30, 2016 (restated)
Revenue
Total revenue from sale of electricity for the quarter ended June 30, 2017 increased by 4.4% or
P741.3 million to P17,746.7 million from P17,005.4 million during the same period in 2016. The
improvement was principally driven by increase in revenue contribution of Unified Leyte
(P1,114.0 million) partly offset by GCGI (P599.3 million) power generating units primarily due to outage
of Tongonan units 1 and 2 for retrofit program.
Costs of Sale of Electricity
Costs of sale of electricity increased by 7.4% or P472.5 million to P6,856.5 million for the period ended
June 30, 2017 from P6,384.0 million during the same period in 2016 mainly due to the following:
 P449.1 million purchased services and utilities; and
 P168.6 million depreciation and amortization.
The aforementioned were primarily offset by P246.5 million reduction in personnel costs.
General and Administrative Expenses
General and administrative expenses decreased by 4.5% or P124.5 million to P2,623.1 million in the first
half of 2017 from P2,747.6 million during the same period in 2016 mainly due to the decline in personnel
costs amounting to P303.4 million partly offset by P191.3 million increase in rental, insurance and taxes.
Financial Income (Expense)
Financial expenses - net decreased by 9.1% or P196.0 million to P1,964.3 million for the period ended
June 30, 2017 from P2,160.3 million during the same period in 2016.
Interest Income
Interest income decreased by 13.9% or P18.9 million to P116.8 million for the quarter ended
June 30, 2017 from P135.7 million during the same period in 2016 attributed to lower interest
income on funds invested.
Interest Expense
Interest expense decreased by 9.4% or P214.9 million to P2,081.1 million for the quarter ended
June 30, 2017 from P2,296.0 million during the same period in 2016. The favorable variance is
mainly due to the decrease in the Company’s total debt.
Other Income (Charges)
Other charges for the first half of 2017 amounted to P620.2 million, 278.5% or a P967.7 million
turnaround from P347.5 million other income during the same period in 2016.
Foreign exchange gains (losses) - net
Foreign exchange losses - net for the six-month period ended June 30, 2017 amounted to
P228.1 million, a P229.2 million turnaround from P1.1 million foreign exchange gains - net
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during the same period in 2016. The variance was mainly brought about by the depreciation of
PHP against US$ for the quarter ended June 30, 2017.
The comparative foreign exchange rates were as follows:

December 31, 2015
June 30, 2016
December 31, 2016
June 30, 2017

PHP:US$
47.060
47.060
49.720
50.470

Loss on loan extinguishment
Loss on loan extinguishment for the quarter ended June 30, 2017 amounted to P401.7 million,
none in 2016.
Proceeds from insurance claims
No proceeds was received during the first half of 2017 as compared to the P293.0 million
received during the same period in 2016 for various typhoon related damages.
Miscellaneous, net
Miscellaneous income - net for the quarter ended June 30, 2017 amounted to P9.6 million, or a
P43.8 million decrease from P53.4 million during the same period in 2016. The movement was
mainly due to decrease in derivative gains for the period.
Provision for Income Tax
Current
The Company’s current tax expense decreased by 14.7% or P118.3 million to P688.9 million for
the quarter ended June 30, 2017 from P807.2 million during the same period in 2016 mainly on
account of lower taxable income.
Deferred
Deferred tax for the first half of 2017 amounted to P184.2 million, a 475.6% or a P152.2 million
increase from the P32.0 million during the same period in 2016, mainly due to the reduction of
deferred tax asset attributable to foreign exchange gains/losses of foreign long-term loans.
Net Income
As a result of the foregoing, the Company’s net income decreased by 7.9% or P412.3 million to
P4,809.5 million for the first half of 2017 from P5,221.8 million net income during the same period in
2016.
Net income is equivalent to 27.1% of total revenue for the period ended June 30, 2017 as compared to
30.7% for the same period in 2016.
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FINANCIAL CONDITION
The following table details the financial condition of the Company as of June 30, 2017 and
December 31, 2016.
STATEMENT OF FINANCIAL POSITION
Horizontal and Vertical Analysis of Material Changes as of June 30, 2017 and December 31, 2016
HORIZONTAL ANALYSIS
Favorable (Unfavorable)
Variance
(Amounts in PHP millions)
ASSETS
Current Assets
Cash and cash equivalents
Financial asset at fair value through profit or loss
Trade and other receivables
Parts and supplies inventories
Due from related parties
Derivative assets
Other current assets
Total Current Assets
Noncurrent Assets
Property, plant and equipment
Exploration and evaluation assets
Goodwill and intangible assets
Deferred tax assets – net
Available-for-sale (AFS) investments
Derivative assets
Other noncurrent assets
Total Noncurrent Assets
TOTAL ASSETS
LIABILITIES AND EQUITY
LIABILITIES
Current Liabilities
Trade and other payables
Due to related parties
Income tax payable
Current portion of:
Long-term debts
Derivative liabilities
Total Current Liabilities
Noncurrent Liabilities
Long-term debts - net of current portion
Net retirement and other post-employment benefits
Derivative liabilities - net of current portion
Deferred tax liabilities
Provisions and other long-term liabilities
Total Noncurrent Liabilities
EQUITY
Equity Attributable to Equity Holders of the Parent
Preferred stock
Common stock
Treasury Stock
Common shares in employee trust account
Additional paid-in capital
Equity reserve
Net accumulated unrealized gain on AFS
investments
Fair value adjustments on hedging transactions
Cumulative translation adjustment
Retained earnings
Non-controlling interests
Total Equity
TOTAL LIABILITIES AND EQUITY
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June 2017

December
2016

%

Amount

VERTICAL
ANALYSIS

2017

2016

10,914.7
1,034.9
7,452.4
3,709.7
3.4
97.7
2,358.7
25,571.5

10,599.8
1,018.6
7,788.6
3,480.0
59.4
470.4
2,073.3
25,490.1

314.9
16.3
(336.2)
229.7
(56.0)
(372.7)
285.4
81.4

3.0%
1.6%
-4.3%
6.6%
-94.3%
-79.2%
13.8%
0.3%

8.1%
0.8%
5.5%
2.7%
0.0%
0.1%
1.7%
18.9%

7.8%
0.7%
5.7%
2.6%
0.0%
0.3%
1.5%
18.8%

91,548.3
3,091.9
4,065.8
962.6
702.8
39.0
9,251.4
109,661.8
135,233.3

91,932.0
3,109.0
4,133.0
1,121.2
733.6
116.9
9,170.0
110,315.7
135,805.8

(383.7)
(17.1)
(67.2)
(158.6)
(30.8)
(77.9)
81.4
(653.9)
(572.5)

-0.4%
-0.6%
-1.6%
-14.1%
-4.2%
-66.6%
0.9%
-0.6%
-0.4%

67.7%
2.3%
3.0%
0.7%
0.5%
0.0%
6.8%
81.1%
100.0%

67.7%
2.3%
3.0%
0.8%
0.5%
0.1%
6.8%
81.2%
100.0%

8,854.0
33.5
193.4

9,733.1
36.4
140.2

(879.1)
(2.9)
53.2

-9.0%
-8.0%
37.9%

6.5%
0.0%
0.1%

7.2%
0.0%
0.1%

7,605.9
9.3
16,696.1

7,604.0
4.4
17,518.1

1.9
4.9
(822.0)

0.0%
111.4%
-4.7%

5.6%
0.0%
12.3%

5.6%
0.0%
12.9%

60,107.1
1,348.3
162.7
50.6
1,967.5
63,636.2

62,229.1
1,212.2
97.4
32.4
1,906.5
65,477.6

(2,122.0)
136.1
65.3
18.2
61.0
(1,841.4)

-3.4%
11.2%
67.0%
56.2%
3.2%
-2.8%

44.4%
1.0%
0.1%
0.0%
1.5%
47.1%

45.8%
0.9%
0.1%
0.0%
1.4%
48.2%

93.8
18,750.0
(73.5)
(350.2)
6,284.0
(3,706.4)

93.8
18,750.0
(73.5)
(350.2)
6,284.0
(3,706.4)

-

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

0.1%
13.9%
-0.1%
-0.3%
4.6%
-2.7%

0.1%
13.8%
-0.1%
-0.3%
4.6%
-2.7%

71.7
(95.2)
549.5
31,579.5
53,103.2
1,797.9
54,901.0
135,233.3

102.5
1.0
507.9
29,597.1
51,206.1
1,604.0
52,810.1
135,805.8

(30.8)
(96.2)
41.6
1,982.4
1,897.1
193.9
2,090.9
(572.5)

-30.0%
-9,620.0%
8.2%
6.7%
3.7%
12.1%
4.0%
-0.4%

0.1%
-0.1%
0.4%
23.4%
39.3%
1.3%
40.6%
100.0%

0.1%
0.0%
0.4%
21.8%
37.7%
1.2%
38.9%
100.0%
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Parts and supplies inventories
Parts and supplies inventory increased by 6.6% or P229.7 million to P3,709.7 million as of
June 30, 2017 from P3,480.0 million balance as of December 31, 2016 mainly due to purchase of various
materials and supplies.
Due from related parties
This account decreased by 94.3% or P56.0 million to P3.4 million as of June 30, 2017 from P59.4 million
due to settlement in the account of First Gen Energy Solutions.
Other current assets
This account increased by 13.8% or P285.4 million to P2,358.7 million as of June 30, 2017 from the
P2,073.3 million balance in December 31, 2016 was primarily due to increase in unapplied withholding
tax certificates.
Derivative Asset

Current
Noncurrent

June 30, 2017
97.7
39.0
136.7

December 31, 2016
470.4
116.9
587.3

Favorable (Unfavorable) Variance
Amount
%
(372.7)
-79.2%
(77.9)
-66.6%
(450.6)
-76.7%

This account decreased by 76.7% or P450.6 million to P136.7 million as of June 30, 2017 from
P587.3 million balance as of December 31, 2016 mainly due to the premium payments and valuation
adjustments for the period.
Deferred tax assets - net
This account decreased by 14.1% or P158.6 million to P962.6 million as of June 30, 2017 from the
P1,121.2 million balance in December 31, 2016 was primarily due to realized foreign exchange loss.
Trade and other payables
This account decreased by 9.0% or P879.1 million to P8,854.0 million as of June 30, 2017 from the
P9,733.1 million balance as of December 31, 2016 due to payments made to suppliers.
Due to related parties
This account decreased by 8.0% or P2.9 million to P33.5 million as of June 30, 2017 from
P36.4 million as of December 31, 2016 was mainly due to payment to First Gen Corporation.
Income tax payable
The increase in Income tax payable is due to the higher income tax expense for the period.
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Net retirement and other post-retirement benefit
The 11.2% increase or P136.1 million to P1,348.3 million as of June 30, 2017 from P1,212.2 million as of
December 31, 2016 mainly due to retirement expense provision recognized during the period.
Derivative liability

Current
Noncurrent

June 30, 2017
9.3
162.7
172.0

December 31, 2016
4.4
97.4
101.8

Favorable (Unfavorable) Variance
Amount
%
4.9
111.4%
65.3
67.0%
70.2
69.0%

The increase of 69.0% or P70.2 million to P172.0 million from P101.8 million is due mainly to valuation
adjustment for the period.
Deferred tax liabilities
This account increased by 56.2% or P18.1 million to P50.6 million as of June 30, 2017 from
P32.5 million balance as of December 31, 2016 mainly due to recognition of deferred tax liability on
NOLCO.
Net accumulated unrealized gain on AFS investments
This account decreased by 30.0% or P30.8 million to P71.7 million as of June 30, 2017 and
P102.5 million as of December 31, 2016. The decrease is mainly due to fair value of AFS investments
for the period.
Fair value adjustments on hedging transactions
The decrease of P
=96.2 million is mainly due to the fair value adjustments on hedging transactions.
Cumulative translation adjustment
The increase of P
=41.6 million is mainly due to the cumulative translation adjustment of foreign currency
denominated subsidiaries.
Retained earnings
The increase of 6.7% or P1,982.4 million to P31,579.5 million as of June 30, 2017 from
P29,597.1 million as of December 31, 2016 was mainly due to the P4,614.6 million net income
attributable to the equity holders of the Parent, partly reduced by P2,630.7 million cash dividend declared.
Non-controlling interests
Non-controlling interest increased by 12.1% or P193.9 million to P1,797.9 million as of June 30, 2017
from the P1,604.0 million balance as of December 31, 2016 due to the net income attributable to
non-controlling interests of P194.9 million.
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CAPITAL AND LIQUIDITY RESOURCES
As of June 30
(in millions of pesos)
Statement of Financial Position Data
Total Assets
Total Liabilities
Total Stockholder’s Equity

2017
135,233.2
80,332.3
54,901.0

2016 (restated)

YoY change

135,767.2
86,384.2
49,383.0

-534.0
-6,052.1
5,518.1

The Company’s assets as of June 30, 2017 amounted to P135,233.2 million, 0.4% lower as compared to
the P135,767.2 million level as of June 30, 2016.
CASH FLOW
YTD June 30, 2017 vs. YTD June 30, 2016 (restated)
Net cash flows from operating activities increased by P1,477.7 million to P9,718.0 million for the period
ended June 30, 2017 from P8,240.3 million during the same period in 2016 mainly due to higher
operating revenue offset by lower operating expenses.
Net cash flows used in investing activities decreased by 26.9% or P780.4 million to P2,118.6 million for
the quarter ended June 30, 2017 as compared to the P2,899.0 million during the same quarter in 2016
primarily due to lower capital expenditures.
Net cash flows from financing activities for the six-month period ended June 30, 2017 amounted to
P7,281.0 million, a P114.2 million decrease from the P7,395.2 million net cash flows used during the
same period in 2016 primarily due to lower payments of interest and other financing charges and cash
dividends.
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DISCUSSION ON THE SUBSIDIARIES
Green Core Geothermal Inc. (GCGI)

(Amounts in PHP millions)
Revenue
Cost of sale of electricity
General and administrative expenses
Other charges - net
Income before income tax
Provision for income tax
Net income

Total current assets
Total noncurrent assets
Total current liabilities
Total noncurrent liabilities
Total equity

For the periods ended June 30
2017
2016
4,856.3
(3,418.1)
(239.7)
(178.2)
1,020.3
(206.3)
814.0

5,445.7
(3,940.0)
(165.1)
(203.7)
1,136.9
(201.4)
935.5

As of
June 30, 2017 December 31,
2016 (audited)
2,577.3
3,089.1
12,533.7
12,037.7
3,419.1
3,751.8
5,447.5
5,945.4
6,244.4
5,429.6

GCGI’s revenue decreased by 10.8% or P589.4 million, to P4,856.3 million as of June 30, 2017 from
P5,445.7 million for the same period in 2016. The decrease was largely due to lower sales volume by
138.1 GWh.
Cost of sale of electricity decreased by 13.2% or P521.9 million, to P3,418.1 million in 2017 from
P3,940.0 million in 2016. The decrease was due to lower cost of steam (P400.7 million), and repairs &
maintenance (P76.4 million).
General and administrative expenses increased by 45.2% or P74.6 million, to P239.7 million in 2017 from
P165.1 million in 2016. The increase was due to higher purchased services & utilities (P57.4 million) and
provision for doubtful accounts (P18.5 million).
Other charges – net decreased by 12.5% or P25.5 million, to P178.2 million in 2017 from P203.7 million
in 2016. The favorable variance was mainly due to lower interest expense on long-term debt
(P26.8 million).
With the foregoing, net income decreased by 13.0% or[P121.5 million, to P814.0 million in 2017 from
P935.5 million in 2016.
Total current assets decreased by 16.6% or P511.8 million, to P2,577.3 million as of June 30, 2017 from
P3,089.1 million balances as of December 31, 2016. The decrease was due to lower cash & cash
equivalents (P311.2 million), trade & other receivables (P196.5 million) and other current assets
(P17.3 million) offset by higher, parts & supplies inventories (P18.8 million).
Total current liabilities decreased by 8.9% or P332.7 million, to P3,419.1 million as of June 30, 2017
from P3,751.8 million as of December 31, 2016. The decrease was attributed to lower trade & other
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payables (P345.0 million) and income tax payable (P38.6 million) offset by higher amount of due to
related parties (P49.8 million).
Total noncurrent liabilities decreased by 8.4% or P497.9 million, to P5,447.5 million as of June 30, 2017
from P5,945.4 million as of December 31, 2016 due to this period’s repayment of loan (P510.0 million).
Total equity increased by 15% or P814.8 million, to P6,244.4 million as of June 30, 2017 from
P5,429.6 million as of December 31, 2016 due to this year’s net income (P814.0 million).

SEC Form 17Q – 2Q 2017

17

Bac-Man Geothermal Inc. (BGI)

(Amounts in PHP millions)
Revenues
Cost of sales
General and administrative expenses
Other charges - net
Income before income tax
Benefit from income tax
Net income

For the periods ended June 30
2017
2016
2,252.9
1,679.9
(1,793.5)
(1,439.4)
(83.8)
(49.0)
(128.9)
(49.6)
246.7
141.9
0.4
0.5
247.1
142.4

Total Current Assets
Total Non-Current Assets
Total Current Liabilities
Total Non-Current Liabilities
Total Equity

As of
June 30, 2017 December 31,
2016 (audited)
1,608.2
1,181.9
5,274.9
5,341.2
2,366.5
1,960.7
3,494.7
3,787.6
1,021.9
774.8

Revenues increased by 34.1% or P
=573.0 million, to P
=2,252.9 million during the first half of 2017 from P
=
1,679.9 million for the same period in 2016. The favorable variance was primarily contributed by higher
average price by PhP0.5302/kWh because of the increased BCQs.
Cost of sales increased by 24.6% or P
=354.1 million, to P
=1,793.5 million from P
=1,439.4 million for the
same period in 2016. The increase was largely attributed to P
=315.6 million replacement power costs while
none for the same period last year coupled with higher depreciation of power plants assets by
=34.9 million because of componentization of assets and assessment/realignment of their estimated useful
P
lives.
General and administrative expenses increased by 71.2% or P
=34.8 million, to P
=83.8 million from
=49.0 million for the same period in 2016. The increase was mainly due to higher management and
P
shared services fees by P
=31.3 million.
Other charges-net increased by 160.0% or P
=79.3 million, to P
=128.9 million from P
=49.6 million for the
same period in 2016. The unfavorable variance was mainly on account of one-time recognition in
March 2016 of P
=81.9 million proceeds from insurance claims on machinery breakdown for BGI Unit 2.
Total current assets increased by 36.1% or P
=426.3 million, to P
=1,608.3 million as of June 30, 2017 from
=1,181.9 million as of December 31, 2016. The variance was largely traceable to the increased level of
P
trade and other receivables by P
=276.9 million coupled with higher cash and cash equivalents by
=173.3 million because of restricting additional fund for debt service reserve account partly offset by
P
decrease in other current assets by P
=20.7 million, which mainly attributed to amortization of prepaid
insurance premium.
Total non-current assets decreased by 1.2% or P
=66.3 million, to P
=5,274.9 million as of June 30, 2017
from P
=5,341.2 million as of December 31, 2016. The drop was traceable to the decrease of property, plant
and equipment by P
=169.1 million mainly on account of depreciation for this period cushioned by increase
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of other non-current assets by P
=104.0 million largely attributed to reclassification from current to other
non-current of due from FGES.
Total current liabilities increased by 20.7% or P
=405.8 million, to P
=2,366.5 million as of June 30, 2017
from P
=1,960.7 million as of December 31, 2016. The variance was mainly due to increase of trade and
other payables of P
=386.8 million and increase of due to related parties by P
=17.7 million.
Total non-current liabilities decreased by 7.7% or P
=292.9 million, to P
=3,494.7 million as of June 30, 2017
from P
=3,787.6 million as of December 31, 2016. The variance was mainly due to decrease of long-term
debts by P
=295.7 million because of the amortizing payment of principal loans partly offset by increase of
net retirement and other post-employment liability by P
=3.0 million.
Total equity increased by 31.9% or P
=247.1 million, to P
=1,021.9 million as of June 30, 2017 from
=774.8 million as of December 31, 2016. The increase was contributed by net income earned during the
P
period.
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EDC Burgos Wind Power Corporation (EBWPC)
For the periods ended June 30
2017
2016
(Amounts in USD millions)
Revenue
28.8
21.8
Costs of sale of electricity
(14.6)
(12.7)
General and administrative expenses
(0.8)
(1.2)
Other charges – net
(7.5)
(8.4)
Income (loss) before income tax
5.9
(0.5)
Provision for income tax
(0.4)
Net Income (loss)
5.5
(0.5)

Total current assets
Total noncurrent assets
Total current liabilities
Total noncurrent liabilities
Total equity

As of
June 30, 2017 December 31,
2016 (audited)
61.4
54.7
361.6
371.8
25.8
26.4
258.5
265.2
138.7
134.9

EBWPC reported $28.8 million revenue from sale of electricity for the period ended June 30, 2017 from
$21.8 million for the same period in 2016. This is 32.1% or $7.0 million increase mainly due to higher
actual generated sales volume.
Costs of sale of electricity increased by 15.0% or $1.9 million, to $14.6 million as of June 30, 2017 from
$12.7 million for the same period in 2016. The unfavorable variance was mainly due to higher repair and
maintenance ($1.9 million).
General and administrative expenses decreased by 33.3% or $0.4 million, to $0.8 million as of
June 30, 2017 from $1.2 million for the same period in 2016. This was mainly due to lower materials and
supplies ($0.2 million) and purchase services and utilities ($0.2 million).
Other charges - net decreased by 10.7% or $0.9 million, to $7.5 million as of June 30, 2017 from
$8.4 million for the same period in 2016. This was mainly due to higher foreign exchange gain of
$0.8 million, to actual foreign exchange gain of $0.8 million which was a turnaround from foreign
exchange loss of $0.03 million in the same period last year.
Total current assets increased by 12.2% or $6.7 million, to $61.4 million as of June 30, 2017 from
$54.7 million for the same period in 2016. This was primarily due to increase in cash and cash equivalents
($5.4 million).
Total noncurrent assets decreased by $10.2 million, to $361.6 million as of June 30, 2017 from
$371.8 million for the same period in 2016. This was mainly due to decreased in property, plant and
equipment by $9.7 million.
Total liabilities decreased by $7.3 million, to $284.3 million as of June 30, 2017 from $291.6 million for
the same period in 2016. This was due to the decreased in long-term debts ($5.6 million) and trade and
other payables ($3.7) million.
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Total equity increased by $3.8 million, to $138.7 million as of June 30, 2017 from $134.9 million for the
same period in 2016. This was mainly due to the net income earned during the period ($5.5 million),
partly offset by decreased in cumulative translation adjustment ($1.6 million).
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Unified Leyte Geothermal Energy Inc. (ULGEI)

(Amounts in PHP millions)
Revenue
Costs of sale of electricity
General and administrative expenses
Loss before income tax
Net Loss

Total current assets
Total noncurrent assets
Total current liabilities
Total capital deficiency

For the periods ended June 30
2017
2016
865.0
(1,106.9)
(12.0)
(253.9)
(253.9)

753.0
(1,031.2)
(4.8)
(283.0)
(283.0)

As of
June 30, 2017
December 31,
2016 (audited)
403.8
180.4
2.2
1.6
1,639.7
1,161.8
(1,233.7)
(979.8)

ULGEI’s revenue increased by 14.9% or ₱112.0 million to ₱865.0 million as of June 30, 2017 from
₱753.0 million for the same period in 2016. The increase was due to higher average selling price by
₱0.43/kWh (₱83.7 million) and higher sales volume by 7.1 GWh (₱28.4 million).
Cost of sale of electricity increased by 7.3% or ₱75.7 million to ₱1,106.9 million as of June 30, 2017
from ₱1,031.2 million for the same period in 2016. The increase was due to higher sales volume
(7.1 GWh or ₱38.9 million) and higher average price (₱0.19 /kWh or ₱36.8 million).
General and administrative expenses increased by 150.0% or ₱7.2 million, to ₱12.0 million as of
June 30, 2017 from ₱4.8 million for the same period in 2016. The increase was mainly due to higher
taxes, fees and purchased services.
With the foregoing, net loss decreased by 10.3% or ₱29.1 million to ₱253.9 million as of June 30, 2017
from ₱283.0 million for the same period in 2016.
Total currents assets increased by 123.8% or ₱223.4 million, to ₱403.8 million as of June 30, 2017 from
₱180.4 million balance as of December 31, 2016. The increase was mainly due to higher trade
receivables.
The total noncurrent assets increased by 37.5% or ₱0.6 million to ₱2.2 million from ₱1.6 million as of
December 31, 2016. The increase was mainly due to higher input VAT on local services.
Total current liabilities increased by 41.1% or ₱477.8 million, to ₱1,639.7 million as of June 30, 2017
from ₱1,161.8 million balance as of December 31, 2016. The increase was due to higher payable to
related parties (₱332.2 million) and trade and other payables (₱145.6 million).
Total capital deficiency increased by 25.9% or ₱253.9 million to ₱1,233.7 million as of June 30, 2017
from ₱979.8 million balance as of December 31, 2016. The increase was due to net loss on operation.
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FG Hydro Power Corporation (FG Hydro)

(Amounts in PHP millions)
Operating revenues
Cost of sales
General and administrative expenses
Operating profit
Other (income) expenses – net
Income before tax
Provision for (benefit from) income tax
Net income

Total assets
Total liabilities
Total equity

For the periods ended June 30
2017
2016
1,099.9
1,537.2
316.8
311.7
157.4
162.9
625.7
1,062.6
6.6
59.2
619.1
1,003.4
131.5
271.4
487.6
732.0
June 30, 2017
December 31,
2016 (audited)
5,759.6
6,063.8
1,261.9
2,053.6
4,497.7
4,010.2

FG Hydro generated revenues of P1,099.9 million for the period ended June 30, 2017, 28.4% or
P437.3 million lower than the revenues of P1,537.2 million for the same period in 2016. The unfavorable
variance was mainly on account of lower ancillary service revenues and slightly lower plant availability
during the period due to extended time spent for annual preventive maintenance.
Cost of sales for the period ended June 30, 2017 went up slightly to P316.8 million, 1.6% or P5.1 million
higher than the P311.7 million level for the same period in 2016. The unfavorable variance was mainly
due to increased depreciation in 2017. General and administrative expenses of P157.4 million was
slightly better, 3.4% or P5.5 million lower compared to the P162.9 million expense for the same period in
2016. The favorable variance is mainly due to lower Insurance All Risk premium for the period due to an
adjustment in prior years’ premiums and lower taxes and licenses. Interest expense for the period ended
June 30, 2017 dropped by 58.0% or P37.1 million to P26.9 million from P64.0 million for the same
period in 2016. The favorable variance is mainly due to lower long-term debt balance on account of the
continuous payout of the scheduled debt service payments, as well as the voluntary partial repayment of
P1,000.0 million and P600.0 million in November 2016 and May 2017, respectively. Provision for current
income tax for the period ended June 30, 2017 is 51.5% favorable or P139.9 million lower at P131.5
million as compared to P271.4 million for the same period in 2016. The favorable variance was partly due
to the effect of lower income tax rate of 10%, the applicable rate under the Renewable Energy Law,
effective February 22, 2017 for the Pantabangan plant and February 27, 2017 for the Masiway plant.
Overall, FG Hydro posted a lower net income of P487.6 million for the period ended June 30, 2017,
P244.4 million or 33.4% down from the P732.0 million reported income for the same period in 2016.
Total assets as of June 30, 2017 stood at P5,759.6 million, P304.2 million or 5.0% lower than the
December 31, 2016 level of P6,063.8 million. The unfavorable variance was mainly due to lower
accounts receivable and property, plant and equipment balances in 2017.
As of June 30, 2017, total liabilities stood at P1,261.9 million, P791.7 million or 38.6% lower than the
December 31, 2016 level of P2,053.6 million. The favorable variance was mainly on account of lower
long-term debt balance and income tax liability as of June 30, 2017.
Total equity as of June 30, 2017 of P4,497.7 million rose by 12.2% or P487.5 million as compared to the
December 31, 2016 level of P4,010.2 million.
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KEY PERFORMANCE INDICATORS
The top eight (8) key performance indicators are set forth below:
Ratio
Current Ratio
Debt-to-Equity Ratio
Net Debt-to-Equity Ratio
Return on Assets (%)
Return on Equity (%)
Solvency Ratio
Interest Rate Coverage Ratio
Asset-to-Equity Ratio

June 2017
1.53:1
1.23:1
1.03:1
6.87
17.84
0.12
4.02
2.46

June 2016
(restated)
1.41:1
1.46:1
1.15:1
6.23
17.28
0.11
3.47
2.75

Current Ratio – Total current assets divided by total current liabilities. This ratio is a rough indication of
a company’s ability to pay its short-term obligations. Generally, a current ratio above 1.00 is indicative of
a company’s greater capability to settle its current obligations.
Debt-to-Equity Ratio – Total interest-bearing debts divided by stockholders’ equity. This ratio expresses
the relationship between capital contributed by the creditors and the owners. The higher the ratio, the
greater the risk being assumed by the creditors. A lower ratio generally indicates greater long-term
financial safety.
Net-Debt-to-Equity Ratio – Total interest-bearing debts less cash & cash equivalents divided by
stockholders’ equity. This ratio measures the company’s financial leverage and stability. A negative net
debt-to-equity ratio means that the total of cash and cash equivalents exceeds interest-bearing liabilities.
Return on Assets – Net income (annual basis) divided by total assets (average). This ratio indicates how
profitable a company is relative to its total assets. This also gives an idea as to how efficient management
is at using its assets to generate earnings.
Return on Equity – Net income (annual basis) divided by total stockholders’ equity (average). This ratio
reveals how much profit a company earned in comparison to the total amount of shareholder equity found
on the balance sheet. A business that has a high return on equity is more likely to be one that is capable of
internally generating cash. For the most part, the company’s return on equity is compared with an industry
average. The company is considered superior if its return on equity is greater than the industry average.
Solvency Ratio – Net income excluding depreciation and non-cash provisions divided by total debt
obligations. This ratio gauges a company’s ability to meet its long-term obligations.
Interest Rate Coverage Ratio – Earnings before interest and taxes of one period divided by interest
expense of the same period. This ratio determines how easily a company can pay interest on outstanding
debt.
Asset-to-Equity Ratio – Total assets divided by total stockholders’ equity.
company’s leverage, the amount of debt used to finance the firm.
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Commitments that will have an impact on the issuer’s liquidity
As of June 30, 2017, the Company has unserved purchase orders and awarded contracts for the purchase
of various capital goods in the total amount of P1,335.1 million.
Other than these, we are not aware of any other material commitments that should impact the Company’s
liquidity.
Foreign Exchange Rate Volatility
The Company has P
=27,303.2 million in long-term US dollar denominated loans as of June 30, 2017 which
is 40.3% of the total Company’s long-term loans.
Any events that will trigger direct or contingent financial obligation that is material to the
company, including any default or acceleration of an obligation
There are no material changes in the contingent financial obligations since the last annual balance sheet
date.
CASH DIVIDENDS
Parent Company
On February 28, 2017, EDC declared cash dividends amounting to =
P2,630.7 million to its common
shareholders and P
=7.5 million to its preferred shareholder of record as of March 20, 2017 payable on or
before April 12, 2017.
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MAJOR STOCKHOLDERS
As of June 30, 2017, the total number of stockholders was 675 and the stock price was P6.05. Public float
level was at 49.28% (or 9,233,230,740 common shares).
List of Top 20 Stockholders as of June 30, 2017

Rank
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Name
Red Vulcan Holdings Corporation
PCD Nominee Corporation
PCD Nominee Corporation
First Gen Corporation
Northern Terracotta Power
Corporation
Peter D. Garrucho, Jr.
Benjamin K. Liboro &/or Luisa
Bengzon Liboro
Croslo Holdings Corporation
Manuel Moreno or Maria Teresa
Lagdameo Lopez
ALG Holdings Corporation
First Life Financial Co., Inc.
Peter Mar &/or Annabelle C. Mar
Rosalind Camara
Ma. Consuelo R. Lopez
Nicolas, Virginia Maria D.
Puno, Francis Giles B. &/or Ma.
Patricia Puno
Edwin U. Lim
Eric U. Lim
Emelita D. Sabella
Ching Bun Teng

Nationali
ty
Filipino
Foreign
Filipino
Filipino

Preferred
9,375,000,000
-

Number of Shares
Common
Total
7,500,000,000
16,875,000,000
5,885,134,038
5,885,134,038
3,344,436,463
3,344,436,463
991,782,700
991,782,700

Filipino

-

986,337,000

986,337,000

3.51

Filipino

-

5,670,000

5,670,000

0.02

Filipino

-

2,525,500

2,525,500

0.01

Filipino

-

2,220,000

2,220,000

0.01

Filipino

-

1,310,000

1,310,000

0.00

Filipino
Filipino
Filipino
Filipino
Filipino
Filipino

-

875,000
800,000
700,000
663,750
500,000
393,000

875,000
800,000
700,000
663,750
500,000
393,000

0.00
0.00
0.00
0.00
0.00
0.00

Filipino

-

367,500

367,500

0.00

Filipino
Filipino
Filipino
Filipino

-

350,000
350,000
321,000
312,500

350,000
350,000
321,000
312,500

0.00
0.00
0.00
0.00

BOARD OF DIRECTORS
As of June 30, 2017, the members of the Board of Directors of EDC are as follows:
Oscar M. Lopez
Federico R. Lopez
Peter D. Garrucho, Jr.
Joaquin E. Quintos IV

Victor Emmanuel B. Santos, Jr.
Francis Giles B. Puno
Richard B. Tantoco
Jonathan C. Russell
Edgar O. Chua
Francisco Ed. Lim

Manuel I. Ayala
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%
60.03
20.93
11.90
3.53

Chairman Emeritus
Chairman and Chief Executive Officer
Director
Director
Director
Director
Director, President and Chief Operating Officer
Director
Independent Director
Independent Director
Independent Director
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OFFICERS
As of June 30, 2017, the Officers of EDC are as follows:
Name
Federico R. Lopez
Richard B. Tantoco
Nestor H. Vasay
Ma. Elizabeth D. Nasol
Erwin O. Avante
Ferdinand B. Poblete
Ariel Arman V. Lapus
James Arnold D. Villaroman
Liberato S. Virata
Reman A. Chua
Raymundo N. Jarque
Rassen M. Lopez
Bernardito M. Lapuz
Ramon A. Carandang
Emmanuel C. Portugal
Ana Maria A. Katigbak
Bernadette Ann V. Policarpio
Glenn L. Tee
Erudito S. Recio
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Position
Chairman and Chief Executive Officer
President and Chief Operating Officer
Senior Vice President / Chief Financial Officer/ Treasurer/ Head
of Finance & Shared Services Group
Senior Vice President, Human Resource Management Group
Vice President, Corporate Finance, Compliance Officer (SEC &
PSE)
Vice President, Information Technology Group/ Chief
Information Officer
Vice President, Managing Director for Latin America
Vice President, Head of Leyte Geothermal Business Unit
Vice President, Head of BGBU Projects & Resource
Exploration Management
Vice President, Head of Wind Ilocos Norte Business Unit
Vice President, Head of Business Development Group
Vice President, Head of Legal and Regulatory Group
Vice President for Strategy and Risk Management Group/ Chief
Risk Officer
Vice President/ Head of Corporate Affairs Group
Vice President, Chief Digital Transformation Officer
Corporate Secretary
Assistant Corporate Secretary
Assistant Vice President, Internal Audit / Chief Audit Executive
Assistant Vice President, Investor Relations / Corporate
Information Officer
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ENERGY DEVELOPMENT CORPORATION AND SUBSIDIARIES
FINANCIAL SOUNDNESS INDICATORS

Ratio
Current Ratio
Debt-to-Equity Ratio
Net Debt-to-Equity Ratio
Return on Assets (%)
Return on Equity (%)
Solvency Ratio
Interest Rate Coverage Ratio
Asset-to-Equity Ratio

June 2017
1.53:1
1.23:1
1.03:1
6.87
17.84
0.12
4.02
2.46

June 2016
(restated)
1.41:1
1.46:1
1.15:1
6.23
17.28
0.11
3.47
2.75

Prime Terracotta
Holdings Corporation
E: 100%
V: 100%

Red Vulcan
Holdings Corporation
E: 40%
V: 60%

D: 100%

D: 60%

EDC Geothermal
Corporation (EGC)
ID: 100%

• Green Core
Geothermal Inc.
(GCGI)
• Bac-Man
Geothermal Inc. (BGI)
• Unified Leyte
Geothermal Energy
Inc. (ULGEI)
• Southern Negros
Geothermal, Inc.
(SNGI)
•Bac-Man Energy
Development
Corporation (BEDC)

D: 100%

EDC Wind Energy
Holdings Inc.
(EWEHI)

First Gen Hydro Power
Corporation (FGHPC)
D: 99.99%

ID: 0.01%

Energy Development
(EDC) Corporation Chile
Limitada

EDC Wind Energy
Holdings Inc.
(EWEHI) 2

ID: 100%

EDC Soluciones
Sostenibles Ltd
ID: 100%
EDC Energia Verde Chile SpA

ID: 100%

EDC Chile
Holdings SPA

PT EDC Indonesia

EDC Siklab Power Corporation ( formerly
EDC Bago Solar Power Corporation )
•EDC Sinag Power Corporation (formerly EDC
Burgos Solar Corporation )
• Kayabon Geothermal, Inc. (KGI)
• EDC Mindanao Geothermal Inc. (EMGI)
•Mount Apo Renewable Energy Inc. (MAREI)
ID: 100%

ID: 95%

ID: 99.96%

EDC Energia de la Tierra SpA

Legend:
D – Direct Ownership
ID – Indirect Ownership
E – Economic Interest
V – Voting Interest

Geotermica Tutupaca
Norte Peru S.A.C.

EDC Energia Azul S.A.C.

ID: 70%

Energy Development
Corporation Peru
S.A.C.

EDC Energia Peru S.A.C.

EDC Energia
Geotermica S.A.C.
Geotermica Loriscota
Peru S.A.C.

ID: 0.01%

ID: 70%
EDC Progreso Geotermica
Peru S.A.C.

EDC Energia Renovable
Peru S.A.C.

ID: 0.01%
ID: 99.99%

EDC Hong
Kong
Limited
(EHKL)

EDC Hong Kong
International
Investments
Limited

(EHKIIL)

ID: 99.99%

EDC Geotermica
Peru S.A.C.

ID: 30%

ID: 70%

ID: 100%

ID: 100%

ID: 0.01%

EDC Peru
Holdings S.A.C.

EDC Energia Verde
Peru S.A.C.

EDC Geotermica Del Sur
S.A.C.
Geotermica Crucero
Peru S.A.C.

EDC Holdings
International Limited
(EHIL)

ID: 99.99%

EDC Desarollo
Sostenible Ltd

PT EDC Panas Bumi
Indonesia

ID: 100%

EDC Geotermica Chile
SPA

D: 100%

ID: 100%

•Burgos 3 Renewable
Energy Corp. (BREC 3)
•Burgos 3 Renewable
Energy Corp. (BREC 4)
•Calaca Renewable
Energy Corp. (CREC)

ID: 95%

ID: 100%

EDC Bright Solar
Energy Holdings Inc.
(EBSEHI)

EDC Drillco
Corporation
(EDC Drillco)
ID: 100%

•EDC Pagali Burgos Wind
•EDC Bayog Burgos Wind
•Matnog 3 Renewable Energy
Power Corporation (EPBWPC) Power Corporation (EBBWPC) Corporation (M3REC)
•EDC Burgos Wind Power
•Matnog 1 Renewable Energy •Iloilo 1 Renewable Energy
Corporation (EBWPC)
Corporation (M1REC)
Corporation (I1REC)
•EDC Pagudpud Wind Power •Matnog 2 Renewable Energy •Negros 1 Renewable Energy
Corporation (EPWPC)
Corporation (M2REC)
Corporation (N1REC)

ID: 100%

D: 100%

D: 100%

D: 100%

ID: 70%

ID: 0.01%

June 30, 2017

June 30, 2017

Exhibit 2.2
ENERGY DEVELOPMENT CORPORATION
(A Subsidiary of Red Vulcan Holdings Corporation)

SUPPLEMENTARY SCHEDULE OF ALL EFFECTIVE STANDARDS
AND INTERPRETATIONS
JUNE 30, 2017

PHILIPPINE FINANCIAL REPORTING STANDARDS AND
INTERPRETATIONS
Effective as of June 30, 2017

Adopted

Not
Adopted

Not
Applicable







PFRSs Practice Statement Management Commentary







Philippine Financial Reporting Standards







First-time Adoption of Philippine Financial
Reporting Standards







Amendments to PFRS 1 and PAS 27: Cost of an
Investment in a Subsidiary, Jointly Controlled
Entity or Associate







Amendments to PFRS 1: Additional Exemptions for
First-time Adopters







Amendment to PFRS 1: Limited Exemption from
Comparative PFRS 7 Disclosures for First-time
Adopters







Amendments to PFRS 1: Severe Hyperinflation and
Removal of Fixed Date for First-time Adopters







Amendments to PFRS 1: Government Loans







Share-based Payment







Amendments to PFRS 2: Vesting Conditions and
Cancellations







Amendments to PFRS 2: Group Cash-settled
Share-based Payment Transactions



















Amendments to PAS 39 and PFRS 4: Financial
Guarantee Contracts







Non-current Assets Held for Sale and Discontinued
Operations







Exploration for and Evaluation of Mineral
Resources







Framework for the Preparation and Presentation of Financial
Statements
Conceptual Framework Phase A: Objectives and qualitative
characteristics

PFRS 1
(Revised)

PFRS 2

PFRS 3
(Revised)

Business Combinations

PFRS 4

Insurance Contracts

PFRS 5
PFRS 6

PHILIPPINE FINANCIAL REPORTING STANDARDS AND
INTERPRETATIONS
Effective as of June 30, 2017

Adopted

Not
Adopted

Not
Applicable

Financial Instruments: Disclosures







Amendments to PFRS 7: Transition







Amendments to PAS 39 and PFRS 7:
Reclassification of Financial Assets







Amendments to PAS 39 and PFRS 7:
Reclassification of Financial Assets - Effective Date
and Transition







Amendments to PFRS 7: Improving Disclosures
about Financial Instruments







Amendments to PFRS 7: Disclosures - Transfers of
Financial Assets







Amendments to PFRS 7: Disclosures - Offsetting
Financial Assets and Financial Liabilities







Amendments to PFRS 7: Mandatory Effective Date
of PFRS 9 and Transition Disclosures







PFRS 8

Operating Segments







PFRS 9

Financial Instruments (2010 version)*







Amendments to PFRS 9: Mandatory Effective Date
of PFRS 9 and Transition Disclosures*







Financial Instruments (2013 version)*





Financial Instruments (2014 version)*









PFRS 7

PFRS 10

Consolidated Financial Statements



Amendments to PFRS 10, PFRS 12 and PAS 27:
Investment Entities





Amendments to PFRS 10 and PAS 28: Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture*





PFRS 11

Joint Arrangements







PFRS 12

Disclosure of Interests in Other Entities







Amendments to PFRS 10, PFRS 12 and PAS 27:
Investment Entities







PFRS 13

Fair Value Measurement







PFRS 14

Regulatory Deferral Accounts*





PFRS 15

Revenue from Contracts with Customers*











Presentation of Financial Statements







Amendment to PAS 1: Capital Disclosures







Philippine Accounting Standards
PAS 1
(Revised)

PHILIPPINE FINANCIAL REPORTING STANDARDS AND
INTERPRETATIONS
Effective as of June 30, 2017

Adopted

Not
Adopted

Not
Applicable







Amendments to PAS 1: Presentation of Items of
Other Comprehensive Income







PAS 2

Inventories







PAS 7

Statement of Cash Flows







PAS 8

Accounting Policies, Changes in Accounting
Estimates and Errors







PAS 10

Events after the Reporting Period







PAS 11

Construction Contracts







PAS 12

Income Taxes







Amendment to PAS 12 - Deferred Tax: Recovery of
Underlying Assets







Property, Plant and Equipment







Amendments to PAS 16 and PAS 18: Clarification
of Acceptable Methods of Depreciation and
Amortization*





Amendments to PAS 16 and PAS 41: Bearer Plants*





Amendments to PAS 32 and PAS 1: Puttable
Financial Instruments and Obligations Arising on
Liquidation

PAS 16

PAS 17

Leases







PAS 18

Revenue







PAS 19

Employee Benefits







Amendments to PAS 19: Actuarial Gains and
Losses, Group Plans and Disclosures











Amendments to PAS 19: Defined Benefit Plans:
Employee Contributions*
PAS 19
(Amended)

Employee Benefits







PAS 20

Accounting for Government Grants and Disclosure
of Government Assistance







PAS 21

The Effects of Changes in Foreign Exchange Rates







Amendment: Net Investment in a Foreign Operation







PAS 23
(Revised)

Borrowing Costs







PAS 24
(Revised)

Related Party Disclosures







PAS 26

Accounting and Reporting by Retirement Benefit
Plans







PHILIPPINE FINANCIAL REPORTING STANDARDS AND
INTERPRETATIONS
Effective as of June 30, 2017
PAS 27
(Amended)

Adopted

Not
Adopted

Not
Applicable

Separate Financial Statements







Amendments to PFRS 10, PFRS 12 and PAS 27:
Investment Entities





Amendment: Equity Method in Separate Financial
Statements*





Investments in Associates and Joint Ventures





Amendment: Accounting for Acquisitions of
Interests in Joint Operations*





PAS 29

Financial Reporting in Hyperinflationary
Economies







PAS 31

Interests in Joint Ventures







PAS 32

Financial Instruments: Disclosure and Presentation







Amendments to PAS 32 and PAS 1: Puttable
Financial Instruments and Obligations Arising on
Liquidation







Amendment to PAS 32: Classification of Rights
Issues







Amendments to PAS 32: Offsetting Financial Assets
and Financial Liabilities







PAS 33

Earnings per Share







PAS 34

Interim Financial Reporting







PAS 36

Impairment of Assets







Amendment to PAS 36: Impairment of Assets Recoverable Amount Disclosures for Non-Financial
Assets







PAS 37

Provisions, Contingent Liabilities and Contingent
Assets







PAS 38

Intangible Assets







PAS 39

Financial Instruments: Recognition and
Measurement







Amendments to PAS 39: Transition and Initial
Recognition of Financial Assets and Financial
Liabilities







Amendments to PAS 39: Cash Flow Hedge
Accounting of Forecast Intragroup Transactions







Amendments to PAS 39: The Fair Value Option







Amendments to PAS 39 and PFRS 4: Financial
Guarantee Contracts







Amendments to PAS 39 and PFRS 7:







PAS 28
(Amended)



PHILIPPINE FINANCIAL REPORTING STANDARDS AND
INTERPRETATIONS
Effective as of June 30, 2017

Adopted

Not
Adopted

Not
Applicable

Amendments to PAS 39 and PFRS 7:
Reclassification of Financial Assets - Effective Date
and Transition







Amendments to Philippine Interpretation IFRIC 9
and PAS 39: Embedded Derivatives







Amendment to PAS 39: Eligible Hedged Items







Amendment to PAS 39: Novation of Derivatives
and Continuation of Hedge Accounting





Reclassification of Financial Assets

PAS 40

Investment Property







PAS 41

Agriculture







Philippine Interpretations













IFRIC 1

Changes in Existing Decommissioning, Restoration
and Similar Liabilities

IFRIC 2

Members’ Share in Co-operative Entities and
Similar Instruments

IFRIC 4

Determining Whether an Arrangement Contains a
Lease



IFRIC 5

Rights to Interests arising from Decommissioning,
Restoration and Environmental Rehabilitation
Funds





IFRIC 6

Liabilities arising from Participating in a Specific
Market - Waste Electrical and Electronic Equipment







IFRIC 7

Applying the Restatement Approach under PAS 29
Financial Reporting in Hyperinflationary
Economies







IFRIC 8

Scope of PFRS 2





IFRIC 9

Reassessment of Embedded Derivatives





Amendments to Philippine Interpretation
IFRIC - 9 and PAS 39: Embedded Derivatives





IFRIC 10

Interim Financial Reporting and Impairment





IFRIC 11

PFRS 2 - Group and Treasury Share Transactions





IFRIC 12

Service Concession Arrangements







IFRIC 13

Customer Loyalty Programmes







IFRIC 14

The Limit on a Defined Benefit Asset, Minimum
Funding Requirements and their Interaction







Amendments to Philippine Interpretations
IFRIC 14, Prepayments of a Minimum Funding
Requirement







PHILIPPINE FINANCIAL REPORTING STANDARDS AND
INTERPRETATIONS
Effective as of June 30, 2017

Adopted

Not
Adopted

Not
Applicable

IFRIC 15

Agreements for the Construction of Real Estate*





IFRIC 16

Hedges of a Net Investment in a Foreign Operation







IFRIC 17

Distributions of Non-cash Assets to Owners







IFRIC 18

Transfers of Assets from Customers







IFRIC 19

Extinguishing Financial Liabilities with Equity
Instruments







IFRIC 20

Stripping Costs in the Production Phase of a Surface
Mine







IFRIC 21

Levies





SIC-7

Introduction of the Euro







SIC-10

Government Assistance - No Specific Relation to
Operating Activities







SIC-12

Consolidation - Special Purpose Entities



Amendment to SIC - 12: Scope of SIC 12








SIC-13

Jointly Controlled Entities - Non-Monetary
Contributions by Venturers

SIC-15

Operating Leases - Incentives





SIC-21

Income Taxes - Recovery of Revalued
Non-Depreciable Assets





SIC-25

Income Taxes - Changes in the Tax Status of an
Entity or its Shareholders





SIC-27

Evaluating the Substance of Transactions Involving
the Legal Form of a Lease







SIC-29

Service Concession Arrangements: Disclosures.







SIC-31

Revenue - Barter Transactions Involving
Advertising Services







SIC-32

Intangible Assets - Web Site Costs







*These standards, interpretations and amendments to existing standards became effective subsequent to June 30, 2017. The
Company did not early adopt these standards, interpretations and amendments.

Energy Development Corporation
(A Subsidiary of Red Vulcan
Holdings Corporation)

and Subsidiaries
Unaudited Interim Condensed Consolidated Financial
Statements
June 30, 2017 (With Comparative Audited Figures as of
December 31, 2016)
and For the Six-Month Periods Ended
June 30, 2017 and 2016

ENERGY DEVELOPMENT CORPORATION
(A Subsidiary of Red Vulcan Holdings Corporation)

AND SUBSIDIARIES
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF
FINANCIAL POSITION
AS OF JUNE 30, 2017
(With Comparative Audited Figures as of December 31, 2016)
June 30,
2017
(Unaudited)

December 31,
2016
(Audited)

ASSETS
Current Assets
Cash and cash equivalents (Notes 5 and 23)
Financial assets at fair value through profit or loss (Note 23)
Trade and other receivables (Notes 6 and 23)
Parts and supplies inventories (Note 7)
Due from a related party (Notes 22 and 23)
Current portion of derivative assets (Note 23)
Other current assets (Note 8)
Total Current Assets

P
=10,914,683,447
1,034,847,115
7,452,350,982
3,709,698,619
3,395,688
97,731,606
2,358,745,553
25,571,453,010

=10,599,830,841
P
1,018,529,094
7,788,612,473
3,480,011,964
59,394,338
470,398,475
2,073,284,845
25,490,062,030

Noncurrent Assets
Property, plant and equipment (Note 9)
Exploration and evaluation assets
Goodwill and intangible assets (Note 10)
Deferred tax assets - net
Available-for-sale investments (Note 23)
Derivative assets - net of current portion (Note 23)
Other noncurrent assets (Notes 11 and 23)
Total Noncurrent Assets

91,548,324,464
3,091,854,217
4,065,786,214
962,560,001
702,844,199
39,004,277
9,251,428,610
109,661,801,982

91,931,964,701
3,109,014,646
4,133,022,701
1,121,224,771
733,587,924
116,882,900
9,170,025,648
110,315,723,291

TOTAL ASSETS

=135,805,785,321
P
=135,233,254,992 P

LIABILITIES AND EQUITY
Current Liabilities
Trade and other payables (Notes 12 and 23)
Due to related parties (Notes 22 and 23)
Income tax payable
Current portion of:
Long-term debts (Notes 13 and 23)
Derivative liabilities (Note 23)
Total Current Liabilities
(Forward)

P
=8,853,981,697
33,546,566
193,415,287

=9,733,138,019
P
36,354,107
140,243,085

7,605,794,731
9,348,399
16,696,086,680

7,603,962,954
4,352,797
17,518,050,962

-2-

Noncurrent Liabilities
Long-term debts - net of current portion
(Notes 13 and 23)
Net retirement and other post-employment benefits
Derivative liabilities - net of current portion
(Note 23)
Deferred tax liabilities
Provisions and other long-term liabilities
Total Noncurrent Liabilities
Total Liabilities
Equity
Equity attributable to equity holders of the Parent Company:
Preferred stock
Common stock
Treasury stock
Common shares in employee trust account
Additional paid-in capital
Equity reserve
Net accumulated unrealized gain on available-for-sale
investments
Fair value adjustments on hedging transactions (Note 23)
Cumulative translation adjustments
Retained earnings
Non-controlling interests
Total Equity
TOTAL LIABILITIES AND EQUITY

June 30,
2017
(Unaudited)

December 31,
2016
(Audited)

P
=60,107,011,069
1,348,343,914

=62,228,977,534
P
1,212,216,093

162,662,130
50,639,977
1,967,530,585
63,636,187,675
80,332,274,355

97,393,832
32,496,386
1,906,555,706
65,477,639,551
82,995,690,513

93,750,000
18,750,000,000
(73,511,508)
(350,247,130)
6,284,045,797
(3,706,430,769)

93,750,000
18,750,000,000
(73,511,508)
(350,247,130)
6,284,045,797
(3,706,430,769)

71,724,020
(95,209,418)
549,524,339
31,579,460,806
53,103,106,137
1,797,874,500
54,900,980,637

102,467,745
985,947
507,911,827
29,597,124,258
51,206,096,167
1,603,998,641
52,810,094,808

=135,805,785,321
P
=135,233,254,992 P

See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements.

ENERGY DEVELOPMENT CORPORATION
(A Subsidiary of Red Vulcan Holdings Corporation)

AND SUBSIDIARIES
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF INCOME

Three-Month Periods Ended
June 30
2016 (Restated)
2017

Six-Month Periods Ended
June 30
2016 (Restated)
2017

REVENUE FROM SALE OF
ELECTRICITY

P
=8,134,441,272

=7,909,190,070 P
P
=17,005,456,130
=17,746,735,681 P

COSTS OF SALE OF ELECTRICITY
(Note 15)

(3,424,002,698)

(3,168,035,007)

(6,856,524,275)

(6,384,016,138)

GENERAL AND ADMINISTRATIVE
EXPENSES (Note 16)

(1,412,906,846)

(1,382,677,981)

(2,623,112,829)

(2,747,634,316)

59,873,950
(1,040,614,040)
(980,740,090)

64,619,973
(1,095,822,906)
(1,031,202,933)

116,815,950
(2,081,111,846)
(1,964,295,896)

135,697,392
(2,295,986,479)
(2,160,289,087)

FINANCIAL INCOME (EXPENSES)
Interest income (Notes 4 and 18)
Interest expense (Notes 4 and 17)

OTHER INCOME (CHARGES)
Loss on loan extinguishment (Note 13)
Foreign exchange gains (losses) - net
(Note 19)
Proceeds from insurance claims
Miscellaneous - net (Note 20)

(384,691,276)
(90,979,638)
–
21,531,132
(454,139,782)

–
(248,292,548)
199,085,992
37,648,975
(11,557,581)

(401,701,276)

–

(228,143,898)
–
9,660,817
(620,184,357)

1,077,827
293,020,992
53,366,576
347,465,395

1,862,651,856

2,315,716,568

5,682,618,324

6,060,981,984

181,742,322
128,485,556
310,227,878

375,096,920
4,231,623
379,328,543

688,878,371
184,230,874
873,109,245

807,213,379
31,979,021
839,192,400

P
=1,552,423,978

=1,936,388,025
P

P
=4,809,509,079

=5,221,789,584
P

Net income attributable to:
Equity holders of the Parent Company P
=1,528,941,132
Non-controlling interests
23,482,846
P
=1,552,423,978

=1,877,982,669
P
58,405,356
=1,936,388,025
P

P
=4,614,587,112
194,921,967
P
=4,809,509,079

=4,922,925,841
P
298,863,743
=5,221,789,584
P

INCOME BEFORE INCOME TAX
PROVISION FOR INCOME TAX
Current
Deferred

NET INCOME

Basic/Diluted Earnings Per Share
(Note 21)

P
=0.081

=0.091
P

See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements.

P
=0.246

=0.262
P

ENERGY DEVELOPMENT CORPORATION
(A Subsidiary of Red Vulcan Holdings Corporation)

AND SUBSIDIARIES
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF
COMPREHENSIVE INCOME

Three-Month Periods Ended
June 30
2017 2016 (Restated)
NET INCOME
OTHER COMPREHENSIVE INCOME
Other comprehensive income (loss) to be
reclassified to profit or loss in subsequent
periods:
Cumulative translation adjustment
on hedging transactions
Changes in fair value of
available-for- sale investments
recognized in equity
Cumulative translation adjustments
on foreign subsidiaries

P
=1,552,423,978

Six-Month Periods Ended
June 30
2017 2016 (Restated)

=1,936,388,025 P
P
=5,221,789,584
=4,809,509,079 P

(49,809,313)

(80,054,841)

(96,195,365)

(399,279,646)

-22,096,354

37,213,591

(30,743,725)

36,106,733

22,775,059

217,640,123

41,612,512

103,095,390

(49,130,608)

174,798,873

(85,326,578)

(260,077,523)

–

–

(2,615,272)

10,702,886

(49,130,608)

174,798,873

(87,941,850)

(249,374,637)

TOTAL COMPREHENSIVE INCOME,
NET OF TAX

P
=1,503,293,370

=2,111,186,898
P

=4,972,414,947
P
=4,721,567,229 P

Total comprehensive income attributable
to:
Equity Holders of the Parent Company
Non-controlling interests

P
=1,479,810,523
23,482,847

=2,052,781,542
P
58,405,356

P4,669,270,049
P
=4,527,691,370 =
303,144,898
193,875,859

P
=1,503,293,370

=2,111,186,898
P

=4,972,414,947
P
=4,721,567,229 P

NET OTHER COMPREHENSIVE
INCOME (LOSS) TO BE
RECLASSIFIED TO PROFIT OR
LOSS IN SUBSEQUENT PERIODS
Other comprehensive income not to be
reclassified to profit or loss in
subsequent periods:
Remeasurements of retirement and other
post-employment benefits
TOTAL OTHER COMPREHENSIVE
INCOME (LOSS), NET OF TAX

See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements.

ENERGY DEVELOPMENT CORPORATION
(A Subsidiary of Red Vulcan Holdings Corporation)

AND SUBSIDIARIES
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2017 AND 2016

Preferred
Stock
Balances, January 1, 2017
Total comprehensive income:
Net income
Changes in fair value of
available-for-sale
investments recognized
in equity
Fair value adjustments on
hedging transactions
Cumulative translation adjustments
on foreign subsidiaries
Remeasurements of retirement and
other post-employment benefits
Cash dividends (Notes 12 and 14)
Balances, June 30, 2017

Common
Stock

P
=93,750,000 P
=18,750,000,000

Treasury Stock
(P
=73,511,508)

Common
Shares in
Employee
Trust Account
(P
=350,247,130)

Equity Attributable to Equity Holders of the Parent Company
Net
Fair
Cumulative
Accumulated
Value
Translation
Additional
Unrealized Gain Adjustments on Adjustments on
Paid-in
Equity on Available-forHedging
Foreign
Capital
Reserve sale investments
Transactions
Subsidiaries
P
=6,284,045,797

(P
=3,706,430,769)

–

–

–

–

–

–

–

–

–

–

–
–

–

–

–

–

–

–

–

–

–

–
–
–

–
–
–

–
–
–

–
–
–

P
=93,750,000 P
=18,750,000,000

(P
=73,511,508)

(P
=350,247,130)

See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements.

Total Equity

–

–

–

4,614,587,112

–

–

–

(30,743,725)

–

(30,743,725)

–

–

(96,195,365)

–

(96,195,365)

41,612,512

–

41,612,512

–

41,612,512

(30,743,725)

–

–

–

–
–
–

–
–
–

–
(30,743,725)
–
P
=71,724,020

(96,195,365)
–
–
(96,195,365)
–
(P
=95,209,418)

P
=507,911,827 P
=29,597,124,258 P
=51,206,096,167

Non-controlling
Interests

P
=985,947

–

(P
=3,706,430,769)

Subtotal

P
=102,467,745

–

P
=6,284,045,797

Retained
Earnings

–
41,612,512
–

(1,569,164)
4,613,017,948
(2,630,681,400)

4,614,587,112

(1,569,164)
4,527,691,370
(2,630,681,400)

P
=549,524,339 P
=31,579,460,806 P
=53,103,106,137

P
=1,603,998,641 P
=52,810,094,808
194,921,967

(1,046,108)
193,875,859
–

4,809,509,079

(2,615,272)
4,721,567,229
(2,630,681,400)

P
=1,797,874,500 P
=54,900,980,637
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Preferred
Stock
Balances, January 1, 2016
Total comprehensive income:
Net income
Changes in fair value of
available-for-sale
investments recognized
in equity
Fair value adjustments on
hedging transactions
Cumulative translation adjustments
on foreign subsidiaries
Remeasurements of retirement and
other post-employment benefits
Cash dividends (Notes 12 and 14)
Cash dividends to non-controlling
interest,
Acquisition of treasury stock
Balances, June 30, 2016

Common
Stock

P
=93,750,000 P
=18,750,000,000
–

Treasury Stock
(P
=28,416,391)

Common
Shares in
Employee
Trust Account
(P
=350,247,130)

Equity Attributable to Equity Holders of the Parent Company (Restated)
Net
Fair
Cumulative
Accumulated
Value
Translation
Additional
Unrealized Gain Adjustments on Adjustments on
Paid-in
Equity on Available-forHedging
Foreign
Capital
Reserve sale investments
Transactions
Subsidiaries
P
=6,284,045,797

(P
=3,706,430,769)

P
=104,003,133

–

–

–

–

–

–

–

–

–

–

–

36,106,733

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–
–

–
–

–
–

–
–

–
–

36,106,733
–

–
–

–
–

–
–

–
–

–
–

–
(45,095,117)

P
=93,750,000 P
=18,750,000,000

(P
=73,511,508)

(P
=350,247,130)

See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements.

P
=6,284,045,797

(P
=3,706,430,769)

P
=140,109,866

(P
=177,500,756)

Retained
Earnings

(P
=97,279,985) P
=24,778,400,459 P
=45,650,324,358

–

–

4,922,925,841

–

–
–
103,095,390

(399,279,646)
–
–
(399,279,646)
–
–
–
(P
=576,780,402)

Subtotal

–
103,095,390
–
–
–

Non-controlling
Interests

Total Equity

P
=1,579,355,909 P
=47,229,680,267

4,922,925,841

298,863,743

–

36,106,733

–

36,106,733

–

(399,279,646)

–

(399,279,646)

–

103,095,390

–

103,095,390

6,421,731
4,929,347,572
(2,631,156,000)
–
–

6,421,731
4,669,270,049
(2,631,156,000)
–
(45,095,117)

P
=5,815,405 P
=27,076,592,031 P
=47,643,343,290

4,281,155
303,144,898
–
(142,800,000)
–

5,221,789,584

10,702,886
4,972,414,947
(2,631,156,000)
(142,800,000)
(45,095,117)

P
=1,739,700,807 P
=49,383,044,097

ENERGY DEVELOPMENT CORPORATION
(A Subsidiary of Red Vulcan Holdings Corporation)

AND SUBSIDIARIES
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Six-Month Periods
Ended June 30
2016 (Restated)
2017
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Depreciation and amortization (Notes 9, 10, 15 and 16)
Interest expense (Note 17)
Unrealized foreign exchange losses (gains) - net (Note 19)
Interest income (Note 18)
Provision for doubtful accounts (Note 16)
Loss on direct write-off of input VAT claims (Note 20)
Provision for impairment of parts and supplies
Mark-to-market gain on financial assets at fair value
through profit or loss (Note 20)
Gain on sale of property, plant and equipment (Notes 9 and 20)
Operating income before working capital changes
Decrease (increase) in:
Trade and other receivables
Parts and supplies inventories
Due from a related party
Other current assets
Increase (decrease) in:
Trade and other payables
Due to related parties
Provisions and other long-term liabilities
Retirement and other post-employment benefits
Cash generated from operations
Income taxes paid including creditable withholding taxes
Net cash flows from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of property, plant and equipment (Note 9)
Purchase of available-for-sale investments
Interest received
Proceeds from:
Sale of property, plant and equipment
Redemption of available-for-sale investments
Decrease (increase) in:
Debt service costs
Exploration and evaluation assets
Intangible assets
Other noncurrent assets
Collection of liquidated damages from contractor
Net cash flows used in investing activities
(Forward)

P
=5,682,618,324

=6,060,981,984
P

2,899,041,523
2,081,111,846
146,316,472
(116,815,950)
96,718,127
43,646,090
34,782,433

2,717,481,396
2,295,986,479
(12,212,644)
(135,697,392)
44,891,208
35,644,993
(9,180,977)

(16,318,021)
(12,862,573)
10,838,238,271

(43,217,858)
(128,755)
10,954,548,434

334,365,985
(264,469,088)
(73,846,464)
(575,299,520)

(1,026,565,039)
(223,177,485)
(179,855,238)
162,892,856

(189,687,234)
(2,807,541)
63,291,196
136,127,821
10,265,913,426
(677,711,806)
9,588,201,620

(1,053,662,559)
(68,858,179)
61,494,723
177,997,101
8,804,814,614
(564,485,053)
8,240,329,561

(2,355,110,114)
(745,350,000)
118,711,456

(3,029,446,939)
(100,000,000)
143,671,264

36,586,175
743,025,000
331,844,450
17,160,429
(11,777,794)
(123,802,997)
–
(1,988,713,395)

16,617,315
131,480,090
(72,380,075)
(25,108,007)
(2,830,925)
(83,018,151)
122,029,156
(2,898,986,272)
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For the Six-Month Periods
Ended June 30
2016
2017
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from availment of long-term debts (Note 13)
Payments of:
Long term debt
Interest and other financing charges
Cash dividends (Note 14)
Acquisition of treasury stock
Net cash flows used in financing activities
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS
EFFECT OF FOREIGN EXCHANGE RATE CHANGES
ON CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF
PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD
(Notes 5 and 23)

P
=7,455,670,186
(10,026,523,679)
(2,079,418,166)
(2,630,681,400)
–
(7,280,953,059)

318,535,166

(3,682,560)

=–
P
(2,345,639,407)
(2,230,493,722)
(2,773,956,000)
(45,095,117)
(7,395,184,246)

(2,053,840,957)

17,095,930

10,599,830,841

17,613,921,891

P
=10,914,683,447

=15,577,176,864
P

See accompanying Notes to Unaudited Interim Condensed Consolidated Financial Statements.

ENERGY DEVELOPMENT CORPORATION
(A Subsidiary of Red Vulcan Holdings Corporation)

AND SUBSIDIARIES
NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
1. Corporate Information
General
Energy Development Corporation (the “Parent Company” or “EDC”) was incorporated in the
Philippines and registered with the Securities and Exchange Commission on March 5, 1976.
Beginning December 13, 2006, the common shares of EDC were listed and traded in the
Philippine Stock Exchange.
The Parent Company and its subsidiaries (collectively referred to as the “Company”) are primarily
engaged in the business of exploring, developing, and operating geothermal energy and other
indigenous renewable energy projects in the Philippines.
Red Vulcan is the parent company of EDC while Lopez, Inc. is the ultimate parent company.
Principal Office Address
The registered principal office address is at 38th Floor, One Corporate Centre, Julia Vargas
Avenue corner Meralco Avenue, Ortigas Center, Pasig City.
Authorization for Issuance of the Unaudited Interim Condensed Consolidated Financial
Statements
The interim condensed consolidated financial statements were reviewed, approved and authorized
for issuance by the Board of Directors (BOD) thru the Audit and Governance Committee on
August 10, 2016.

2. Basis of Preparation
The unaudited interim condensed consolidated financial statements of the Company as of
June 30, 2017 and for the six-month periods ended June 30, 2017 and 2016 have been prepared in
accordance with Philippine Accounting Standard (PAS) 34, Interim Financial Reporting. The
unaudited interim condensed consolidated financial statements do not include all the information
and disclosures required in the annual financial statements, and should be read in conjunction with
the Company’s annual financial statements as at December 31, 2016.
The unaudited interim condensed consolidated financial statements have been prepared on a
historical cost basis, except for the financial assets at fair value through profit or loss (FVPL),
derivative instruments and available-for-sale (AFS) investments that are measured at fair value.
The unaudited interim condensed consolidated financial statements are presented in Philippine
peso (Peso), which is the Parent Company’s functional currency. All values are rounded to the
nearest peso, except when otherwise indicated.
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3. Significant Accounting Policies
The accounting policies adopted in the preparation of the unaudited interim condensed
consolidated financial statements are consistent with those followed in the preparation of the
Company’s annual consolidated financial statements as of and for the year ended
December 31, 2016, except for the adoption of new standards effective as of January 1, 2017. The
Company has not early adopted any other standard, interpretation or amendment that has been
issued but is not yet effective.
The nature and the effect of these changes are disclosed below. Although these amendments
apply for the first time in 2017, they do not have a material impact on the unaudited interim
condensed consolidated financial statements of the Company. The nature and the impact of each
amendment is described below:


Amendments to PAS 7, Statement of Cash Flows: Disclosure Initiative
The amendments require an entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). On initial application of the amendment,
entities are not required to provide comparative information for preceding periods. The
Company is not required to provide additional disclosures in its unaudited interim condensed
consolidated financial statements, but will disclose additional information in its annual
consolidated financial statements for the year ending December 31, 2017.



Amendments to PAS 12, Income Taxes: Recognition of Deferred Tax Assets for Unrecognized
Losses
The amendments clarify that an entity needs to consider whether tax law restricts the sources
of taxable profits against which it may make deductions on the reversal of that deductible
temporary difference. Furthermore, the amendments provide guidance on how an entity
should determine future taxable profits and explain the circumstances in which taxable profit
may include the recovery of some assets for more than their carrying amount.
Entities are required to apply the amendments retrospectively. However, on initial application
of the amendments, the change in the opening equity of the earliest comparative period may
be recognized in opening retained earnings (or in another component of equity, as
appropriate), without allocating the change between opening retained earnings and other
components of equity. Entities applying this relief must disclose that fact.
The Company applied the amendments retrospectively. However, the application has no
effect on the Company’s financial position and performance as the Company has no
deductible temporary differences or assets that are in the scope of the amendments.

Annual Improvements Cycle - 2014-2016
 Amendments to PFRS 12, Disclosure of Interests in Other Entities: Clarification of the scope
of disclosure requirements in PFRS 12
The amendments clarify that the disclosure requirements in PFRS 12, other than those in
paragraphs B10-B16, apply to an entity’s interest in a subsidiary, a joint venture or an
associate (or a portion of its interest in a joint venture or an associate) that is classified
(or included in a disposal group that is classified) as held for sale.
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The Company has adopted the amendments retrospectively but will not have any impact given
that the Company has no interest in a subsidiary, joint venture, or an associate that is classified
as held for sale.

4. Operating Segment Information
The Company’s operating segments are determined based on strategic business unit, with each
segment representing a strategic business location that has similar economic and political
conditions, proximity of operations and specific risks associated with operations in a particular
area.
The Company’s identified reportable segments below are consistent with the segments reported to
the BOD, which is the Chief Operating Decision Maker (CODM) of the Company:
a. Leyte Geothermal Business Unit (LGBU) - This segment pertains to Leyte geothermal
production field and power plants. This includes projects in Tongonan, Mahanagdong, Upper
Mahiao, Malitbog, Unified Leyte Geothermal Energy, Inc. (ULGEI) and other projects in
Leyte Province.
b. Negros Island Geothermal Business Unit (NIGBU) - This segment refers to Southern Negros
geothermal production field and power plants. Power plants included in NIGBU are
Palinpinon I, Palinpinon II and Nasulo.
c. Bacon-Manito Geothermal Business Unit (BGBU) - This segment relates to Bacon-Manito
geothermal production field and power plants.
d. Mt. Apo Geothermal Business Unit (MAGBU) - This segment refers to Mt. Apo geothermal
production field and power plants.
e. Pantabangan/Masiway - This segment relates to Pantabangan-Masiway hydroelectric complex
located in Nueva Ecija Province.
f.

Wind-Ilocos Norte Business Unit (WINBU) - This segment pertains to wind projects
commercially operating in Northern Luzon.

g. Solar Business Unit (SOLBU) - This segment pertains to Solar projects.
h. All others - refers to other renewable energy projects including foreign investments and Head
Office of the Company.
Management monitors the operating results of the business segments separately for the purpose of
making decisions about resources to be allocated and of assessing performance. Finance costs,
finance income, income taxes and other charges and income are managed on a group basis.
Segment performance is evaluated based on net income for the period and earnings before interest,
taxes, and depreciation and amortization (EBITDA). Net income for the period is measured
consistent with consolidated net income reported in the unaudited interim condensed consolidated
financial statements. EBITDA is calculated as revenues minus costs of sale of electricity and
general and administrative expenses, excluding non-cash items such as depreciation and
amortization, impairment losses on non-financial assets, and loss on disposal of property, plant
and equipment, among others.
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Financial information on the operating segments are summarized as follows:
LGBU
For the Six-Month Period Ended
June 30, 2017
Segment revenue from external customers
Intersegment revenue
Segment revenue
Segment expenses
Unallocated expenses
Interest income
Interest expense
Other income (expense) - net
Benefit from (provision for) income taxes
Net income (loss)
EBITDA
Unallocated expenses

P
=9,949,373,331
(1,693,256,836)
8,256,116,495
(4,520,758,003)
–
56,285,776
(765,980,259)
(375,969,105)
(409,534,954)
P
=2,240,159,950
P
=4,995,150,896

LGBU
For the Six-Month Period Ended
June 30, 2016 (Restated)
Segment revenue from external customers
Intersegment revenue
Segment revenue
Segment expenses
Unallocated expenses
Interest income
Interest expense
Other income (expense) - net
Benefit from (provision for) income taxes
Net income (loss)
EBITDA
Unallocated expenses

=9,149,049,119
P
(1,782,624,981)
7,366,424,138
(4,331,475,117)
–
56,485,678
(808,234,140)
63,000,000
(302,559,443)
=2,043,641,116
P
=4,152,605,898
P

NIGBU

P
=5,452,353,877
(1,756,265,399)
3,696,088,478
(1,629,432,886)
–
18,942,334
(333,734,418)
(154,659,449)
(244,079,570)
P
=1,353,124,489
P
=2,604,545,267

NIGBU

P6,099,631,226
=
(1,974,801,390)
4,124,829,836
(1,646,064,045)
–
24,098,230
(420,695,911)
196,714,956
(286,616,923)
=1,992,266,143
P
=2,956,268,165
P

BGBU

P
=3,349,596,945
(1,402,787,582)
1,946,809,363
(1,062,256,671)
–
8,886,018
(247,645,671)
(59,317,195)
(45,864,109)
P
=540,611,735
P
=1,262,440,535

BGBU

=2,768,234,015
P
(1,088,359,514)
1,679,874,501
(1,035,983,730)
–
30,810,895
(269,380,038)
78,094,968
(33,931,940)
=449,484,656
P
=974,429,748
P

Pantabangan/
Masiway

WINBU

SOLBU

All others

P
=1,251,825,888 P
=1,099,873,466
–
–
1,251,825,888 1,099,873,466
(999,432,630) (474,170,328)
–
–
10,057,860
3,813,084
(116,954,120)
(26,852,288)
(63,241,098)
16,484,604
(18,629,145) (131,458,618)
P
=63,626,755 P
=487,689,920
P
=473,728,263 P
=850,279,056

P
=1,439,575,526
–
1,439,575,526
(738,468,483)
–
17,945,195
(417,591,465)
27,125,982
(22,498,336)
P
=306,088,419
P
=1,067,191,216

P
=54,326,596
–
54,326,596
(24,828,405)
–
879,679
(9,078,925)
(365,936)
100,367
P
=21,033,376
P
=46,413,670

P
=2,119,869
–
2,119,869
(30,289,698)
6,004
(163,274,700)
(10,242,160)
(1,144,880)
(P
=202,825,565)
P
=2,119,870

Pantabangan/
Masiway

WINBU

SOLBU

All others

=1,217,180,298 =
P
P1,537,244,000
–
–
1,217,180,298 1,537,244,000
(858,301,994) (474,591,151)
–
–
9,846,452
3,696,109
(164,496,594)
(63,966,524)
11,530,375
1,100,855
(14,908,902) (255,941,576)
=200,849,635
P
=747,541,713
P
=571,994,476 P
P
=1,278,225,878

=1,030,899,901
P
–
1,030,899,901
(652,515,844)
–
10,498,998
(397,892,791)
(365,319)
1,306,511
(P
=8,068,544)
=743,773,319
P

=49,469,956
P
–
49,469,956
(17,097,301)
–
259,457
(9,367,400)
103,411
–
=23,368,123
P
=43,804,722
P

(P
=466,500)
–
(466,500)
–
(115,621,272)
1,573
(161,953,081)
(2,713,851)
53,459,873
(P
=227,293,258)
(P
=466,500)

MAGBU

MAGBU

Total

P
=22,599,045,498
(4,852,309,817)
17,746,735,681
(9,449,347,406)
(30,289,698)
116,815,950
(2,081,111,846)
(620,184,357)
(873,109,245)
P
=4,809,509,079
P
=11,301,868,773
(4,228,113)
P
=11,297,640,660

Total

=21,851,242,015
P
(4,845,785,885)
17,005,456,130
(9,016,029,182)
(115,621,272)
135,697,392
(2,295,986,479)
347,465,395
(839,192,400)
=5,221,789,584
P
=10,720,635,706
P
(93,638,403)
=10,626,997,303
P
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As of and for the period ended
June 30, 2017
Segment assets
Unallocated corporate assets
Total assets
Segment liabilities
Unallocated corporate liabilities
Total liabilities
Capital expenditures
Unallocated capital expenditures
Total capital expenditures
Depreciation and amortization
Unallocated depreciation and amortization
Total depreciation and amortization
Other non-cash items
Unallocated non-cash item
Total other non-cash items

As of and for the year ended
December 31, 2016
Segment assets
Unallocated corporate assets
Total assets
Segment liabilities
Unallocated corporate liabilities
Total liabilities
Capital expenditure
Unallocated capital expenditure
Total capital expenditure
Depreciation and amortization
Unallocated depreciation and amortization
Total depreciation and amortization
Other non-cash items
Unallocated non-cash items
Total other non-cash items

Pantabangan/
Masiway

LGBU

NIGBU

BGBU

MAGBU

WINBU

SOLBU

P
=76,347,666,452

P
=21,094,032,872

P
=13,122,002,004

P
=10,389,448,051

P
=21,347,590,982

P
=734,323,556

P
=33,466,667,384

P
=15,915,138,384

P
=15,020,570,338

P
=5,261,069,080

P
=14,347,818,359

P
=619,253,859

P
=1,384,674,246

P
=581,025,560

P
=40,254,390

P
=115,788,101

P
=26,094,888

P
=125,357,433

P
=1,197,526,204

P
=494,967,842

P
=365,281,317

P
=213,516,179

P
=361,381,282

P
=15,985,948

P
=62,266,200

P
=42,921,834

P
=12,606,526

P
=7,818,825

P
=4,702,891

P
=929,531

LGBU

NIGBU

BGBU

MAGBU

WINBU

SOLBU

Pantabangan /
Masiway

=71,830,851,517
P

=19,046,382,013
P

=13,175,783,312
P

=9,861,092,932
P

=5,734,439,319
P

P
=328,972,753

=21,865,053,301
P

=30,094,354,575
P

=14,424,246,263
P

=15,560,872,488
P

=4,651,206,360
P

=1,754,330,184
P

P
=296,392,578

=15,127,165,791
P

=6,652,032,560
P

=344,892,701
P

=232,428,549
P

=124,941,132
P

=32,844,400
P

P
=–

=139,251,381
P

=2,299,697,591
P

=949,906,279
P

=723,054,475
P

=428,612,448
P

=436,738,854
P

=11,330,650
P

=802,140,213
P

=69,892,763
P

=27,328,069
P

=15,606,446
P

=12,693,837
P

=–
P

=–
P

=3,145,453
P

Eliminaion

Total

P
=5,759,618,727 (P
=46,142,297,975) P
=102,652,384,669
32,580,870,323
P
=135,233,254,992
P
=1,261,854,771 (P
=46,541,207,859) P
=39,351,164,316
40,981,110,039
P
=80,332,274,355
P
=–
P
=20,155,046
P
=2,293,349,664
81,381,725
P
=2,374,731,389
P
=224,575,918
(P
=457,539)
P
=2,872,777,151
26,264,372
P
=2,899,041,523
P
=–
P
=–
P
=131,245,807
254,753
P
=131,500,560

Elimination

Total

(P
=38,339,874,694) P
=103,502,700,453
32,303,084,868
=135,805,785,321
P
(P
=38,778,961,825) P
=43,129,606,414
39,866,084,099
=82,995,690,513
P
=– P
P
=7,526,390,723
770,606,569
=8,296,997,292
P
=26,526,212 P
P
=5,678,006,722
20,833,304
=5,698,840,026
P
=–
P
=128,666,568
P
–
=128,666,568
P

-6The following table shows the Company’s reconciliation of EBITDA to the consolidated net
income for the six-month periods ended June 30, 2017 and 2016:

EBITDA
Add (deduct):
Depreciation and amortization (Notes 9, 10,
15 and 16)
Interest expense (Note 17)
Provision for income tax
Loss on loan extinguishment (Note 13)
Foreign exchange gains (losses) - net (Note 19)
Interest income (Note 18)
Provision for doubtful accounts (Note 16)
Reversal of (provision for) impairment of parts
and supplies inventories (Note 16)
Proceeds from insurance claims
Miscellaneous - net (Note 20)
Consolidated net income

June 30,
2016
June 30,
(Unaudited)
2017
(Restated)
(Unaudited)
=10,626,997,303
P
=11,297,640,660 P

(2,899,041,523)
(2,081,111,846)
(873,109,245)
(401,701,276)
(228,143,898)
116,815,950
(96,718,127)

(2,717,481,396)
(2,295,986,479)
(839,192,400)
–
1,077,827
135,697,392
(44,891,208)

9,180,977
(34,782,433)
293,020,992
–
53,366,576
9,660,817
=5,221,789,584
P
=4,809,509,079 P

In the normal course of business, entities within the Company engage in intercompany sale and
purchase of steam and electricity. Intersegment revenues are all eliminated in consolidation.
Segment information is measured in conformity with the accounting policies adopted for
preparing and presenting the consolidated financial statements. Intersegment revenue are made at
normal commercial terms and conditions.
Unallocated expenses pertain to expenses of the corporate, technical and administrative support
groups while unallocated corporate assets and liabilities which include among others certain cash
and cash equivalents, property, plant and equipment, parts and supplies inventories, trade and
other payables and retirement and post-employment benefits, pertain to the Head Office and are
managed on a group basis.

5. Cash and Cash Equivalents

Cash on hand and in banks
Cash equivalents

December 31,
June 30,
2016
2017
(Audited)
(Unaudited)
=1,086,990,926
P
=1,779,984,234 P
9,512,839,915
9,134,699,213
P10,599,830,841
P
=10,914,683,447 =

Cash in banks earn interest at the respective bank deposit rates. Cash equivalents consist of
money market placements, which are made for varying periods of up to three months depending
on the immediate cash requirements of the Company.
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6. Trade and Other Receivables

Trade receivable:
Third parties
Related party (Note 22)
Others:
Non-trade accounts receivable
Loans and notes receivables
Advances to employees

Less allowance for doubtful accounts

June 30,
2017
(Unaudited)

December 31,
2016
(Audited)

P
=7,246,373,174
140,099,611

=7,639,724,488
P
70,688,394

87,809,160
71,426,824
31,951,136
191,187,120
7,577,659,905
125,308,923
P
=7,452,350,982

79,394,777
76,612,270
36,921,315
192,928,362
7,903,341,244
114,728,771
=7,788,612,473
P

Trade receivables are noninterest-bearing and are generally collectible in 30 to 60 days. Majority
of the Company’s trade receivables arose from sale of electricity to National Power Corporation
and National Transmission Corporation.

7. Parts and Supplies Inventories

Drilling tubular products and equipment spares
Pump, production/steam gathering system, steam
turbine, valves and valve spares
Power plant spares
Electrical, cable, wire product and compressor
spares
Construction and hardware supplies, stationeries and
office supplies, hoses, communication and other
spares and supplies
Heavy equipment spares
Automotive, mechanical, bearing, seals, v-belt,
gasket, tires and batteries
Measuring instruments, indicators and tools, safety
equipment and supplies
Chemical, chemical products, gases and catalyst

June 30,
2017
(Unaudited)
P
=1,239,381,508

December 31,
2016
(Audited)
=1,323,797,299
P

1,094,185,541
939,152,279

957,323,689
858,124,311

170,524,042

109,720,431

96,128,680
68,225,851

68,559,561
58,170,185

54,003,414

49,820,459

28,055,788
20,041,516
P
=3,709,698,619

19,416,341
35,079,688
=3,480,011,964
P
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8. Other current assets

Debt service reserve account (Note 13)
Prepaid expenses
Withholding tax certificates
Short-term investments
Tax credit certificates
Advances to contractors

June 30,
2016
(Unaudited)
P
=1,359,300,695
501,077,356
227,468,793
126,175,000
102,459,327
42,264,382
P
=2,358,745,553

December 31,
2016
(Audited)
=1,027,456,246
P
432,484,359
152,766,081
292,023,078
142,459,327
26,095,754
=2,073,284,845
P

The debt service reserve account pertains to the restricted peso and dollar-denominated interest
bearing accounts opened and established by the Company in accordance with the loan agreements
entered into in 2015 that will serve as a cash reserve or deposit to service the principal and/or
interest payments due on the loans (see Note 13).
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9. Property, Plant and Equipment
June 30, 2017 (Six Months)

Cost
Balances at January 1
Additions
Disposals/retirements
Reclassifications
Foreign exchange adjustments

Balances at June 30
Accumulated Depreciation,
Amortization and Impairment
Balances at January 1
Depreciation and amortization for the
period
Disposals/retirement
Reclassifications
Foreign exchange adjustments

Balances at June 30
Net Book Value

Land

Power Plants

Fluid Collection
and Recycling
System (FCRS)
and Production
Wells

P
= 624,552,251
46,286,029
–
(34,010,827)
–
636,827,453

P
= 65,227,093,143
6,922,306
–
703,619,381
262,610,891
66,200,245,721

P
= 37,590,716,729
13,368,080
–
3,267,364,568
–
40,871,449,377

17,627,581

18,609,981,995

11,672,251,902

–
–
–
–
17,627,581
P
= 619,199,872

1,709,208,596
–
7,370
54,981,485
20,374,179,446
P
= 45,826,066,275

638,204,154
–
–
–
12,310,456,056
P
= 28,560,993,321

198,670,385
(4,968,055)
(3,261,223)
5,463,130
1,815,685,782
P
= 4,982,685,813

FCRS and
Production Wells

Buildings,
Improvements
and Other
Structures

Exploration,
Machinery and
Equipment

Buildings,
Improvements
and Other
Structures
P
= 6,440,490,192
16,375,918
(4,975,416)
328,729,047
17,751,854
6,798,371,595

1,619,781,545

Exploration,
Machinery and
Equipment

Transportation
Equipment

P
= 4,311,048,269
23,598,410
(67,042,641)
13,354,303
13,077
4,280,971,418

P
= 152,623,473
5,629,563
(11,671,789)
(3,165,227)
(54,039)
143,361,981

3,083,492,186

95,561,823

151,013,229
(61,263,150)
7,770,820
12,808
3,181,025,893
P
= 1,099,945,525

9,327,772
(11,042,607)
(1,730,808)
(54,038)
92,062,142
P
= 51,299,839

Furniture,
Fixtures and
Equipment
P
= 1,407,633,329
8,290,008
(72,650,488)
31,593,998
62,449
1,374,929,296

Laboratory
Equipment
P
= 880,717,207
11,429,598
(14,012,996)
(185,561,074)
12,013
692,584,748

Construction
in Progress

Total

P
= 11,861,821,245
2,242,831,477
–
(4,256,172,407)
–
9,848,480,315

P
= 128,496,695,838
2,374,731,389
(170,353,330)
(134,248,238)
280,396,245
130,847,221,904

929,250,159

513,461,513

23,322,433

36,564,731,137

78,138,961
(55,533,086)
(1,190,143)
120,160
950,786,051
P
= 424,143,245

33,552,313
(13,822,830)
555,050
6,010
533,752,056
P
= 158,832,692

–
–
–
–
23,322,433
P
= 9,825,157,882

2,818,115,410
(146,629,728)
2,151,066
60,529,555
39,298,897,440
P
= 91,548,324,464

Furniture,
Fixtures and
Equipment

Laboratory
Equipment

Construction
in Progress

Total

December 31, 2016 (One Year)

Land
Cost
Balances at January 1
Additions
Disposals/retirements
Reclassifications/adjustments
Foreign exchange adjustments
Balances at December 31
Accumulated Depreciation, Amortization
and Impairment
Balances at January 1
Depreciation and amortization (Notes 21 and 22)
Disposals/retirements
Reclassifications
Foreign exchange adjustments
Balances at December 31
Net Book Value

Power Plants

Transportation
Equipment

P
= 624,552,251
–
–
–
–
624,552,251

P
= 64,510,830,206
25,870,440
–
(266,380,012)
956,772,509
65,227,093,143

P
= 33,259,806,881
–
–
4,330,909,848
–
37,590,716,729

P
= 4,543,063,384
24,164,526
(14,104,786)
1,826,205,486
61,161,582
6,440,490,192

P
= 4,285,760,412
53,211,704
(2,961,325)
(25,007,265)
44,743
4,311,048,269

P
= 163,740,940
16,426,834
(29,254,590)
1,656,250
54,039
152,623,473

P
= 1,340,722,365
30,845,436
(48,263,443)
84,095,297
233,674
1,407,633,329

P
= 811,692,784
71,172,591
(7,435,473)
5,252,061
35,244
880,717,207

P
= 10,002,975,160 P
= 119,543,144,383
8,075,305,761
8,296,997,292
–
(102,019,617)
(6,216,459,676)
(259,728,011)
–
1,018,301,791
11,861,821,245
128,496,695,838

17,627,581
–
–
–
–
17,627,581
P
= 606,924,670

15,195,703,581
3,359,083,917
–
(19,651,335)
74,845,832
18,609,981,995
P
= 46,617,111,148

10,507,769,251
1,164,184,041
–
298,610
–
11,672,251,902
P
= 25,918,464,827

1,172,790,122
428,602,141
(7,490,617)
20,321,748
5,558,151
1,619,781,545
P
= 4,820,708,647

2,737,318,225
348,252,543
(2,732,394)
609,998
43,814
3,083,492,186
P
= 1,227,556,083

92,947,565
21,953,138
(20,678,468)
1,285,549
54,039
95,561,823
P
= 57,061,650

788,132,389
159,387,395
(19,803,487)
1,402,822
131,040
929,250,159
P
= 478,383,170

439,794,568
77,990,723
(4,204,309)
(130,997)
11,528
513,461,513
P
= 367,255,694

23,322,433
–
–
–
–
23,322,433
P
= 11,838,498,812

30,975,405,715
5,559,453,898
(54,909,275)
4,136,395
80,644,404
36,564,731,137
P
= 91,931,964,701
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Estimated Rehabilitation and Restoration Costs
FCRS and production wells include the estimated rehabilitation and restoration costs of the
Company’s steam fields and power plants’ contract areas at the end of the contract period. These
were based on technical estimates of probable costs, which may be incurred by the Company in
the rehabilitation and restoration of the said steam fields and power plants’ contract areas from
2031 up to 2044, discounted using the Company’s risk-adjusted rate.
Similarly, the Company estimated a provision related to the removal and disposal of all wind farm
materials, equipment and facilities from the contract areas at the end of contract period. The
amount of provision was recorded as part of the costs of power plants.
These costs, net of accumulated amortization, amounted to P
=561.9 million and P
=561.5 million as
of June 30, 2017 and December 31, 2016, respectively. As of June 30, 2017 and
December 31, 2016, the provision for rehabilitation costs recognized under “Provisions and other
long-term liabilities” amounted to P
=1,061.9 million and P
=1,012.4 million, respectively.
Depreciation and Amortization
Details of depreciation and amortization charges recognized in the unaudited interim consolidated
statements of income are shown below:

Property, plant and equipment
Intangible assets (Note 10)
Costs of sales of electricity (Note 15)
General and administrative (Note 16)

June 30,
2017
(Unaudited)
P
=2,818,115,410
80,926,113
P
=2,899,041,523

June 30,
2016
(Unaudited)
(Restated)
=2,629,368,962
P
88,112,434
=2,717,481,396
P

P
=2,737,383,783
161,657,740
P
=2,899,041,523

=2,568,757,580
P
148,723,816
=2,717,481,396
P

10. Goodwill and Intangible Assets

Goodwill
Cost
Balances at January 1
Additions
Foreign exchange translation
adjustments
Balances at June 30
Accumulated Amortization
Balances at January 1
Amortization
(Notes 15 and 16)
Balances at June 30
Net Book Value

June 30, 2017 (Six Months)
Other
Intangible
Water Rights
Assets

Total

P
=2,661,793,326
–

P
=2,404,778,918
–

P
=210,968,914
11,777,793

P
=5,277,541,158
11,777,793

1,911,833
2,663,705,159

–
2,404,778,918

–
222,746,707

1,911,833
5,291,230,784

–

973,935,462

170,582,995

1,144,518,457

–
–
P
=2,663,705,159

48,095,578
1,022,031,040
P
=1,382,747,878

32,830,535
203,413,530
P
=19,333,177

80,926,113
1,225,444,570
P
=4,065,786,214
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2016

Goodwill
Cost
Balances at January 1
P2,651,268,704
=
Additions
–
Foreign exchange translation
adjustment
10,524,622
Balances at December 31
2,661,793,326
Accumulated Amortization
Balances at January 1
–
Amortization (Notes 15 and 16)
–
Balances at December 31
–
Net Book Value
=2,661,793,326
P

Water Rights

Other
Intangible
Assets

Total

=2,404,778,918
P
–

=206,575,968
P
4,392,946

=5,262,623,590
P
4,392,946

–
2,404,778,918

–
210,968,914

877,744,306
96,191,156
973,935,462
=1,430,843,456
P

95,618,950
74,964,045
170,582,995
=40,385,919
P

10,524,622
5,277,541,158
973,363,256
171,155,201
1,144,518,457
=4,133,022,701
P

Water rights are amortized using the straight-line method over 25 years, which is the term of the
agreement with National Irrigation Administration. The remaining amortization period of water
rights is 14.4 years as of June 30, 2017.
Other intangible assets pertain to the Company’s accounting software.

11. Other Noncurrent Assets

Input value added tax (VAT)
Tax credit certificates
Prepaid expenses
Long-term receivables
Special deposits and funds
Others
Less allowance for doubtful accounts

June 30,
2017
(Unaudited)
P
=4,512,771,201
2,343,717,504
955,722,230
271,918,040
135,139,388
1,545,767,996
9,765,036,359
513,607,749
P
=9,251,428,610

December 31,
2016
(Audited)
=4,426,616,196
P
2,688,709,299
674,173,182
140,566,132
134,006,924
1,564,073,072
9,628,144,805
458,119,157
=9,170,025,648
P

Provision for doubtful accounts pertaining to input VAT and long-term receivables amounted to
=96.7 million and P
P
=44.9 million for the six-month periods ended June 30, 2017 and 2016,
respectively (Note 16).
Others
Others include capital expenditures funding made by the Company to Enerco amounting to
=1,516.9 million and P
P
=1,501.6 million as of June 30, 2017 and December 31, 2016, respectively.
The Company intends to capitalize these capital expenditures funding against the shares
subscription once the Company decides to continue the Mariposa Project which is dependent on
the results of geological and other technical studies on the project.
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12. Trade and Other Payables

Accounts payable:
Third parties
Related parties (Note 22)
Accrued interest on long-term debts
Withholding and other taxes payable
Government share payable
SSS and other contributions payable
Other payables

June 30,
2017
(Unaudited)

December 31,
2016
(Audited)

P
=5,296,632,088
961,796,689
839,329,408
279,046,154
63,650,179
3,561,623
1,409,965,556
P
=8,853,981,697

=6,271,247,896
P
1,370,688,486
896,339,703
362,090,906
48,649,203
3,550,212
780,571,613
=9,733,138,019
P

Accounts payable are noninterest-bearing and are normally settled on a 30 to 60 days term.
The accrued interest represents interest accrual on outstanding loans.
“Other payables” includes provision for shortfall generation amounting to P
=788.6 million and
=396.0 million as of June 30, 2017 and December 31, 2016, respectively and deferred output
P
VAT.

13. Long-term Debts
Creditor/Project
US$300.0 Million Notes
International Finance Corporation
(IFC)
 IFC 1 - =
P 4.1 billion

 IFC 2 - P
=3.3 billion
Fixed Rate Note Facility (FXCN)
 P
=4.0 billion

 P
=3.0 billion

Refinanced Syndicated Term Loan
 US$175.0 million
2013 Peso Fixed-Rate Bonds
 P
=4.0 billion
 P
=3.0 billion
US$80 Million Term Loan

(Forward)

Maturities
January 20, 2021

Interest Rate
6.5%

June 30, 2017 December 31, 2016
(Audited)
(Unaudited)
=14,837,792,253
P
=11,566,899,042 P

2012-2033 7.4% per annum for the
first five years
subject to
repricing for another
five to 10 years
2013-2025
6.6570%

2,030,953,739

2,199,185,666

2,104,307,028

2,226,920,401

2012-2022

6.6108% per annum
from April 4, 2012 to
April 30, 2015 and
5.25% from April 30,
2015 until maturity
6.6173% per annum
from April 4, 2012 to
April 30, 2015 and
5.25% from April 30,
2015 until maturity
LIBOR plus a margin
of 175 basis points

3,537,759,090

3,604,220,996

2,652,482,575

2,702,244,338

–

4,343,404,792

4.7312%
4.1583%
1.8% margin plus
LIBOR

3,936,100,239
2,982,732,297
3,655,943,350

3,933,640,711
2,979,887,923
3,592,174,050

2012-2022

2013 - 2017

May 3, 2023
May 3, 2020
June 21, 2018
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Creditor/Project
Commercial Debt Facility US$37.5
Million
ECA Debt Facility US$150 Million
Commercial Debt Facility P
=5.6 Billion
P
=291.2 Million Term Loan
P
=1.5 Billion Term Loan
P
=1.0 Billion Term Loan
UBP P
=2.0 Billion Term Loan
SBC P
=3.0 Billion Term Loan

Maturities
October 23, 2029
October 23, 2029
October 23, 2029
December 17, 2030
December 5, 2026
December 5, 2031
April 12, 2032
May 4, 2027
June 1, 2022

Interest Rate
2% margin plus
LIBOR
2.35% margin plus
LIBOR
2% + PDST-F rate
5.75%
5.25%
5.5788%
5.44%
5.32%

June 1, 2027

6,710,678,200

5,070,450,776
289,281,379
1,477,967,770
992,911,343
1,988,038,461
2,982,112,278
497,541,646

5,150,662,245
289,168,798
1,492,552,637
992,659,414
–
–
–

995,002,999

–

993,931,364

–

1,068,257,576

1,805,000,001

6,416,300,298
4,067,316,110
67,712,805,800
7,605,794,731
P
=60,107,011,069

6,918,868,252
4,361,816,505
69,832,940,488
7,603,962,954
=62,228,977,534
P

5.21%

BPI P
=1.0 Billion Term Loan
May 4, 2032

P
=8.5 Billion Term Loan
P
=5.0 Billion Term Loan
Total
Less current portion
Noncurrent portion

6,714,242,404

4.74%

PNB P
=500.0 Million Term Loan

SBC P
=1.0 Billion Term Loan
Restructured Philippine National Bank
(PNB) and Allied Bank Peso Loan

June 30, 2017 December 31, 2016
(Audited)
(Unaudited)
=1,692,063,306
P
P
=1,692,274,036

November 7, 2022

March 6, 2022
September 9, 2025

5.43%
1.5% + PDST-F rate
or 1.0% + BSP
overnight rate
5.25%
5.25%

The Company’s foreign-currency denominated long-term debts were translated into Philippine
pesos based on the prevailing foreign exchange rates at the date of the unaudited interim
consolidated statement of financial position (US$1= P
=50.47 on June 30, 2017 and
US$1= P
=49.72 on December 31, 2016).
On March 27, 2017, the Company issued an invitation to the holders of the Company’s
US$300.0 million 6.50% Notes due 2021 (the “Notes”) to tender Notes up to an aggregate
principal amount of US$100.0 million for purchase by the Company for cash. The Notes are
listed on the Singapore Exchange Securities Trading Limited (SGX-ST). The offer period was
from March 27, 2017 and ended on April 7, 2017.
The total nominal amount of Notes redeemed amounted to $69.8 million. Loss on loan
extinguishment amounted to P
=401.7 million.
UBP P
=2.0 Billion Term Loan
On April 5, 2017, EDC secured a P
=2.0 billion loan at 5.44% per annum maturing on
April 12, 2032 with Union bank of the Philippines.
SBC P
=3.0 Billion Term Loan
On May 17, 2017, EDC secured a P
=3.0 billion loan at 5.32% per annum maturing on May 4, 2032
with Security Bank Corporation.
PNB P
=500.0 Million Term Loan
On May 26, 2017, EDC secured a P
=500.0 million loan at 4.74% per annum maturing on
June 1, 2022 with Philippine National Bank.
BPI P
=1.0 Billion Term Loan
On May 26, 2017, EDC secured a P
=1.0 billion loan at 5.21% per annum maturing on June 1, 2027
with Bank of the Philippine Island.
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SBC P
=1.0 Billion Term Loan
On June 17, 2017, EDC secured a P
=1.0 billion loan at 5.43% per annum maturing on May 4, 2027
with Security Bank Corporation.

14. Dividends
Parent Company
On February 28, 2017, EDC declared cash dividends amounting to P
=2.6 billion to its common
shareholders and P
=7.5 million to its preferred shareholder of record as of March 20, 2017 payable
on or before April 12, 2017.

15. Costs of Sale of Electricity

Depreciation and amortization
Purchased services and utilities (Note 22)
Personnel costs
Rental, insurance and taxes
Repairs and maintenance
Parts and supplies issued
Government share
Business and related expenses

June 30,
2017
(Unaudited)
P
=2,737,383,783
1,340,660,224
915,501,772
855,448,556
531,778,156
294,407,800
137,117,448
44,226,536
P
=6,856,524,275

June 30,
2016
(Unaudited)
(Restated)
=2,568,757,580
P
891,554,222
1,162,007,127
807,378,619
538,898,872
242,704,699
132,077,490
40,637,529
=6,384,016,138
P

June 30,
2017
(Unaudited)
P
=790,123,368
898,574,452
441,608,965
161,657,740
135,004,543
96,718,127
35,578,671

June 30,
2016
(Unaudited)
(Restated)
=1,093,476,030
P
964,300,844
250,348,268
148,723,816
146,367,751
44,891,208
50,755,019

16. General and Administrative Expenses

Personnel costs
Purchased services and utilities
Rental, insurance and taxes
Depreciation and amortization
Business and related expenses
Provision for doubtful accounts (Note 11)
Parts and supplies issued
Provision for (reversal of) impairment of parts and
supplies inventories
Repairs and maintenance

34,782,433
29,064,530
P
=2,623,112,829

(9,180,977)
57,952,357
=2,747,634,316
P

- 15 -

17. Interest Expense

Interest on long-term debts including amortization
of transaction costs (Note 13)
Interest accretion on provision for rehabilitation
and restoration costs
Interest on liability from litigation

June 30,
2017
(Unaudited)

June 30,
2016
(Unaudited)
(Restated)

P
=2,053,543,965

=2,268,964,874
P

23,662,327
3,905,554
P
=2,081,111,846

23,116,051
3,905,554
=2,295,986,479
P

June 30,
2017
(Unaudited)
P
=103,722,075
13,093,875
P
=116,815,950

June 30,
2016
(Unaudited)
(Restated)
=127,463,429
P
8,233,963
=135,697,392
P

18. Interest Income

Interest on placements (Note 5)
Others

19. Foreign Exchange Gains (Losses) - net

Realized foreign exchange losses - net
Unrealized foreign exchange gains (losses) - net

June 30,
2017
(Unaudited)
P
=81,827,426
146,316,472
P
=228,143,898

June 30,
2016
(Unaudited)
(Restated)
=11,134,817
P
(12,212,644)
(P
=1,077,827)

This account pertains mainly to foreign exchange adjustments on repayment of loans and
restatement of outstanding balances of foreign currency-denominated loans, short-term placements
and cash in banks.
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20. Miscellaneous Income (Charges) - net

Input VAT claims written-off
Mark to market gain - financial asset at fair value
through profit or loss
Gain on sale of property, plant and equipment
(Note 9)
Derivative gains - net
Others

June 30,
2017
(Unaudited)

June 30,
2016
(Unaudited)
(Restated)

(P
=44,039,621)

(P
=35,644,993)

16,318,021

43,217,858

12,862,573
3,746,803
20,773,041
P
=9,660,817

128,755
51,900,600
(6,235,644)
=53,366,576
P

June 30,
2017
(Unaudited)

June 30,
2016
(Unaudited)
(Restated)

21. Earnings Per Share
The earnings per share amounts were computed as follows:

(a) Net income attributable to equity shareholders of
the Parent Company
P
=4,614,587,112
Less dividends on preferred shares
7,500,000
(b) Net income attributable to common shareholders
of the Parent Company
P
=4,607,087,112
(c) Weighted average number
of common shares outstanding

18,737,010,000

Basic/diluted earnings per share (b/c)

P
=0.246

=4,922,925,841
P
7,500,000
=4,915,425,841
P

18,735,122,527
=0.262
P

The Parent Company does not have dilutive common stock equivalents as of June 30, 2017 and
2016.

22. Related Party Transactions
a. First Balfour, Inc. (First Balfour)
Following the regular bidding process, the Company awarded to First Balfour procurement
contracts of various structural and mechanical/piping works.
First Balfour is a wholly-owned subsidiary of First Holdings.
b. First Gen
First Gen provides financial consultancy, business development and other related services to
the Parent Company under a consultancy agreement beginning September 1, 2008. Such
agreement is for a period of three years up to August 31, 2011. Under the terms of the
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agreement, billings for consultancy services shall be P
=8.7 million per month plus applicable
taxes. This was increased to P
=11.8 million effective September 2009 to cover the cost of
additional officers and staff assigned to the Parent Company. The consultancy agreement was
subsequently extended until December 31, 2018.
c.

Other Related Parties
In the ordinary course of business, the Company avails of or grants advances from/to its
related parties for working capital requirements. Such advances are payable/collectible within
12 months and are non-interest bearing.
Following are the other related parties identified by the Company:



First Gas Holdings Corporation and First Gas Power Corporation are subsidiaries of First Gen.
First Philippine Holdings, parent company of First Gen, is a subsidiary of Lopez Holdings
Corporation (formerly Benpres Holdings Corporation).



Bayan Telecommunications Inc. (Bayantel) is 97.3%-owned by Bayantel Holdings on which
Lopez Holdings Corporation has 47.3% ownership.



Lopez Holdings Corporation has 56.5% interest on ABS-CBN Corp. ABS-CBN Publishing,
Inc. is a wholly owned subsidiary of ABS-CBN Corp, ABS-CBN Foundation.



Rockwell Land Corporation is 86.58% owned by First Philippine Holdings.



FEDCOR is a wholly-owned subsidiary of First Philippine Holdings.



Adtel Inc. is a wholly-owned subsidiary of Lopez, Inc.



First Philec Manufacturing Technologies Corp., Securities Transfer Services, Inc. and First
Philippine Realty Corp. (FPRC), formerly known as INAEC Development Corp, are
wholly-owned subsidiaries of First Philippine Holdings.



First Gen Energy Solutions (First GES) is a wholly owned subsidiary of First Gen.



Thermaprime Well Services, Inc. (Thermaprime) is a subsidiary of First Balfour, a
wholly owned subsidiary of First Holdings. Thermaprime provides drilling services such as,
but not limited to, rig operations, rig maintenance, well design and engineering.

Following are the amounts of transactions for the six-month periods ended June 30, 2017 and
2016 and outstanding balances as of June 30, 2017 and December 31, 2016:
Balances

Related Party
Due to related parties
First Gen

FGP Corp
Eugenio Lopez Foundation
Lopez Holding Corp
First Gas Power Corporation

Nature of Transaction
Consultancy fee
Dividend
Interest-free advances
- do - do - do - do -

Terms

Transactions for the six-month
period ended June 30
(Unaudited)
2017
2016

Unsecured and will P
= 191,717,647
be settled in cash
- do 277,699,156
- do 10,495,513
- do 113,646
- do 7,583,230
- do 2,400,000
- do –
P
= 490,009,192

June 30
Unaudited
2017

December 31
Audited
2016

=194,271,104
P

P
= 31,952,941

=32,409,349
P

138,849,578
13,803,400
227,805
–
–
–
=347,151,887
P

–
1,560,491
33,134
–
–
–
P
= 33,546,566

–
3,679,173
132,458
–
–
133,127
=36,354,107
P
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Related Party
Due from a related party
FGES

Nature of Transaction

Terms

Other services

- do -

Sale of electricity

Unsecured and will
be settled in cash

Transactions for the six-month
period ended June 30
(Unaudited)
2017
2016

June 30
Unaudited
2017

December 31
Audited
2016

P
= 3,395,688

=–
P

P
= 59,394,338

=–
P

P
= 376,256,866

=135,668,506
P

P
= 140,099,611

=70,688,394
P

560,217,990

725,513,144

667,202,002

938,446,981

709,266,446

823,969,465

267,094,106

371,413,825
32,118,700

8,849,980

26,264,981

10,810,114

–

44,196

9,117,293

9,117,293

Trade and other
receivables (Note 6)
First GES
Trade and other payables
(Note 12)
First Balfour Inc.
Thermaprime

Rockwell Land Corporation
First Philec Manufacturing
Technologies Corp
First Gen Energy Solutions,
Inc.
Bayantel
Adtel
Skycable
FEDCOR
Securities Transfer Services,
Inc.
ABS-CBN Publishing, Inc.
ABS-CBN Foundation
First Philippine Industrial
Corp
FPRC

Steam augmentation and other
- do services
Drilling and other related
Unsecured and will
services
be settled in cash
Purchase of services and
- do utilities
- do - do -

- do - do -

- do - do do - do -

- do - do do - do -

67,445,838
988,564
2,693,492
2,335,000
218,955

22,647,656
8,155,500
3,821,098
361,607
–

4,330,449
3,497,248
(2,114,089)
1,458,482
358,000

4,315,931
12,673,166
806,382
1,325,893
358,000

- do - do - do -

- do - do - do -

–
–
192,955

–
823,036
–

30,000
3,600
5,830

34,011
3,600
63,000

- do - do -

- do - do -

–
–
509,224
681,384
=1,612,109,907
P
= 1,352,890,604 P

3,654
3,654
–
8,050
=1,370,688,486
P
= 961,796,689 P

Entities under common control are indirect subsidiaries of Lopez, Inc., the Company’s ultimate
parent company. The sales to and purchases from related parties are made at normal commercial
terms and conditions.
The Parent Company issued letters of credit amounting to US$80.0 million in favor of its
subsidiary, EDC Chile Limitada, as evidence of the Parent Company’s financial support for EDC
Chile Limitada’s participation in the bids for geothermal concession areas by the Chilean
Government.
The Company also issued letters of credit in favor of its subsidiaries in Peru, namely, EDC
Quellaapacheta and EDC Energia Verde Peru SAC at US$0.3 million each as evidence of the
Parent Company’s financial support for the geothermal authorizations related to the exploration
drilling activities of the said entities. Except for the letters of credit issued by the Company in
favor of EDC Chile Limitada, EDC Quellaapacheta and EDC Energia Verde Peru SAC as
mentioned above, there were no guarantees that have been given to or/and received from any other
related party in 2017 and 2016.
The Company has not recognized any impairment loss on trade and other receivables relating to
intercompany transactions as of June 30, 2017 and December 31, 2016.
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23. Financial Risk Management Objectives and Policies
The Company’s financial instruments consist mainly of cash and cash equivalents, AFS
investments, trade receivables, trade payables and long-term debts. The main purpose of these
financial instruments is to finance the Company’s operations and accordingly manage its exposure
to financial risks. The Company has various other financial assets and liabilities such as trade
receivables, trade payables and other liabilities, which arise directly from operations.
The Company classifies its financial instruments in the following categories:
June 30, 2017 (Unaudited)

Financial Assets
Cash and cash equivalents
Trade receivables
Non-trade receivables
Loans and notes
receivables
Advances to employees
Due from a related party
Long-term receivables
Debt service reserve
account
AFS - debt investments
AFS - equity investments
Financial assets at FVPL
Derivative assets
Total financial assets

Financial
Liabilities at Assets at Fair
Amortized Value through
Cost Profit or Loss
(In Thousand Pesos)

Derivatives
Designated as
Cash Flow
Hedges

Total

Loans and
Receivables

AFS
Investments

P
=10,914,683
7,261,164
87,809

P
=−
−
−

P
=−
−
−

P
=−
−
−

P
=−
−
−

P
=10,914,683
7,261,164
87,809

71,427
31,951
3,396
160,222

−
−
−
−

−
−
−
−

−
−
−
−

−
−
−
−

71,427
31,951
3,396
160,222

1,359,301
−
−
−
−
P
=19,889,953

−
128,917
573,927
−
−
P
=702,844

−
−
−
−
−
P
=−

−
−
−
1,034,847
−
P
=1,034,847

P
=−
−

P
=−

P
=6,207,478

P
=−

P
=−

P
=6,207,478

−
−
−
−
−
P
=−

839,329
258,217
33,547
67,712,806
−
P
=75,051,377

−
−
−
−
−
P
=−

−
−
−
−
172,011
P
=172,011

839,329
258,217
33,547
67,712,806
172,011
P
=75,223,388

Derivatives
Designated as
Cash Flow
Hedges

Total

Financial Liabilities
Accounts payable*
Accrued interest on
long-term debts
Other payables**
Due to related parties
Long-term debts
Derivative liabilities
Total financial assets

−
−
−
−
P
=−

−
−
−
−
136,736
P
=136,736

1,359,301
128,917
573,927
1,034,847
136,736
P
=21,764,380

*excluding statutory liabilities
**excluding non-financial liabilities.

December 31, 2016 (Audited)

Financial Assets
Cash and cash equivalents
Trade receivables
Non-trade receivables
Loans and notes receivables
Advances to employees
Due from a related party
Short-term investments
Long-term receivables
Debt service reserve
account
AFS - debt investments
AFS - equity investments
Financial asset at FVPL
Derivative assets
Total financial assets

Liabilities at
Amortized Financial assets
Cost
at FVPL
(In Thousand Pesos)

Loans and
Receivables

AFS
Investments

=10,599,831
P
7,595,684
79,395
76,612
36,921
59,394
292,023
64,286

=−
P
−
−
−
−
−
−
−

=−
P
−
−
−
−
−
−
−

=−
P
−
−
−
−
−
−
−

=−
P
−
−
−
−
−
−
−

=10,599,831
P
7,595,684
79,395
76,612
36,921
59,394
292,023
64,286

1,027,456
−
−
−
−
=19,831,602
P

−
127,540
606,048
−
−
=733,588
P

−
−
−
−
−
=−
P

−
−
−
1,018,529
−
=1,018,529
P

−
−
−
−
587,281
=587,281
P

1,027,456
127,540
606,048
1,018,529
587,281
=22,171,000
P
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Liabilities at
Amortized Financial assets
Cost
at FVPL
(In Thousand Pesos)

Derivatives
Designated as
Cash Flow
Hedges

Total

Loans and
Receivables

AFS
Investments

=−
P

=−
P

=7,558,608
P

=−
P

=−
P

=7,558,608
P

−
−
−
−
−
=−
P

−
−
−
−
−
=−
P

896,340
230,838
36,354
69,832,940
−
=78,555,080
P

−
−
−
−
−
=−
P

−
−
−
−
101,747
=101,747
P

896,340
230,838
36,354
69,832,940
101,747
=78,656,827
P

Financial Liabilities
Accounts payable*
Accrued interest on
long-term debts
Other payables**
Due to related parties
Long-term debts
Derivative liabilities
Total financial assets

*excluding statutory liabilities to the Government
**excluding non-financial liabilities.

The following tables show the fair value information of financial instruments classified under
loans and receivables, financial assets at FVPL, AFS investments, and derivatives designated as
cash flow hedges and analyzed by sources of inputs on fair valuation as follows:




Quoted prices in active markets for identical assets or liabilities (Level 1);
Those involving inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (as prices) or indirectly (derived from prices) (Level 2); and
Those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs) (Level 3)
Carrying
Amounts

Financial assets carried at fair value
Loans and receivables:
Long-term receivables
Financial assets at FVPL
AFS investments:
Debt investments
Equity investments
Derivative assets designated as
cash flow hedges
Financial liabilities carried
at fair value
Liabilities at amortized cost:
Long-term debts
Derivative liabilities designated as
cash flow hedges

Level 2

Level 3

P
=160,222,428
1,034,847,115

P
=149,162,660
1,034,847,115

P
=−
−

P
=−
1,034,847,115

P
=149,162,660
−

128,916,815
573,927,384

128,916,815
573,927,384

128,916,815
573,927,384

−
−

−
−

136,735,883

136,735,883

−

136,735,883

−

67,712,805,801 72,890,801,816

−

− 72,890,801,816

−

−

172,010,529

Level 2

Level 3

172,010,529

Carrying
Amounts
Financial assets carried at fair value
Loans and receivables:
Long-term receivables
Financial assets at FVPL
AFS investments:
Debt investments
Equity investments
Derivative assets designated as
cash flow hedges
Financial liabilities carried at
fair value
Liabilities at amortized cost:
Long-term debts
Derivative liabilities designated as
cash flow hedges

June 30, 2017 (Unaudited)
Fair Values
Total
Level 1

172,010,529

December 31, 2016 (Audited)
Fair Values
Total
Level 1

=64,286,261
P
1,018,529,094

=60,132,698
P
1,018,529,094

=−
P
−

=−
P
1,018,529,094

=60,132,698
P
−

127,540,376
606,047,548

127,540,376
303,031,779

127,540,376
303,031,779

−
−

−
−

587,281,375

587,281,375

−

587,281,375

−

69,832,940,487 74,633,120,742

−

− 74,633,120,742

−

−

101,746,629

101,746,629

101,746,629
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Due to relatively short maturity, ranging from one to three months, carrying amounts approximate
fair values for cash in banks, trade and other receivables, loans and notes receivables, due to
related parties and trade and other payables.
The methods and assumptions used by the Company in estimating the fair value of financial
instruments are:
Long-term Receivables
The fair value of long-term receivables was computed by discounting the expected cash flow
using the applicable rate of 3.64% and 3.40% as at June 30, 2017 and December 31, 2016.
AFS Investment
Fair values of quoted debt and equity securities are based on quoted market prices. For equity
investments that are not quoted, the investments are carried at cost less allowance for impairment
losses due to the unpredictable nature of future cash flows and the lack of suitable methods of
arriving at a reliable fair value.
Financial assets at FVPL
The fair values of financial assets at FVPL are measured using inputs that are observable at the
reporting date such as government and corporate securities listed in the Philippine Dealing and
Exchange Corporation provided by the counterparty bank.
Derivative assets and liabilities designated as cash flow hedges
The fair values of derivative assets and liabilities designated as cash flow hedges are based on
quotations provided by the counterparty banks.
Long-term Debts
The fair values for the Company’s long-term debts are estimated using the discounted cash flow
methodology with the applicable rates ranging from 1.75% to 67.03% and 1.75% to 34.18% as at
June 30, 2017 and December 31, 2016, respectively.
For the six-month period ended June 30, 2017, and for the year ended December 31, 2016 there
were no transfers between Level 1 and Level 2 fair value measurements and no transfers into and
out of Level 3 fair value measurements.
Credit Risk
The Company’s geothermal and power generation business trades with only one major customer,
NPC, a government-owned-and-controlled corporation. Any failure on the part of NPC to pay its
obligations to the Company would significantly affect the Company’s business operations. As a
practice, the Company monitors closely its collection from NPC and charges interest on delayed
payments following the provision of its respective SSAs and PPAs. Receivable balances are
monitored on an ongoing basis to ensure that the Company’s exposure to bad debts is not
significant. The maximum exposure of trade receivable is equal to its carrying amount.
With respect to the credit risk arising from other financial assets of the Company, which comprise
of cash and cash equivalents excluding cash on hand, financial assets at FVPL, other receivables
and AFS investments, the Company’s exposure to credit risk arises from default of the
counterparty, with a maximum exposure equal to the carrying amount of these instruments before
taking into account any collateral and other credit enhancements.
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June 30, 2017 and December 31, 2016:

Neither Past
Due nor
Impaired
Loans and receivables:
Cash and cash
equivalents
(excluding cash on
hand)
P
=10,867,278
Trade receivables
4,793,577
Due from a related
party
3,396
Loans and notes
receivables
71,423
Advances to
employees
31,951
Non-trade receivables
87,809
Long-term receivables
108,760
Debt service reserve
account
1,359,301
AFS investments:
Debt investments
128,917
Equity investments
573,927
Financial assets at FVPL
1,034,847
Derivatives designated as
cash flow hedges:
Derivative assets
136,736
Total
P
=19,197,922

Neither Past
Due nor
Impaired
Loans and receivables:
Cash and cash
equivalents
(excluding cash on
hand)
P10,594,811
=
Trade receivables
5,874,512
Due from a related
party
59,394
Loans and notes
receivables
76,612
Advances to
employees
36,921
Non-trade receivables
79,395
Short-term investments
292,023
Long-term receivables
64,286
Debt service reserve
account
1,027,456
AFS investments:
Debt investments
127,540
Equity investments
606,048
Financial asset at FVPL
1,018,529
Derivatives designated as
cash flow hedges:
Derivative assets
587,281
Total
=20,444,808
P

Less than
30 Days

June 30, 2017 (Unaudited)
Past Due but Not Impaired
Over 1 Year
31 Days
up to
Over
to 1 Year
3 Years
3 Years
(In Thousand Pesos)

Past
Due and
Impaired

Total

P
=–
207,151

P
=–
1,453,836

P
=–
808,264

P
=–
–

–

–

–

–

–

3,396

–

–

–

–

–

71,423

–
–
–

–
–
59

–
–
67,166

–
–
95,933

–
–
–

31,951
87,809
271,918

–

–

–

–

–

1,359,301

–
–
–

–
–
–

–
–
–

–
–
–

–
–
–

128,917
573,927
1,034,847

–
P
=207,151

–
P
=1,453,895

–
P
=875,430

–
P
=95,933

Less than
30 Days

December 31, 2016 (Audited)
Past Due but Not Impaired
Over 1 Year
31 Days
up to
Over
to 1 Year
3 Years
3 Years
(In Thousand Pesos)

P
=– P
=10,867,278
123,645
7,386,473

–
136,736
P
=123,645 P
=21,953,976

Past
Due and
Impaired

Total

=–
P
260,553

=–
P
645,738

=–
P
814,880

=–
P
–

=–
P
114,729

=10,594,811
P
7,710,412

–

–

–

–

–

59,394

–

–

–

–

–

76,612

–
–
–
–

–
–
–
–

–
–
–
–

–
–
–
–

–
–
–
77,653

36,921
79,395
292,023
141,939

–

–

–

–

–

1,027,456

–
–
–

–
–
–

–
–
–

–
–
–

–
–
–

127,540
606,048
1,018,529

–
=260,553
P

–
=645,738
P

–
=814,880
P

–
=–
P

–
=192,382
P

587,281
=22,358,361
P
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Credit Quality of Financial Assets
Financial assets are classified as high grade if the counterparties are not expected to default in
settling their obligations. Thus, the credit risk exposure is minimal. These counterparties
normally include customers, banks and related parties who pay on or before due date. Financial
assets are classified as a standard grade if the counterparties settle their obligation with the
Company with tolerable delays. Low grade accounts are accounts, which have probability of
impairment based on historical trend. These accounts show propensity of default in payment
despite regular follow-up actions and extended payment terms.
As of June 30, 2017 and December 31, 2016, financial assets categorized as neither past due nor
impaired are viewed by management as high grade, considering the collectability of the
receivables and the credit history of the counterparties. Meanwhile, past due but not impaired
financial assets are classified as standard grade.
Derivative Designated as Accounting Hedges
The Company engages in derivative transactions, particularly cross currency swaps and interest
rate swaps to manage its foreign currency risk and/or interest rate risk arising from its floating-rate
foreign-currency denominated loans.
The table below shows the Company’s derivative financial instruments designated as accounting
hedges:

Call spread swaps
Interest rate swaps
Cross-currency swaps
Presented as:
Current
Noncurrent

December 31, 2016 (Audited)
June 30, 2017 (Unaudited)
Derivative
Derivative
Derivative
Liabilities
Assets
Liabilities Derivative Assets
P
=95,489,980
P
=–
=60,158,654
P
=–
P
41,245,903
172,010,529
59,259,408
101,746,629
–
–
467,863,313
–
P
=136,735,883
P
=172,010,529
=587,281,375
P
=101,746,629
P
P
=97,731,606
39,004,277
P
=136,735,883

P
=9,348,399
162,662,130
P
=172,010,529

=470,398,475
P
116,882,900
=587,281,375
P

P4,352,797
=
97,393,832
=101,746,629
P

Cross Currency Swap Contracts
In 2012, the Parent Company entered into six non-deliverable cross-currency swap (NDCCS)
agreements with an aggregate notional amount of US$65.0 million. These derivative contracts are
designed to partially hedge the foreign currency and interest rate risks on the Parent Company’s
Refinanced Syndicated Term Loan (Hedged Loan) that is benchmarked against US LIBOR and
with flexible interest reset feature that allows the Parent Company to select what interest reset
frequency to apply (i.e., monthly, quarterly or semi-annually) [see Note 13]. As it is the Parent
Company’s intention to reprice the interest rate on the Hedged Loan quarterly, the Parent
Company utilizes NDCCS with quarterly interest payments and receipts.
In 2014, the Parent Company entered into additional six NDCCS with aggregate notional amount
of US$45.0 million to further hedge its foreign currency risks and interest rate risks arising from
the Hedged Loan.
Effectively, the 12 NDCCS converted 62.86% of Hedged Loan into a fixed rate peso loan.
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Under the NDCCS agreements, the Parent Company receives floating interest based on 3-month
US LIBOR plus 175 basis points and pays fixed peso interest. On specified dates, the Parent
Company also receives specified USD amounts in exchange for specified peso amounts based on
the agreed swap rates. These USD receipts correspond with the expected interest and fixed
principal amounts due on the Hedged Loan.
Pertinent details of the NDCCS are as follows:
Notional
amount
(in millions)
US$15.00
10.00
10.00
10.00
10.00
10.00
7.50
7.50
7.50
7.50
7.50
7.50

Trade
Date
03/26/12
04/18/12
05/03/12
06/15/12
07/17/12
10/29/12
05/14/14
05/14/14
06/09/14
06/09/14
07/10/14
07/09/14

Effective
Date
03/27/12
06/27/12
06/27/12
06/27/12
09/27/12
12/27/12
06/27/14
06/27/14
06/27/14
06/27/14
9/27/14
9/27/14

Maturity
Date
06/17/17
06/17/17
06/17/17
06/17/17
06/17/17
06/17/17
06/17/17
06/17/17
06/17/17
06/17/17
06/17/17
06/17/17

Swap
rate
P43.05
42.60
42.10
42.10
41.25
41.19
43.60
43.57
43.55
43.55
43.29
43.37

Fixed
rate
4.87%
4.92
4.76
4.73
4.58
3.44
3.80
3.80
3.60
3.60
3.50
3.68

Variable rate
3-month LIBOR + 175 bps
-do-do-do-do-do-do-do-do-do-do-do-

The maturity date of the 12 NDCCS coincides with the maturity date of the Hedged Loan.
All NDCCS were settled as of June 30, 2017.
As of June 30, 2017 and December 31, 2016, the outstanding aggregate notional amount of the
Parent Company’s NDCCS amounted to nil and US$110 million, respectively. The aggregate fair
value changes on these NDCCS amounted to nil and P
=13.4 million gain as of June 30, 2017 and
December 31, 2016, respectively.
Interest Rate Swap Contracts
In the last quarter of 2014, EBWPC entered into four interest rate swaps (IRS) with aggregate
notional amount of US$150 million. This is to partially hedge the interest rate risks on its ECA
and Commercial Debt Facility (Foreign Facility) that is benchmarked against US LIBOR and with
flexible interest reset feature that allows EBWPC to select what interest reset frequency to apply
(i.e., monthly, quarterly or semi-annually) [see Note 13]. As it is EBWPC’s intention to reprice
the interest rate on the Foreign facility semi-annually, EBWPC utilizes IRS with semi-annual
interest payments and receipts.
Under the IRS agreement, EBWPC will receive semi-annual interest of 6-month LIBOR and will
pay fixed interest. EBWPC designated the IRS as hedging instruments in cash flow hedge against
the interest rate risks arising from the Foreign Facility.
Pertinent details of the IRS are as follows:
Notional
amount
(in million)
US$62.00
40.00
39.00
9.00

Trade
Date
10/20/14
10/20/14
12/11/14
10/20/14

Effective
Date
12/15/14
12/15/14
12/15/14
12/15/14

Maturity
Date
10/23/29
10/23/29
10/23/29
10/23/29

Fixed
rate
2.635%
2.635
2.635
2.508

Variable rate
6-month LIBOR
-do-do-do-
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The maturity date of the four IRS coincides with the maturity date of the Foreign Facility.
As of June 30, 2017 and December 31, 2016, the outstanding aggregate notional amount of
EBWPC’s IRS amounted to US$150 million. The aggregate fair value changes on these IRS
amounted to P
=95.2 million and P
=12.4 million loss as of June 30, 2017 and December 31, 2016,
respectively.
Call Spread Contracts
In March 2017, the Parent Company entered into three (3) call spread swaps with an aggregate
notional amount of US$28.8 million. These derivative contracts are designed to hedge the
possible foreign exchange loss of its US$80.0 million club loan.
The aggregate fair value changes on these call spread contracts amounted to P
=35.3 million as of
June 30, 2017.
Fair value Adjustments
The net movement of changes made to “Fair value Adjustments on Hedging Transactions”
account for the Company’s cash flow hedges is as follows:

Balance at beginning of the period
Changes in fair value of the cash flow hedges
Transferred to consolidated statement of income:
Foreign exchange loss (gain)
Interest expense
Balance before tax
Tax
Balance at end of the period

June 30, 2017
(Six months)
(Unaudited)
P
=985,947
(499,274,296)
(498,288,349)
452,690,000
(56,225,525)
396,464,475
(101,823,874)
6,614,456
(P
=95,209,418)

December 31, 2016
(One year)
(Audited)
(P
=177,500,756)
353,233,197
175,732,441
(113,635,000)
(76,224,387)
(189,859,387)
(14,126,946)
15,112,893
=985,947
P

Fair Value Changes of Derivatives
The table below summarizes the net movement in fair values of the Company’s derivatives as of
June 30, 2017 and December 31, 2016.

Balance at beginning of the period
Net changes in fair value of derivatives:
Designated as accounting hedges
Fair value of settled instruments:
Designated as accounting hedges
Not designated as accounting hedges
Balance at end of the period
Presented as:
Derivative assets
Derivative liabilities

June 30, 2017
(Six months)
(Unaudited)
P
= 485,534,748

December 31, 2016
(One year)
(Audited)
=149,142,762
P

(464,583,868)
(464,583,868)

412,616,371
412,616,371

(56,225,525)
–
(56,225,525)
(P
=35,274,646)

(76,224,387)
–
(76,224,387)
=485,534,746
P

P
= 136,735,883
(172,010,529)
(P
=35,274,646)

P587,281,375
=
(101,746,629)
=485,534,746
P

The effective portion of the changes in the fair value of the derivatives designated as accounting
hedges were deferred in equity under “Fair Value Adjustment on Hedging Transactions” account.
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Capital Management
The primary objective of the Company’s capital management is to ensure that it maintains a
healthy capital ratio in order to comply with its financial loan covenants and support its business
operations.

24. Events After the Financial Reporting Date
On July 6, 2017, EDC’s power plants in Leyte Geothermal Project tripped following the
magnitude 6.5 earthquake that struck the island. As of August 11, 2017, the Company is still
assessing the full extent of the damage.
On August 3, 2017, the Parent Company received a notice from Philippines Renewable Energy
Holdings Corporation (“PREHC”) that it filed a tender offer report with the SEC launching a
voluntary tender offer to acquire a minimum of 6.6 billion common shares up to a maximum of
8.9 billion common shares, representing up to 31.7% of the total outstanding voting shares of EDC
at a price of P
=7.25 per share.

25. Other Matters
Seasonality or Cyclicality of Interim Operations
For Wind Ilocos Norte Business Unit, higher revenue and operating profits are expected in the last
quarter of the year this is based on the generation profile of Burgos. Solar power plant is expected
to generate its highest revenue during summer months. For the rest of the entities, except for FG
Hydro’s sale of electricity coming from hydroelectric power/operations, seasonality or cyclicality
of interim operations is not applicable to the Parent Company’s type of business because
of the nature of its contracts with NPC, which includes guaranteed volume under the applicable
take-or-pay, minimum energy off-take or contracted energy provisions. GCGI’s sales to
cooperatives and industries are also not subject to seasonality or cyclicality.
Issuances, Repurchases, and Repayments of Debt and Equity Securities
There are no issuances, repurchases and repayments of debt and equity securities during the
current period
Changes in Estimates of Amounts Reported in Prior Financial Years
The key assumptions concerning the future and other key sources of estimation uncertainty used in
preparation of the unaudited interim condensed consolidated financial statements are consistent
with those followed in the preparation of the Company’s annual consolidated financial statements
as of and for the year ended December 31, 2016.
Changes in the Composition of the Company During the Interim Period
There are no material changes in the composition of the registrant during the period.
Changes in Contingent Liabilities or Contingent Assets Since the Last Annual Reporting Date
There are no material changes in the contingent liabilities or contingent assets since the last annual
reporting date.
Existence of Material Contingencies and Any Other Events or Transactions that are Material to
an Understanding of the Current Interim Period
There are no material contingencies and any other events or transactions during the period.

